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_P. Johnston 25 Years 
With Chemical Bank 


Mr. Percy H. Johnston, Chair- 


man of the Board of the Chem-| 


*ieal Bank & Trust Company; ‘is 

celebrating his 25th anniversary 
with the bank 
tday. 

Mr. John- 
ston began 
his banking 
career in his 


native town of | 


Lebanon, 
Kentucky, as 
a clerk in the 
Marion Na- 
tional Bank. 
At the age of 
26, he became 
a national 
bank exam- 
iner, and 
when he was 
30 years old 
he was made 
one of four 
national bank 
examiners at large. He held this 
position until he became a Vice- 
President of the Citizens National 
Bank, Louisville, Kentucky, at the 
age of 32. 

On Aug. 27, 1917, Mr. Johnston 
came to New York as a Vice- 
President and Director of the 
Chemical Bank and was elected 
President in 1920 at the age of 
39. In 1931, he was. elected 

- Chairman of the Board and acted 
- as both Chairman and President 
- until 1935 when he relinquished 
‘the Presidency, 
Chairman and Chief Executive 
Officer of the bank, which posi- 
tion he now holds. 

In the Chemical Bank’s 118 
years of existence, the period cov- 
ered by Mr. Johnston’s tenure of 
office has been as varied and dif- 
ficult as any in the country’s 
economic and political oe. 

- The bank’s remarkable C sat 
under Mr. Johnston’s leadership 
is reflected in a comparison of its 

statement of Mar. 31, 1917, with 


Percy H. Johnston 


that of Mar. 31, 1942, which em-| in more colorful words. 


phasizes the tremendous strides 
(Continued on page 711) 
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continuing as’ 


Our Reporter On ‘“‘Governments’”’ 


For weeks now, reports have been circulating among financiers 
concerning an impending and “approved” rise in the short-term 
interest rates». . Every decline in excess reserves, particularly of 
New York City and Chicago banks, has brought renewed stories to 
that effect. ~. Every announcement of the award of discount 
bills—at admittedly advancing rates—has intensified rumors that the 
Treasury and Federal Reserve System cannot hold the rate even if 
they wanted to. Now, though, a minor revision in reserve 
requirements of New York City and Chicago banks has been made 
effective. The requirements have been cut from 26 to 24%— 
an insignificant change but one permitting a $340,000,000 addition to 
surplus funds here and a $70,000,000 addition to surplus funds in 
Chicago. And suddenly, presto! Fears of hardening of 
short-term rates for more than temporary periods, have disap- 
peared. 


This seems timidity carried to an extreme. ... Either one 
believes the Government has (1) the ability and (2) the willing- 
ness to maintain interest rates at these levels or one doesn’t. 
Either one is convinced of the magnificent manner in which this 
market has been controlled and of the power of the supporting 
devices at the disposal of the authorities or one isn’t. ... 
Either one sees this Government market (long- and short-term 
list) as a whole and as part of the entire pattern of war financing 
or one doesn’t. . To cut this discussion short, this writer 
believes (1) in the ability and willingness; (2) in the magnificence 
of control and (3) in this market as an essential, pivotal part of 
the war financing pattern. ... 


Under those circumstances, first the rumors of an impending rise of 
important proportions and then the ending of the rumors appears to 
this writer to be unjustified weakness in financial analysis. 


MORE CUTS 


It’s entirely possible that. some rise in short-term rates will be 
permitted over the coming months. Already, there has been 
an advance, . ‘ 
right off. . . Commercial paper rates and the discount rate may 
be allowed to go up another minor degree. But an infini- 
tesimal advance in these highly sensitive: rates just doesn’t seem 
important enough to talk about. : . '’ What we—and that “we” 
includes the tens of thousands of institutional investors in Govern- 
ments in the United States—are interested in is the major trend of 
the Government market. Not intermediate changes. 

And every sign we’ve seen indicates the Treasury and Federal Re- 
serve System have full intentions of maintaining the major trend in a 
direction permitting the most comfortable war borrowing activi- 
ties. As long as the long-term market is held at current rates 
and only minor changes are permitted in the shortest-term list, there 
seems no argument over what is to happen to interest rates... . 


Apparently, the Federal Reserve’s program is to ease reserve 





| 








requirements by gradual stages. To ease the market “easily,” 
The first move brought the require- 
ments of the two big and most pressed cities from 26 to 24%. 
Under the amendment to the Federal Reserve Act, passed July 7, the 
| Reserve Board may bring these rates down to 20%. In the 
ten other Federal Reserve cities, the requirement level is at 20%.... 
In the cities Gharacterized at the next lower level, the requirement 
(Continued on page 720) 


The statistics at your disposal will prove that 





SEC Told That NASD Could Not Get Counsel 
To Approve Legality Of Minimum Capital Plan 


In a letter sent to the Securities and Exchange Commission under 
date of Aug. 18, Frank Dunne, President of the New York Security 
Dealers Association, characterized thesstatement made by the NASD 
spokesman before the SEC hearing Aug. 13 on the minimum capital 
rule “a model of vagueness and generality,” and declared that both 
the statement and the Association’s exhibits merely emphasized the 


arguments made by him in op-®— 


posing the plan. Mr. Dunne had 
reference to the statement pre- 
pared by Robert W. Baird, Treas- 
urer of the NASD. 


Mr. Dunne also informed the 
Commission that the statement in 
question failed to support “by 
argument, citation or statutory 
reference,’ the vital question as 
to the legality of the Association’s 
action in promulgating the rule. 
The Association, he asserted, must 
have had a legal opinion as to the 
validity of its action and main- 
tained that “its absence from the 
record justifies the inference that 
it was unfavorable to the Govern- 
ing Board’s position.” 

Mr. Dunne’s letter is reproduced 
herewith: 


Securities and Exchange 
Commission, Philadelphia, Pa. 
Gentlemen: 


Since appearing before your 
body on August 13 in opposition 
to the amendment to Article 1 of 
Section 1 of the By-Laws of the 
National Association of Securities 
Dealers, Inc., I have had an op- 
portunity to read the statement 
made by Robert’ W. Baird and the 
exhibits introduced into the rec- 
ord by the NASD. It seems to me 
that both the statement and the 
exhibits add considerable em- 
phasis to what I said in my argu- 
ment. 

Mr. Baird’s statement was cer- 
tainly a model of vagueness and 
generality. To illustrate what I 
mean, let me point out what he 
said regarding. the legality of the 
Association’s action in adopting 


the amendment: 


-|own conclusions 


“With respect to the question of 
power, the Board of Governors 
naturally surveyed this matter 
carefully and thoroughly, and its 
obviously are 
suggested by its action in promul- 
gating the rule.” 

That sentence is carefully de- 
signed to say little, but, neverthe- 
less, to lead your body to infer 
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that the Board of Governors be- 
lieves the amendment can legally 
be adopted. But Mr. Baird does 
not say so, nor does he in any way 
support by argument, citation or 
siatutory reference, the “conclu- 
sions” that are “obviously sug- 
gested.” 
Reference to the Association’s 
exhibits reveals that considerable 
effort was employed to solicit 
opinions of various State securi- 
ties laws administrators on the 
general subject, but conspicuous 
by its absence is any opinion of 
counsel on the legality of the As- 
sociation’s action. 
Mr. Baird said that the Board 
“surveyed this matter carefully 
and thoroughly.” Surely then it 
must have had a legal opinion and 
the only inference I can draw 
from its absence from the record 
is that it was unfavorable to the 
Board’s position, as in truth it 
must have been. Am I not correct 
in believing that my inference is 
much stronger than the “red her- 
ring” one that Mr. Baird drew 
across this vitally nner tans as- 
pect of the proceedings? 
Mr. Baird caiahetien | a 
(Continued on page 711) 
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ROGGENBURG & Co. 


Members N. Y. Security Dealers Assn. 


We extend .a cordial invitation to our fellew- 


members attending the National Meeting of the 
National Security Traders Assn. 


to avail themselves of the facilities of our 


CHICAGO OFFICE 
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Board of Trade Building 
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Members New York Security Dealers Ass'n 
32 Broadway Board of Trade Bldg. 
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Digby 4-8640 Harrison 2075 
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THE BOND SELECTOR 


REPUBLIC OF CUBA 4's, 1977 


Recent Weakness in This Issue as a Result of Confirma- 
tion of Warren Brothers Reorganization Offers 
Opportunity of Price Appreciation and 
Good Yield 


Readers of this column will recall the details of the reorganiza- 
tion plan of Warren Brothers Company, an important part of which 
consisted of settlement by the Republic of Cuba of the company’s 
claims for construction work completed in 1931. Under.the terms 
of the settlement, the Cuban Government paid to Warren Brothers 
$8,702,000 in Cuban bonds—$4,323,300 principal amount of External 
4%s, 1977, and $4,379,600 of Ex- > 
ternal 4%s, 1955. Under the reor- | 
ganization plan, Warren Brothers | 
pledged $4,150,300 of each issue 
oehind an equivalent amount beg 
its own bonds which were issued. | 

. CHICAGO, :LL.—Donald Royce, 
Under the terms of the indenture, | Vice-President of Blyth & Co. 


the company is obligated to sell : : 
esitiain: Sie. eacetien. of cmsteaant | (Re and manager of its Chicago 


























D. Royce Transferred 














29 Broadway, N.Y. Tel. WHi. 3-3840 
Bell Teletype: NY 1-1928 


R. M. Schmidt Elected 
Blyth Co., Vice-Pres. 


Reginald M. Schmidt has been 
elected Vice President of Blyth & | 
Co., Inc., 14 Wall Street, New| 
York City. He joined the firm in| 
1932 and is in charge of municipal | 
operations in New York. He is a/| 
past governor of the Municipal | 
Bond Club of New York. 


Bank Stock Interesting 


The present outlook for the 
stock of the National City Bank 
of New York is very interesting 
and offers considerable possibili- 
ties, according to a study just is- 
sued by Butler-Huff & Co. of 
California, 210 West Seventh 
Street, Los Angeles, Calif. Copies 
of the circular discussing the sit- 
uation in detail may be had from 
the firm upon request. 


_—_—- 


Cement Stock Attractive 


According to a circular just is- 
sued by Hartley Rogers & Com- 
pany, 1411 Fourth Avenue Build- 
ing, Seattle, Wash., the class “B” 
‘stock of. Superior Portland Ce- 
ment, Inc. offers attractive possi- 
bilities in view of the current 
gains in cement production. Copies 
of the circular containing interest- 
ing details may be had from the 
firm upon request. 
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; : . | Office, 135 South La Salle Street. 
— bh gor rages aggro has been appointed to supervise 


‘ . sales production for the firm in 
sequence of the imminence of ap- ; ; : 
proval.of the reorganization, and the southern California territory, 


, : and will make his headquarters in 
ay re pat pa ye ge a 'the Los Angeles office, 215 West 


|market, this Cuban issue has been | Sixth Street. The transfer of Mr.: 


‘Ledyard & Kidd To Be 


To Blyth L. A. Office 


J. Bradford Partners 


NASHVILLE, TENN.—Quitman | 
R. Ledyard and William E. Kidd | 
will be admitted to partnership in | 


Street, members of the New York 
Stock Exchange. Mr. Ledyard has 
been president and treasurer of 
Nunn, Shwab & Co. with which 
firm he has been associated for 
many years. In the past he was 
with Gray, Shillinglaw & Co. and 
was manager of the municipal de- 


tional Company. Mr. Kidd 
general manager of J. C. Bradford 
& Co. and in the past was with 
Elder & Co. 


Heavy Post-War Taxes 
To Pay Off War Debt 


President Roosevelt believes the 
American war debt can be paid off 
after the war ends by continuing 
heavy: war-time taxes and cutting 
government expenditures to the 
bone, it was learned on Aug. 12, 
said the United Press, which in a 
Washington account said in part: 


war years was outlined by him re- 
cently in talks with national lead- 
ers. 

“Mr. Roosevelt, it was reported 
authoritatively, believes heavy 
taxes should be continued long 
enough to vay off the billions 
being spent now. 

“Total government expenditures 
this fiscal year are expected to 
reach $77,000,000,000, and _ the 
President foresees a public debt of 
about $175,000,000,000 by the end 
of the war. By cutting govern- 
ments expenditures to a peace 
level of about $10,000,000,000 and 
continuing a tax load of about 
$20,000,000,000, the Chief Execu- 
tive believes the debt can be 
amortized. 








exteemely weak. 'Royce to Los Angeles ~- occasions 
Aside irom this technical as- 


| 


Prolongation of the war for a 


J. C. Bradford & Co., 418 Union | 


partment of the American Na- | 
is | 


- “The President’s plan for amort- 
izating the cost of the war in post- | 


} 


| which looked n 


| changes affecting other personnel 
etek alt Gin: nneined tee tine Pian ‘of the Chicago organization. Al- 
4\%4s, 1977, there is nothing in 
the picture to justify the bends 
selling in the lew 70s and yield- 
ing around 6.50%. In fact, at 
current levels the bonds are be- 
lieved to be extremely attrac- 
tive both for income and for the 
chances of profit marketwise. 


The overall Cuban situation, 
one too appealing 
|eight or nine months ago, has im- 
proved considerably and now 
looks extremely favorable. The 


nomic position of Cuba at present 
is the fact that the 1942 sugar 
crop has been bought by the 
United States. Whether or not the 
United States is so fortunate as 
to be able to ship this sugar here, 


insofar as the financial arrange- 
ments are concerned. Under a re- 
cent agreement worked out with 
Defense Supplies Corporation, the 
United States is advancing, free of 
charge, up ‘to 90% of the value 
of the 1942 sugar crop as soon as 
the sugar is placed in warehouses 
on the island. This involves pay- 
ment of between $150,000,000 and 
$200,000,000 to the Cuban sugar 
industry. 

Now that the 1942 crop is no 
longer a problem, interest centers 
around the coming crop. A mis- 
sion from this country recently 
went to Cuba for the purpose of 
conducting preliminary negotia- 
tions for acquisition of the entire 
1943 output. The mission returned 
without signing a contract, which 








|has left the matter up in the air, 


_but Cuban sugar interests are glad 


‘that no price tag has been placed 


on the sugar while production 
costs are rising. 
The Cuban Sugar Institute has 


warned producers against over- 


optimism regarding the amount of 


sugar which might be taken over | : ; , 
.by the United States next year. | sential bulwark in our carrier sys- 


(Continued on page 720) 


most important item in the eco-, 


it makes no difference to Cuba | 


fred S. Wiltberger, heretofore in | number of years, of course, would 
|charge of wholesaling activities,| put the public debt higher than 
| will succeed Royce as manager Of | the $175,000,000,000 foreseen now 


| th ffice, mss, iA oe 
on ig Mc iT yg ae | by Mr. Roosevelt. His ideas about 


Municipal Department, will con-|amortization, however, would re- 
| tinue in that department with / main basically the same, according 
headquarters in the New York of- | to his recent conferees. 
|fice. Hiram H. Belding, Jr. will * . ; 
|become the head of the institu- The President's plan has the 
‘tional and city sales department dual purpose of preventing a run- 
in Chicago and Harold A. Talbert | away post-war inflation and pay- 
will be in charge of sales outside 
of Chicago. 

Mr. Royce is well known on the 
Pacific Coast, having been in. the 
investment business there for a 
number of years before associat- : 
ing himself with Blyth & Co., Inc.| 
in Chicago. 


Rail Outlook Promising 


There can be no doubt that rail- 
road earnings, which aggregated 
$289,000,000 in the first six months 
of 1942, will be both large and 
sustained for the duration of. the 
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Form Heath & Co. In Elgin 


Special to The Financial Cnronicie, — 

ELGIN, ILL. — Heath & Com- 
pany, Inc., has been formed with 
offices in the Elgin Tower Build- 
ing, to engage in a general securi- 
ties business. Officers of the new 
firm are David L. Heath, Presi- 
dent .and Treasurer; Alice J. 
Heath, Vice-President, and Bar- 
bara J. Wechter, Secretary. Mr. 
|Heath was previously Vice-Presi- 
dent of Alexander & Company in 
‘charge of the Elgin office, with 
|'which Miss Wechter was also con- 
nected. 

Harley A. Nehring and Law- 
rence E. Ricketts, both previously 
'with the local office of Alexander 
& Company, are now associated 
‘with Heath & Company, Inc. 


In Enlarged Quarters 
SHEBOYGAN, WIS.—Walter J. 
Brand & Company, Inc., announces 
|its removal to new and enlarged 
|quarters.in the Security National 
'Bank Building. “The enlargement 
‘of our quarters,’ Mr. Brand de- 
clared, “has been made necessary 
‘by the increased number of our 
clientele and the promise of a 
‘bright future for the investor in 
conservative securities.” 








j 
| 








| 
| 


~- 


Maintaining Wholesale And Retail | 
Markets For Over-ihe-Counter Securities 


By WHITMAN C. HAFF 


Securities & Exchange Commission 


compelling over-the-counter dealers to quote markets to their cus- 
tomers at the time of a transaction brings to the fore the question of 
maintaining wholesale and retail markets for over-the- 


Tt is a welkh known fact that no rule has been enforced govern- 





ing Such markets. 
does not seem to be even an 
ethical rule regarding the ques- 
tion. Yet buying and selling se- 
jcurities in the over-the-counter 
wholesale market, or dealers’ mar- 
ket, plus the regular Stock Ex- 
change commission is not only un- 
fair to the dealers who buy whole- 
sale and sell retail at a net price, 
but loses many customers 
them. Why should an investor be 
able to buy and sell at the same 
price as a dealer? 

There should be a wholesale and 
a retail market such as other in- 
dustries enjoy. 

On the Stock Exchange there is 
only one market, as every one 
knows, and that is a retail market, 
unless one can call selling large 
blocks of stocks less a concession 
a wholesale market. What would 
become of the dealer who split his 
commission with his customer on 
such a deal? 


war, according to the current bul- 
letin of Strauss Bros., 32 Broad- 
way, New York City, entitled 
“Promising Outlook for Rails.” 
Regarding the threat of air 
transportation, the study states 
that many years of experiment 
and organization will be necessary 
for peace-time overation of air 
freight. Air transportation cannot 
effectively compete with rails or 
even ships where time and dis- 
tance do not sufficiently compen- 
sate for mass transportation. 
| “It is not improbable that we 
fies placing too much emphasis on | 
'the word ‘competition’ itself,” the | 
| bulletin continues. ... “Carrying 
the brunt of our war-time trans- 
portation, it would appear that 
| railroads will long remain an es- 











‘ tem.” 


In fact, there @ 


for | 


In the over-the-counter market 
it seems to be “dog eat dog” be- 
tween the dealer who goes into 
the wholesale market and buys 
plus a commission, and the dealer 
who tries to make a living by buy- 
ing and selling wholesale and re- 
tailing to his customers on a net 
basis. 

Most over-the-counter dealers 
go to considerable expense in 
‘maintaining expensive research 
departments, salesmen and clerical 
help and it is only fair to such 
|dealers that such organizations as 
|the National Association of Securi- 
ties Dealers should supervise and 
see to it that such markets are 
strictly maintained. 

If such regulations should be put 
in effect the loss of customers to 
dealers who retail securities 
would be much reduced, and the 
entire industry would be placed 
on a more fair and equitable basis. 
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STATE TITLE & MORTGAGE CO. 
TITLE GUARANTEE & TRUST CO. 


All other local companies 


Newburger, Loeb & Co. 


Members New York Stock Exchange 
40 Wall St., N.Y. WHitehall 4-6300 
Bell Teletype NWY 1-2033 
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Opposes Increased 
Estate & Gift Taxes 


Appearing before the Senate 
Finance Committee as a member 
of the Committee on Federal Fi- 
nance of the United States 
Chamber of Commerce, Roy C. 
Osgood, Vice-President of the 
First National Bank of Chicago, 
testified on Aug. 12 on the estate 
and gift tax aspects of the Reve- 
nue Bill of 1942. One of four 
members of the Chamber com- 
mittee to present statements to the 
Senate group that day Mr. Osgood 
analyzed the pending measure by 
discussing phases of the bill as 
passed by the House of Represen- 
tatives as compared with the pro- 
posals advanced by the Treasury 
Department before the House 
Ways and Means Committee. 

Pointing out that the House com- 
mittee recognized that death taxes 
in the United States already close- 
ly approximate those of Great 
Britain and Canada, Mr. Osgood 
said: 

“The House Ways and Means 
Committee is to be congratulated 





on its rejection of the Treasury | 


proposal to increase the present 
high estate and gift tax rates. We 


trust this committee will make the | 


same decision.” 


Mr. Osgood urged continuation | 


of the present $40,000 general ex- 
emption and $40,000 specific ex- 
emption for insurance and rejec- 
tion of the House bill proposal of 
one overall exemption of $60,000 
and provision of tax-free reserves 
for payment of estate taxes, pro- 
vided by earmarked insurance or 
other liquid assets. Provisions of 
the revenue acts adopted during 


and immediately after the first} 


World War, which accorded spe- 
cial exemptions from estate taxes 
to members of the armed forces 
dying from causes attributable to 
military service, were called to the 
attention of the Senate Com.nittee 
by Mr. Osgood. He also discussed 
various technical and administra- 
tive amendments to the estate tax 
law provided in the House 
measure. 


Mr. Osgood in giving his reasons 


Strict enforcement of the “death | 
'sentence” provisions of the Pub- | 
lic Utility Holding Company Act | 
by the Securities and Exchange 
Commission will be insisted upon; 
it was asserted on Aug. 24 by Rob- 
ert E. Healy, member of the SEC. 

In an address before a meeting 
of the public utility law section 
of the American Bar Association 
at Detroit, Mr. Healy said that 
problems which the SEC faces in 
administering the Holding Com- 
pany Act have been accentuated 
by conditions resulting from: the 
national war. effort. 

Mr. Healy, who heads the Bar 
Association’s section, stressed the 
fact that he was speaking as a re- 
porter rather than as a SEC com- 
missioner. 

He further said, according to 
Detroit advices to the New York 
“Herald Tribune”: 


“The Commission has.taken the 
position that sound financial 
structures and practices must con- 
tinue to be an objective of the 
Act’s administration and that if 
anything, the entry of the United 
States into the war has em- 
phasized the need for: attaining 
this objective. 

“Whatever its evils in normal 
times, the luxury of unsound util- 
ity financing can be afforded even 
less. by the nation at this time. 


“Present conditions have par- 
ticular significance for enforce- 
ment of Section 11 of the act. The 
Commission takes the view that 
war-time exigencies may well in- 
crease pressure upon the holding 
company managements to come to 
| $rips with the serious problems of 
|putting the operating companies 
‘into shape to finance new con- 
istruction requirements promptly 
\by such means as will permit 
| flexible adjustment to post-war 





a 





conditions. 


“In many circumstances, 
will undoubtedly involve taking | 
substantial steps in compliance 
with the provisions of Section 11. 
The Commission states that it is | 
not only willing but deems it its 
duty to assist far-sighted manage- 
ments in straightening out the fi- 
nancial structure of their sys- | 
tems.” 


G. A. Nicholson With 
Paine, Webber Firm 


(Snecial to The Financial Chronicle) 


DETROIT, MICH.—George Al- 
| bert Nicholson, Jr. has become as- 








sociated with Paine, Webber, 
Jackson & Curtis, Penobscot 
Building. Mr. Nicholson was 


formerly vice-president of Ameri- 
can Industries Corporation and 
prior thereto was in the statistical 
department of Whitlock, Smith & 
Co. 


Pratt & Williams Add 
Mark Price Te Staff 


(Special to The Financial Chronicle) 


| CLEVELAND, OHIO—Mark M. 
Price, Jr. has become associated 
with Pratt and Williams, Citizens 
Building. Mr. Price was formerly 
manager of the sales department 
for M. A. Cayne & Co. Prior there- 
to he was with Allan & Co., First 
National Securities Co. and the 
First Cleveland Corporation. 














for opposing further increases in 
estate and gift taxes, cited -his 
belief, among other points that 
estate and gift taxes are not suited 
to an elastic tax system and any 
| increase in rates would emphasize 
“for the sixth time in ten years 
the inequality among individual 
taxpayers by making the amount 
of capital contribution of different 
ieitizens depend entirely upon 
‘the fortuitious circumstances of | 
death.” 








‘ships are maintained, at least at present, largely for the prestige 


Public Utility and Industrial 
PREFERRED STOCKS 


Spencer Trask & Co. 


25 Broad Street, New York 
Telephone HAnover 2-4300 Teletype NY 1-5 
Members New York Stock Exchange 


Securities Indusiry To Wage Bitter Fight 
Should SEG Insist Qn Bid & Asked Rule 


It has already been made perfectly evident that. practically the 
entire securities industry is unequivocally opposed to the proposed 
SEC bid and asked disclosure rule (X 15-C 1-10) and is prepared 
to employ every possible means to prevent the Commission from 
making the proposal effective. The Commission, it will be recalled, 
suggested the new rule for further regulation of the over-the- 
counter markets on July 29 and thereupon forwarded copies of 
the measure to various organizations within the industry for their 
consideration. These groups were asked to make known their views 
to the Commission by Aug. 12. The Commission later announced 
a <~ date for the submission of comments had been extended to 

ept. 4 











In suggesting the rule, the Commission apparently believed that | 


such a program was necessary in order to further safeguard the 
public interest. That it will fail of that purpese and indeed will 
cause incalculable damage te the investing public and seriously 
endanger a vital part of the nation’s financial economy cannot be 
successfully disputed. This fact has been made all too évident in 
the many letters which we have received from dealers regarding 
the proposal, most of which constituted a thoroughly dispassionate 
analysis of the reasons why such a pregram is unrealistic and im- 
practical and based on a wholly erroneous conception of the char- 
acter of. the vast over-the-counter markets. 

We are glad to reproduce herewith some more letters which 
have been sent to us by individual dealers and dealer groups. As 
is our usual custom, we do not reveal the source of the communi- 
cation when the writer prefers to remain anonymous: 


DEALER Ne. 20 


If the SEC is successful in promulgating and enforcing the pro- 
visions of Proposed Rule X-15C1-10, it is our considered opinion that 
the investment business of the U. S. is completely and finally 


that | washed up. 


As this rule would mean the death of the investment business, 
we are strongly of the opinion that the National Association of Se- 
curities Dealers should adopt an unyielding. and unalterable stand 
and fight it to conclusive victory or complete defeat. 

The reasons this rule would completely eliminate the invest- 


ment dealer from our economic life are too numerous and too self- 


evident to all investment men to go into in minute detail. We can 
only interpret this proposed rule as being a deliberately vicious at- 
tempt te cencentrate all economic power in the hands of the bureau- 


_ecrats and eliminate from our economic life men who have spent) 


| . re . > . 2 . > 
| their entire lives in servicing the needs of their investment coc untey | worth & Co., Toledo, Ohio, died 


A substantial portion of the investment business of the 
is handled by firms who deal both in over-the-counter securities and 
are members of regional stock exchanges. The exchange member- 


which such membership gives the member firm, but the over-the-| 
ceunter business is the main source of revenue which supports the 
firm and its employees. 

The relationship between the investment man and the investor 
involves many obligations, services and expenses which the broker | 
does not have. The broker executes an order and assumes no obliga- | 
tion except for the delivery of the security purchased or for the pay- 


ment of the security sold. The majority of customers of the invest- fr 


ment house place the responsibility on the shoulders of their invest- | 
ment man to purchase for them the type of security that best suits 
their needs—taking into consideration their individual circumstances, | 
age, objectives, etc., and from the moment the sale is consummated. 
there is a continuing obligation to keep the investor adequately in- 
formed of internal developments within the company whose stock 
he holds and also to keep him informed of government rules and 
regulations which within a short space of time may change the whole | 
outlook of the industry in which his funds are invested. For this | 
service, which may extend over a long period of time, the invest- 
ment house receives ne compensation whatever. 

In the final analysis, the success or failure of any investment. 
firm is based entirely upon whether the customer feels that his af- | 
fairs are better handied and that he is receiving as good service from. 
the person or firm with whom he deals than he can secure else-| 
where. All investors know that no firm can exist without making a 

(Continued on page 714) 





One Week Nearer Victory! 


QUEER DUCKS! 


We don’t know where they come 
from, but we certainly have 
some queer ducks on our list-— 
folks who actually want to BUY 


| 


those “worthless” stocks and 
| bonds that you are sick of 
| holding. 


Obsolete Securities Dept. 
99 WALL STREET, NEW YORK 
‘Telephone: WHitehall 4-6551 
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We Are Specialists in 


REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs, 
Bond & Mtge. Co. Ctfs. 
and all other Title Co.’s 
Bank Trust Participations 


Complete Statistical Information 

















INC. 
Members New York Security Dealers Asan. 
39 Broadway, New York, N. Y. 


LJ. GOLDWATER & CO, 


Rail Study Available 


- Shields & Co., 44 Wall St., New 
York City, members of the New 
York Stock Exchange, have pre- 
pared a comprehensive analysis 
and comparison of New York 
|Central and Southern Pacific 
| Railway Companies. Copies may 
| be had from the firm upon re- 
| quest. . . 
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Interesting Speculation 


Common stock of the Deep Rock 
Ou Corporation offers an interest- 
ing speculation, according to cir- 
| cular just issued by Doyle, O’Con-. 
jnor & Co., 135 South La Salle 
| Street, Chicago, Ill. Copies of the 
|circular discussing the favorable 
‘aspects of the situation may be 
‘had upon request from Doyle, 
|}O’Connor & Co, 


| 
| 
| 


| 
| 





James Magee Dies 
James D. Magee, manager of the 
buying department of Braun, Bos- 


suddenly of a heart attack at his 
home. Mr. Magee, a well-known 
municipal bond specialist, served 
as municipal secretary for the In- 
vestment Bankers Association a 
number of years ago, resigning to 
become associated with Braun, 
Bosworth & Co. 





Service Man 


Customers Man with successful 
record of 20 years wishes to 
locate with firm desirous of 
having their clients handled ef- 
ficiently and kept well informed. 
Have proven ability to’ promote 
business. 

Seek position only on basis of 
rendering service to _ firm’s 
clients. Box CM-20, Financial 
Chronicle, 25 Spruce St., New 
York, N. Y. 








Insurance Companies 
Banks 


Executive, age 45, 22 years’ experience in bond and 
stock brokerage business, wishes position with In- 
surance Company or Bank or Trust Company in this 
city where a thorough knowledge of all classes of 
investment securities is desired. Highest reference. 
Box INS-7, Financial Chronicle, 25 Spruce St., New 
York, N. Y. 








| 
| 
| 


Trader 
Wanted 


To Open A Trading 
Department In A 
Small Over-the-Counter 
Investment House. 


Box G25, Financial Chronicle 
25 Spruce St., New York 
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Bought — Sold — Quoted 
Dr. Pepper 
Republic Insurance 
New Mexico Gas Co. Com. & Pfd. 
Great Southern Life Ins. Co. 
Southwestern Life Ins. Co. 
Dallas Ry. & Ter. 6% 1951 
All Texas Utility Preferred Stocks 
Check us on Southwestern Securities 


RAUSCHER, PIERCE & CO. 
DALLAS, TEXAS 
Ft. Worth-Houston-San Antonio 


DETROIT 











LISTED AND UNLISTED 
SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











NEWARK 





Real Estate Securities 
a Insurance Stocks 
New Jersey Municipal Bonds 


J. S. Rippel & Co. 


Established 1891 


18 Clinton St., Newark, N. J. 
MArket 3-3430 
New York Phone—REctor 2-4383 











ST. LOUIS 





STI 


x & Coa. 


SAINT LOWS 
. 809 OLIVE ST. 
Bell System Teletype—SL 80 


Members St. Louis Stock Exchange 











D. B. Sherwood Joins 
Stifel, Nicolaus Co. 


CHICAGO, ILL.—Stifel, Nicolaus 
& Co., 105 West Adams Street, 
announce that Donald B. Sher- 
wood has become associated with 
them in their trading department. 
Mr. Sherwood was recently with 
Bond & Goodwin, Incorporated in 














Chicago and prior thereto was 
connected with Doyle, O’Connor | 
& Co. 





PERSONN 


EL ITEMS 


If you contemplate making additions to your personnel, please 
send in particulars to the Editor of the Financial Chronicle for pub- 


lication in this column. 


(Special to The Financial Chronicle) 
AURORA, ILL. — Fred Douglas 
Schwanz, formerly local manager 
for Alexander & Company, Inc., 
has become associated with Wil- 
liam H. Flentye & Co., Inc., 
Graham Building 


CHICAGO, ILL. — Max F. 
Stevens has become affiliated with 
Lee Higginson Corporation, 231 
South La Salle Street. Mr. Stevens 
for the past five years has been 
with Moody’s Investor Service as 
bank counselor. 


(Special to The Financial Chronicle’ 

CHICAGO, ILL. — Edmund J. 
Toebelman is now connected with 
Norris & Kenly, 209 South La 
Salle Street. Mr. Toebelman was 
previously with Goodbody & Co. 
and prior thereto with S. B. 
Chapin & Co. 


(Special to The Financial Chronicle) 
MIAMI, FLA. — Hobert Elmer 
Ball has been added to the staff 
of United Securities Corporation, 
Biscayne Building. 





| 
MUNICIPAL 
RAILROAD 
PUBLIC UTILITY 
AND INDUSTRIAL 
SECURITIES 


THOMPSON ROSS 
SECURITIES Co. 


Incorporated 


CHICAGO 


mon stock would require. about 
$20,000,000, leaving roughly $12,- 
600,000 available for about 2.1 
million shares of new common 
stock, or nearly $6 per share. As- 
suming a 50% reserve for normal 
and surtaxes, etc., the net would 
be reduced to about $3 per share 
compared with indicated prices 
for the new common of 








(Special to The Financial Chronicle) 
PEORIA, ILL. — Ben Hershe is 
now associated with Brailsford & 
Co., whose main office is located 
at 208 South La Salle Street, Chi- 
cago, Ill. 


PHILADELPHIA, PA.—Edward 
Paul Kenney has become con- 
nected with Rambo, Keen, Close 
& Kerner, Inc., 1518 Locust Street, 
in their investment department. 








Weekly Stock Market Comments 


The following excerpt bearing on the post-war period is taken 
from the text of a speech delivered Aug. 2, 1942 by Mordecai Ezekiel, 
Economic Adviser to the Secretary of Agriculture. 

“The immediate post-war period will be characterized by great 


deficits in goods to be made up, 


power available to fill those deficits. 
autos, tires, clothes, houses, and®— 
| household 


equipment will be 
worn out or sadly depleted. Our 
businessmen will need to rebuild 
factories and _ replenish their 
stocks of goods in process or in 
stores. Starved peoples and war- 
devastated industries and homes 
abroad will be eager for food and 
goods. Our friends in China, 
Latin America, Oceania, and else- 
where, will be in great need of 
industrial equipment to expand 
their own production and stand- 
ards of living. On the buying 
power side, our people will have 
large war-time savings ready io 
use. Consumer credits will be 
largely paid off, and new instal- 


'ment credit will be ready to fi- 


nance billions of purchases. 
“Businessmen will invest large 
sums in conversion of plants and 
in replenishing their stocks. South 
American countries will have 
built up billions of dollars in bal- 
ances for the raw materials sent 
us for war, and will be eager to 
spend them for all the things they 
are short on today. Our Govern- 
ment and other great govern- 
ments will spend large sums for 
relief and reconstruction. Goods 
will be needed and buying power 
will be available, both on a far 
greater scale than after the last 
war. The post-war boom, which 
last time ran 20 months — from 
November, 1918, to July, 1920— 
might conceivably this time run 
several years instead. Rather than 
an immediate crash, the danger 
may even be of too great an im- 
mediate boom if price control and 
war-time restrictions were re- 
moved at once. If we permit the 
war-time rise in_prices to get into 
a real inflationary spiral, that will 
make the danger of an excessive 
post-war boom all the’ greater.” 


The Market Leaders 


Most favorably situated group 
under existing and prospective 
conditions is the rail group and 
we continue to expect a broaden- 
ing and eventually more aggres- 
sive demand not only for selected 
rail bonds but stocks as well. 


Continuation of record volume 
of freight and traffic are in pros- 
pect for some time to come, ali 
of which should provide further 
opportunities for strengthening of 
finances, reduction of debt and 


‘charges, elimination of unprofit- 


and by great reserves of buying 
On the demand side, our 





| able lines and generally for the 
preparation of the post-war ad- 
justment. 

Railroad bonds of perhaps bet- 
ter medium grade are probably 
fairly close to war-time, ceiling 
levels and the appeal of:such is- 
sues is distinctly limited. On the 
other hand, any number of second 
grade and speculative issues still 
offer high current yields and have 


flecting the extraordinary 
provement which has 
taken place and which still seems 
in prospect. As for many of the 
common stocks there still exists a 
fantastic discrepancy between 
steck prices and current 
prospective earnings event to the 
| extent of reflecting financial dif- 
ficulty. 

| Selected defaulted bonds like- 
| wise offer many desirable oppor- 
| tunities for income and further 
| price appreciation. Principal re- 
straining factor in many in- 
stances, particularly in the case 





the uncertain tax question, with 
the Senate apparently disposed to 
permit reorganized roads to retain 
the old tax base and the Treasury 
still insisting upon a much re- 
duced base consisting of one-half 
otf new debt plus market value 
of new equities. Favorable settle- 
ment of this important tax ques- 
tion through Congressional action 
‘could bring about large percent- 
|}age price appreciation for some 
things. 
Looking Down 

If the railroads are permitted to 
retain their old tax base, the 
cheapest issue we can see any- 
where is St. Paul Adjustment 5s, 
due 2000 (2%). 

In the ICC reorganization plan 
(rejected by the court) each $1,000 
bond would be exchangeable for 
about 10 shares of new common 
stock (actually 9.78 shares). The 
Adjustment 5s, due 2000, are sell- 
ing for about $25 per $1,000 bond, 
indicating that the cost of the new 
common would be about $2.50 per 
‘share. Purchase of $100,000 par 
amount of St. Paul Adjustment 5s, 
due 2000, would cost about $2,500. 

For the 12 months ended June 
30, 1942, net available for fixed 
charges amounted to about $32,- 
/ 000,000. To pay all proposed 
charges ahead of the new com- 





failed to come anywhere near re- | 
im- | 
already | 


and | 


of the low priced issues, has been | 


around 2%. 

| Given a continuation of present 
earning power for a few years, it 
| is conceivable that holders of new 
common could receive the indi- 
cated purchase price in dividends 
alone. As of May 31, last, the St. 
Paul had total current assets of 
about $73,000,000 and total cur- 
rent liabilities of about $26,000,- 
000; cash amounted to $45,400,000. 


There is nothing we can see 
anywhere in the default picture 
as potentially cheap as the St. 
Paul Adjustment 5s, due 2000, for 
percentage price appreciation. 
Risks, in our opinion, are rela- 
tively insignificant as compared 
with the potential enhancemeni 
of capital. In 1937 St. Paul Ad- 
justments sold at 13, or about five 
times prevailing market prices. 
The 1933-42 price range has been 
about 1 low, 32 high. 


Glancing Upward 


Looking at some of the more 
respectable situations pricewise, 
we might direct attention to Rock 
Island General 4s, due 1988 (27), 
and the Refunding 4s, due 1934 
(15), as being undervalued and 
“behind the market.” 


In the first place, we might 
point out that the Rock Island in 
the 12 months ended June 30. 
1942, reported about $22,000,000 
available for present (old) fixed 
charges of about $13,500,000, equal 
to about 1.6 times fixed charges. 
|The balance was equal to about 
|\$16 per share on the present $7 
| preferred stock and to about $6.75 
|on the present common stock, 
both of which are _ considered 
| worthless by the ICC. On the 
'basis of the terms of the ICC re- 
|organization plan, new fixed 
| charges for the 12 months ended 
| June 30, 1942, were covered about 
'11 times, new fixed and contin- 
gent charges and sinking fund re- 
quirements were _ theoretically 
covered more than twice. After 
| deducting for tax reserves, etc., 
'50% of the remaining net, the 
‘balance for the new preferred 
would be equal to about $8 per 
share and for the new common 
about $1.70 per share. 





Assuming for sake of illustra- | 


tion that the new Firsts wouid 
command a present day value of 
75, the new Incomes 45, the new 
| Preferred 15 and the new Com- 
mon 5, then the Rock Island Gen- 
/eral 4s, due 1988, which would 
receive (1) $83.51 in new First 
| Mortgage bonds; (2) $454.14 in 
|General Mortgage Income 4's; 
| (3) $445.98 in. new Preferred 
| stock, and (4) 3.36 shares of new 
| Common, would be worth about 
| 35. This, in our judgment, would 
|represent an ultra - conservative 
| “at the market” valuation. More- 
over, such valuation-does not take 
into consideration prospective in- 
| terest disbursements to present 
| bondholders that would reduce 
| invested capital. On the same 
| basis, the Refunding 4s, due 1934, 
| which would receive (1) $58.65 in 
|new First 4s; (2) $232.72 in Gen- 
eral Mortgage Income 4%s; (3) 
| $209.62 in new Preferred, and 
(4) 5.25 shares of new Common, 
would be theoretically worth 
about 20. 

Incidentally, we might point 
out in passing that Rock Island 
Convertible 412s, due 1960 (2%), 
which in the reorganization plan 
would receive 4.3 shares of new 
Common, do not appear anywhere 
near as statistically cheap as St. 
Paul Adjustment 5s, due 2000. 
This is obvious from the forego- 
ing comments (one is paying 
theoretically the equivalent of 
about 6 for the new Rock Island 
Common). All that we are saying 
here is that we would much pre- 
fer to own St. Paul Adjustments 








at 2% than Rock Island Convert- 





In The Armed Forces 


Jack H. Bond, Vice-President 
of Mahan, Dittmar & Company, 
South Texas Bank Building, San 
Antonio, Tex., has enlisted in the 
U. S. Army as a volunteer officer 
candidate and is reporting for 
duty as a private on Aug. 28th. 


Blair F. Claybaugh, special 
partner in Blair F. Claybaugh & 
Co., 600 North Second Street, 
Harrisburg, Pa., is now in the 
armed forces. 


Herman A. Feldmann, manager 
of the wholesale department of 
Mackubin, Legg & Company, 22 
Light Street, Baltimore, Md., has 
been appointed a Lieutenant Com- 
mander in the U. S. Navy and is 
stationed at Norfolk, Va. 


John J. McAuliffe, formerly of 
Smith, Barney & Co., Boston, 
Mass., is serving as a Second 
Lieutenant in the U. S. Army 
Air Corps, Procurement Division, 
and is stationed in Miami, Fla. 


Preston J. McNurlen has been 
commissioned a Lieutenant in the 
United States Naval Reserve and 
expects to be called to active duty 
shortly. McNurlen & Huncilman, 
129 E. Market St., Indianapolis, 
Ind., will discontinue business as 
of September Ist, Mr. Huncilman 
already being on duty as Major of 
Infantry in the United States 
Army. 


F. Aubrey Nash of Richard J. 
Buck & Co., 39 Broadway, New 
York City, has taken leave of ab- 
sence from the firm in order to 
accept a commission as a Lieu- 
tenant in the U. S. Army Air 
Force. 


George F. Ryan, one of the 
founders and Vice-President of 
Ryan-Nichols & Co. in charge of 
their St. Louis office, has been 
commissioned a Captain in Army 
Transport Command of Army 
Aviation, and is now in training 
at Miami Beach, Fla. He is on 
leave of absence from his firm, 
and owing to the fact that three 
other members of the St. Louis 
organization have joined the 
armed forces, that office will be 
discontinued for the duration. The 
main office, located at 105 South 
La Salle Street, Chicago, has re- 
cently taken new quarters on the 
fourth floor in that building, 
where better business facilities 
were obtained. 


George H. Stubbs, Jr., Vice- 
President and Treasurer of Stubbs, 
Smith & Lombardo, Inc., First 
National Building, Birmingham, 
Ala., has been commissioned a 
Captain in the Fiscal Division of 
S. O. S. in Washington and is now 
on duty. Henry M. Smith, Vice- 
President of the firm, has been 
commissioned a First Lieutenant- 
in the Army Air Corps and is now 
on duty at Miami Beach, Fla. 


Walter H. Weil, Jr., Treasurer 
of Weil & Company, Inc., Union 
Building Arcade, New Orleans, 
La., entered the armed forces on 
Aug. 14. Mr. Weil is presently 
stationed at Camp Beauregard, 
La., where he is attending the vol- 
unteer officers’ carididate school, 
assigned to the aviation corps. 


John C. Wright, manager of the 
Bond Department of Keane & 
Co., Penobscot Building, Detroit, 
Mich., has been appointed a 
Lieutenant - Commander in the 
U. S. Navy. Mr. Wright has been 
in the investment business in De- 
troit for many years; he was a 
partner in Wright, Martin & Co. 





ible 444s, due 1960, at 24%4—all of 
which goes for many other com- 
parably priced situations. —G. Y. 
BILLARD, J. R. WILLISTON & 


‘CO. 








THE COMMERCIAL & FINANCIAL CHRONICLE 


‘Moratorium On U. S.-Held 
| Debts Of Philippine Cos. | 


The Treasury Department an- 
nounced on Aug. 12 a moratorium 
on obligations of Philippine com- |! 
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Chicago & North Western Railway Securities 


W it Wh ‘panies held in the United States. |], . 
aiter e |'This moratorium does not apply | International Hydro Electric 
‘to the obligations of the Phuilip-| Circular on request Gs, 1944 





Says—— 








Failure of market to go 

through July tops not good. 

‘News still a depressing factor. 

Look for decline er dullness. 
By WALTER WHYTE 


The first news of the Com- 
mando raid against Dieppe 
caught this column as it went 
to press. According to early 
dispatches the raid, a gigantic 


|! pine Government. The announce- 
iment stated: 

' 
‘No. 10-A, issued under the Presi- 
‘dential freezing orders, no Philip- 
pine company may make any pay- 
ment in this country on its obli- 
gations and no person may en- 
force in the United States any 
claim or obligation against a 


ments can, be made. and such 
claims can be enforced only if a 
foreign funds control license is 
first obtained. 

“Treasury. officials stated that 
today’s action was intended to 
make it clear that the assets in 
the United States of Philippine 
companies were fully frozen so 





one, appeared as the opening’ 
drive in the much talked of, 
second front. I have long felt’ 
the inauguration of such a' 
second front would immedi-, 
ately be reflected in the stock 
market so I watched the tape | 
closely to see what the market ' 
would do. Well, you know 
what it did. 


x 


ae 


Prices rallied back to about 
the July tops (appx. 108 D. J. 
industrials) then backed off. 
Later it was learned that 
though the attacking party 
was large, it even carried 
tanks, it was still a raid, what 
military experts call a recon- 
naissance in force, and not 
the beginning of the second 
front as some of the headlines 


claimed. So much for that. 
% * od 


It was important that while 
interpretations of the Dieppe 
foray were plentiful, the 
market, in its cold calculating 
fashion was not caught nap- 
ping. Its interpretation was 
more realistic and in accord- 
ance with the subsequent 
facts than the wishful think- 
ing headline writers of some 
of our local newspapers. 

%* aK bd 

All this brings the market 
back to about where it was at 
the beginning of August. 
Even the rails, purely domes- 
tic affairs where their opera- 
tions are concerned, have sort 
of drawn back into their shell 
although they did manage to 
make a new high last week of 
27.11. But as we don’t hold 
any rails, their market action, 
though interesting, is purely 
academic. 

a 

From a technical viewpoint 
the market is still in a move 
position, the current,dull set- 
back notwithstanding. Last. 
week the industrials :rallied 
for three days. According to 
technical studies markets 
ready to move begin acting 
just that way. Yet the three 


* * 





day advance without penetra- 
tion of previous resistance, 
levels is not enough. It places | 
‘the market in what must be) 
recognized as a questionable | 


zone. 


bod * bo 


According to precedence 


markets, to prove or indicate: 
continuance of trend, should 





that the interests of all the par- 
ties involved could be fully and 
properly protected. It was pointed 
out that some of these Philippine 
companies had assets in the Phil- 
ippines worth many millions of 
dollars before the war and only a 
relatively small amount of funded 
indebtedness. The companies do 
not have assets in the United 
States at this time to meet ma- 
turing obligations and since no 
one knows or could know, the 
present conditions or value of 
property in the Philippines, it is, 
at the present time, impossible to 
deal fairly with the respective 
rights of stockholders, bondhold- 
ers and other creditors. Under 
this ruling the situation will be 
frozen until it is possible to as- 
certain the facts. 

“It was pointed out by Treasury 
representatives that Philippine 
companies would not be permit- 
ted to use today’s ruling to avoid 
paying their obligations in any 
case where funds were available 
and such payments could be made 
on an equitable basis. In such 
cases the Treasury will license 
payments upon appropriate appli- 
cation by interested parties. More- 
ever, the Treasury expected Phil- 
ippine companies to furnish their 
creditors upon demand with in- 
formation concerning their pres- 
ent ability to pay their obliga- 
tions. Any failure to furnish such 
information will be dealt with ap- 
propriately by the Treasury. 





In Armed Forces 


R. W. Pressprich, Jr., has been 
commissioned a Captain in the 
U. S. Army Air Force and is on 
leave of absence from his firm, 
R. W. Pressprich & Co., 68 Wil- 
liam St., New York City. 





move in units of 2 or 4, 6, etc. 
In other words advances 
should move’ for two days, 
four days, etc. In case they 
don’t, past indications are 
usually cancelled and _ the 
market either goes into a de- 
cline or at best a period of 
dullness usually of at. least 
ten days duration. Last week 
the market advanced for three 
days running and managed to 
just get into the July top area. 


‘(One more day’s rally would 


have brought prices through 
the important zone from 
which an important move 
could begin. It failed. 

aS a * 


It is frequently the case 
that the news, which up to 
the time of the market failure 
may have been good, changes. 
This was the case in the 
last few weeks. The recent 


| strength was touched off by 


the successful Solomon oecu- 
(Continued on page 716) 


| “Pursuant to. General Ruling 


Philippine company. Such pay-|! 


| week or so. 
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RAILROAD 





The market has begun to disp 


the original line providing for 


Great Northern bonds which hav 


Texas & Mexico list Mortgage | 
series. The hopes for a possible | 
interest payment are based more | 
on the wide earnings rise and, 
strengthened financial position of. 
I.-G. N. itself than on the im- 
proved chances of effecting the 
proposed reorganization and con- 
solidation. Reflecting this grow- 
ing confidence, the International- 
Great Northern bonds, which for | 
a long period had been one of the | 
most disappointing spots in the 
reorganization bond list, have 
been among the brightest spots in 
the market upturn of the last 


Improving phenominally from 
the abysmal levels of a few years 
ago when for three successive 


when payments have been made@ 
on other system obligations such | 


as the Missouri Pacific lst Re- | 
funding 5s and the New Orleans, | 


SECURITIES 


lay greater confidence in the ulti- 


mate consummation of the Missouri Pacific reorganization plan along 


inclusion of International-Great 


Northern in the new system. Also many quarters are now looking 
forward to a possible interest disbursement on the International- 


e been neglected in recent years 








Railroad 
Reorganization 
Securities 


(When Issued) 





BEAR, STEARNS & Co. 


New York Stock &zchange 
New York 


Members 


Chicago 








We maintain net trading markets in most 
of the medium-priced Rail Bonds, 
particularly obligations of 


New York Central 





years (1938-1940) operating costs 
were not even covered, it now 
seems possible that 1942 will be 
the best year in the compe@ny’s 
history. Last year the old fixed 





charges were only 82% earned but 
this year they should be earned 
almost twice. For the first six 
months of 1942 there was a gain 
of roundly 39% in gross revenues 
with about 37% of the increment 
carried through to net. Net oper- 
ating income was up from $485,- 
000 to $1,417,000, and considering 
the outlook over the balance of 
the year, including continued all- 
rail shipments of oil to meet the 
shortage on the East Coast, the 
gain in the second half should be 
practically as wide. 


With the sharp expansion in 
earnings, net working capital as 
of the end of June was more than 
three times that of a year earlier. 
Cash items alone amounted to 
more than $2,000,000, an increase 
of close to a million dollars from 
June 30, 1941. In addition, mis- 
cellaneous accounts receivable had 
more than doubled and, according 
to the latest balance sheet, stood 
at $1,448.000. It is believed that 
to,a considerable degree the large 
accounts receivable represent pay- 
ments due from the Government 
for transportation services. While 
payment for such services is nor- 
mally delayed about 90 days, the 
amounts, due may obviously be | 
considered the equivalent of cash. | 
Payment of one semi-annual cou- 
pon on all of the outstanding 
International-Great Northern 1st 
Mortgage bonds would involve a 
cash outlay of only $805,000. In 
support of expectations of an in- 
terest payment this fall or early 
winter, it is also being pointed 
out that the proposed effective 
date of the Missouri Pacific reor- 
ganization plan is Jan. 1, 1940, and 
that income has been accruing on 
new securities allocated to the 
I.-G. N. bonds since that date. Ex- 
clusive of dividends on the new 
preferred, total income accruals 
on bonds allocated to the I.-G. N. 











ist Mortgage bonds will presum- 
ably be in excess of $75 per bond 
by the end of 1942. 





Illinois Central 
Lackawanna 
| Lehigh Valley 


Southern Pacific. etc. 
We are generally able to offer regis- 
tered bonds of these roads at 
substantial concessions from cur- 
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34s, 1945 


sent on request 
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by the higher courts. If, and 
when, the tax status of the reor- 
ganization rails is settled it is 
felt that the plan will probably 
be finally contirmed by the Dis- 
trict Court and that the L-G. N. 
bonds should then sell closer to an 
arbitrage parity with the Missouri 
Pacific 5s and the New Orleans, 
Texas & Mexico bonds. 
Under the reorganization plan 
the 1.-G. N. lst Mortgage bonds 


are to receive an average of $399 
in new Series “A” Inc. 4\%s, $251 
in Series “B”’ Inc. 4s, $148 in new 
prior preferred, 2.01 shares of 





second preferred and 3.51 -shares 
of new common. At the time of 
this writing the aggregate value 
of these new securities, based on 











rent coupon bond market. 


LEROY A. STRASBURGER & CO, 


1 WALL STREET, NEW YORK 
WHitehall 3-3450 Teletype: NY 1-2050 





Reflecting the belief in some 
quarters that International-Great 
Northern might possibly be ex- 
cluded from the consolidated sys- 
tem and reorganized on its own, 
its bonds have, over a long period, 
sold at a considerably wider dis- 
count from the “when _ issued”’ 
value of the new securities they 
are allocated than have the other 
major system bonds. It is true 
that the Commission plan does 
provide that the reorganization 
may be consummated without 
consolidation of International- 
Great Northern under specific cir- 
cumstances, including failure of 
bond holders to accept the terms 
of the plan. However, consider- 
ing the support given the plan by 
holders of the I.-G. N. Ist Mort- 
gage in the balloting concluded 
some four months ago, this is con- 
sidered a remote contingency if 
the plan as a whole is confirmed 


by the District Court and upheld 
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on biocks or odd lots of 
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“when issued’ bid prices, is 
equivalent to a price of approxi- 
mately 33 for the old I.-G. N. 
bonds. 


Market Transactions 
In. Govis. For July 


Market transactions in Govern- 
ment securities for Treasury in- 
vestment and other accounts in 
July, 1942, resulted in net sales of 
$2,295,000, Secretary Morgenthau 
announced on Aug. 15. This com- 
pares with net sales of $250,000 in 
June. 

The following tabulation shows 





the Treasury’s transactions in 
Government securities for the last 
two years: 
1940—— 
August ___._._._.... No Sales or purchases 
September —...... $300,000 sold 
CO a incencne dineiilind 4,400,000 sold 
November —_._..-__ 284,000 sold 
December ~_---.--- 1,139,000 sold 
1941— 
January — aah $2,785:000 purchased 
February ....._..-.. 11,950,000 purchased 
Teens oe No sales. or purchases 
NE aches clekesh ctdip hs thio $743,350 sold 
May ._.. 200.000 sold 
MI, bs deiehenninn ie 447,000 purchased 
July __............ No sales or purchases 
August ___.._..___. No sales or purchases 
September ..... ~~ $2,500 sold 
I nice ones ace 200,000 sold 
November ___._..__._. No sales or purchasés 
December — .... ~~~ $60,004,000 purchased 
1942— 
EO ECTELEA LEADER $520.700 sold 
Pebruary ...-._._._-__  29.980.000 purchased 
March .246,.5.—-..-. 5.814.450 purchased 
Pe a 300.000 purchased 
EES aA NE eS 16,625 purchased 
June - 250,000 sold 
July 2,295,000 sold 





Defaulted RR Bond Index 


The defaulted railroad bond in- 
dex of Pflugfelder, Bampton & 
Rust, 61 Broadwav. New York 
City. shows the following range 
for Jan. 1, 1939, to date: high— 
4034: low—14%4; Aug. 26 price— 
38%. 
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\if not compelled to strengthen | 
|their assets. Quite probably the | 
,outbreak of war marks the end | 
‘of an era of bank persecution. 


Bank and Insurance Stocks | 
'Regulation and supervision will 


Se continue strict, which is as it) HEAD OFFICE—Edinburgh 
| Should be. If, in the present boom | 
: J B h 
This Week — Bank Stocks acs See eee eee 


|period, banks can be prevented | 
if re * ‘_ 
Money makes the wheels go ’round—and the wheels are begin- | ater: Base eam Sel po had oo LONDON OFFICES: 
ning to revolve at a rate never before witnessed in this country. Wars|joans neither the bankers them-| 3 Bishopsgate, E. C. 2 
are expensive, in fact the most expensive luxury of the human-race selves nor their. stockholders will | 8 West Smithfield, E. C. 1 
and they always leave the world poorer if not wiser. No war of any | have any cause for complaint. | a 
size can be financed on a pay-as-you-go basis and that means bor- Opyviously, under present cared | 49 Charing Cross, S. W. |! 
rowing. Our present armament program calls for appropriations | tions, dividend policies will be | Burlington Gardens, W. / 
which are astronomical in dimen-©® on the, 64 New Bond Street, W. / 


DIVIDEND NOTICES 
THE ATLANTIC REFINING CO. 


NUMBER 
26 





Royal Bank of Scotland 


Incorporated by Royal Charter 1727 


| PREFERRED 
| DIV‘DEND 


| At a meeting of the Board of Directors 
| held August 24, 1942, a dividend of 
one dollar ($1) per share was declared 
on the Cumulative Preferred Stock 
Convertible 4% Series A of the Com+ 
pany, payable November 2, 1942, to 
techn of record at the close of 





7 . |ultra-conservative but, 
sion and our borrowings must of 
necessity be on the same gran- 


diose scale. The Banking Indus-} 


try, after idling along in low 
speed for the better part of a 
decade, is now being called upon 
to handle the biggest job it has 
ever undertaken. Already the 
banks are operating virtually ‘at 
capacity” but, for this particular 
industry, capacity can be in- 
creased almost without limit. 
Steps are now being taken toward 
that end. 

For example, last week the 
‘Federal Reserve Board in Wash- 
ington announced that reserve re- 
quirements on demand deposits 
‘would be reduced from 26% to 
‘24% in the two largest money 
centers, New York and Chicago. 
‘The reserve position, particularly 
in New York, had become in- 
‘creasingly tight in recent months; 
in fact, by early July, excess re- 
serves had practically reached the 
vanishing point. A number of fac- 
tors were responsible for this sit- 
uation. In the first place, reserve 
requirements since Nov. 1, 1941, 
have stood at the maximum legal 


that time from 2234%, ostensibly 
to act as a brake on inflation, and 


widespread discussion followed as_ 
ithe signal for a decline in money | 


rates but, such is the immediate 


to the advisability of legislating 
even stiffer requirements. It was 
seriously proposed, in some quar- 
ters, to raise the permissible ceil- 
ing on reserves to 30%, 40% or 
even as high as 50%. Since our 
entry into the war, all such ideas 
have become as obsolete as the 
issue of isolationism. 

In 1940, the excess reserves in 
our’ banking system had reached 
the unprecedented — and unheal- 
thy—figure of 6.9 billion dollars. 
Due to devaluation of the Ameri- 
can dollar in 1934 and, subse- 
quently, the influx of refugee 
money from war-threatened Eur- 
ope, our gold stock rose in seven 
‘years from about 4 billion dollars 
to nearly 23 billion dollars. Dur- 
ing the past year, the picture has 
changed completely. Gold imports 
‘have practically ceased, which 
means that the principal supply 
source for additional reserves is 
no longer operative. On the other 
hand, the demand side has been 
steadily expanding and will doubt- 
Jess gather momentum rapidly 
from this point. 

Already, the increased loans to 
industry plus loans to the Govern- 
ment (i.e. purchases of Govern- 
ment securities), have caused a 
sufficient rise in bank deposits as 
‘to deplete materially the existing 
reserves. Another factor has been 
the steep jump in circulating cur- 
rency, which now totals_nearly 13 
billion dollars, and against which 
reserves must be maintained dol- 
lar for dollar. The reserve situa- 
tion in New York has been further 
,aggravated by the fact that much 
more money is being raised in 
.this area than is being spent here. 

It is fairly obvious that the 2% 
‘reduction in reserve requirements 
‘is only a “drop in the bucket” and 
cannot do more than alleviate 
-conditions temporarily. Therefore, 
additional measures to enable the 
banking system to manufacture a 
far greater volume of credit, rap- 
idly and safely, can be expected 
to follow. Presumably, reserve 
requirements will be lowered even 
further. It is also considered like- 
ly that rediscount rates may be 
selectively reduced in order to 
-help the banks absorb readily the 
.Government securities which they 
will he expected to-take. A rate 
of 1% hes been ir effect at the 
Federal Reserve Bank of New 





llessness of the rate, 


‘and the cobwebs which have ac- 
‘cumulated over the lending win- 


| war seems destined to destroy an- 
other legendary segment of the 


Jevel of 26%. They were raised at | Status Quo in Wall Street. 





Aetna Fire 
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National Fire | 
Phoenix Fire | 
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AMK Ve CO. | 


memoers New York Stock BKacnange 
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York for the past five years but 
its significance has long since been 
lost in oblivion. Both the change- 
which is 
meticulously reported each day, 


dows at the Reserve have been 


the financial district. Thus the 





Ordinarily a lowering of re- 
serve requirements or a. reduction 
in the rediscount rate would be 





demand for credit, that no such 
development is to be expected. On | 
the contrary, and perhaps regard- | 
less of what further measures are | 
adopted to make the credit situa- | 
tion easier, many authorities be- | 
lieve that both short-term and) 
long-term rates are bound to stif- 
fen from this point. Short-term 





rates, of course, have already 
firmed materially and will prob- 
ably continue to do so _ because 
banks can now find employment 
for most of their available funds 
on a medium or long-term basis. 
It is no longer necessary to accept 
merely “token” interest ‘as has 
been the case so often in recent 
years. Frequently, also, the banks 
were practically forced to issue 
long-term credits at what was 





tantamount to a “riskless rate” of 


er’s market for money. 


turn out to be a “24%% war” and | 
whether or not the official rate is 
pegged at that level, the banking 
industry is beginning to obtain a/| 
higher average return on its loans | 
and investments than has gener- | 
ally been the case in recent years. 
What is even more important, of | 
course, is that total earnings as- | 
sets will continue to grow by | 
leaps and bounds and that gross 
income will be correspondingly 
increased. As to net earnings, it 
is largely a question of the form 
and extent of the new tax levies 
ahead of us. For example, the 
acute weakness in bank stocks last 
spring was due, in large part, to. 
proposals of a 31% surtax which | 
would be applicable to all net in- 


return. In short, it is now a sell- | 


Therefore, even though this may | 


‘and flexibility of operations 





come. Inasmuch as banks have 
been relatively immune both to | 
excess profits taxes and normal | 
taxes, a heavy surtax rate would | 
have increased their tax burden | 
several-fold. The recent tendency 
to modify this feature of the | 
pending tax bill has been most re- | 
assuring to the bank stock market. | 


the banking industry must play in | 
our war effort, it is reasonable to | 
expect that the Government will | 
do everything to keep -the banks 





healthy and strong. They will | 
doubtless be permitted to set up | 
gZererous contingency 
and, in other ways, be encouraged 


reserves | 


‘whole, dividend rates should be) 
| more consistently maintained than 
|for the general run of common | 


stocks. 


Stock Clearing Corp. 
To End Night Branch 


The Stock Clearing Corporation; 
affiliate of the New York Stock 
Exchange, announced on Aug. 24 
that its “night branch” will be dis- 
continued experimentally on Sept. 
1. Abolition of the corporation, 


which was founded in 1892, was | 
said to be decided upon:since the | 
number of stocks that can be bal- | 
anced off, it was noted in the New | 
has de-| 


“Herald Tribune” 
in 


York 


clined considerably recent 


years to about 10% of its former | 


It is estimated that the 
will save 


volume. 
elimination 


The announcement, 
John Dassau, First Vice-President 


'of the Stock Clearing Corp., fol- 
lows: 


“Notice is hereby given to 


Clearing Members that all ‘cleared | 


stocks’ are removed from thelist 
of ‘cleared securities’ effective for 
transactions of Friday, Aug. 28, 
1942, and Saturday, Aug. 29, 1942, 
to be settled Tuesday, Sept. 1, 
1942. 

“Contracts in all stocks on. and 
subsequent to above dates will be 
delivered and settled through 
Central Delivery and Settlement 
Departments by the use ‘of white 
charge tickets accompanied by 
white collective delivery or credit 
actual lists on which is listed only 
the money value of each delivery 


covered thereby and, in general, 


in accordance with the provisions 
of Rule 40. 

“Since this method is largely 
experimental, continue to use 
present form of exchange ticket to 
make comparison through  Dis- 
tributing Department.” 


SEG Reorganizes Units 


For More Efficiency 


Ganson Purcell, Chairman of 
the Securities and Exchange Com~- 
mission, announced on Aug: 19 a 
reorganization of the internal set- 
up of the Commission designed 
‘to promote efficiency, economy 
in 
line with changed conditions.”’ 

Under the reorganization the 


present six divisions will be re-| 


duced to three and 93 positions 
now vacant on the staff. will be 


abolished. One new section, Cor-_ 
porate Finance Division, is estab- | 
lished, effecting a merger of sev- | 


eral abolished units, including 


'that of the Registration and Re- | 


organization Divisions, the invest- 
ment company section of the In- 
vestment Company Division. 
Advices Aug. 
York “Herald Tribune” 
Philadelphia said: 


“The remaining portion of the | 


member | 
ifirms about $100,000 a year 


: “| clearing charges. 
| food for numerous wise-cracks in | 


in | 


issued by | 


19 to the New) 
from 





TOTAL ASSETS 
£98,263,226 





Associated Banks: 
Williams Deacon’s Bank, Ltd. 
Glyn Mills & Co. 





























| Australia and New Zealand 


| BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817) 
Paid-Up Capital 
Reserve Fund 
Reserve Liability of Prop. 
£23,710,000 


Aggregate h 
Sept., 194 £150,939,354 


SIR ALFRED DAVIDSON, K.B.E., 
Generai Manager 


Head Office: George Street, SYDNEY 


The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinea 
and London, it offers the most complete 
and efficient banking service to investors 
traders and travellers interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 
Agency arrangements with Banks 
throtigheut the U. 8. A. 





and interpretative staff of the 
| legal division will be assigned to 
the counsel’s office of the new 
| division, and the remainder will 
be assigned to the newly created 
6ffice of solicitor and to the new 
opinion writing office, which in 
| the future will be directly re- 
'sponsible to the Commission. 

“Baldwin B. Bane, present Di- 
irector of the Registration Division, 
|has been named head of the new 
Corporation Finance Division, 
with Andrew Jackson as asso- 
/ciate director. Counsel for this 
division will be Edward Cashion, 
‘Harry Heller and Emmett Mc- 
Crann will be assistant directors 
of the division. 

“Under the reorganization the 
three main operation divisions are 
the Public Utilities Division, 
which has been left unchanged; 
the Trading and Exchange Divi- 
sion, to which has been added the 
investment advisers’ section and 
| the newly formed Corporation Fi- 
nance Division.” 


i Re <8 SE er 
DIVIDEND NOTICES 





NEW YORK TRANSIT COMPANY 

26 Broadway 

New York, August 20, 1942. 
A dividend of -Thirty (30) Cents per 
| Share has been declared on the Capital 
| Stock ($5.00 par value) of this Company, 
| payable October 15, 1942 to stockholders 
| of record at the close of business Septem- 
| ber 25, 1942. 

J. R. FAST, Secretary. 








UNION CARBIDE 
AND CARBON 


Investment Company Division— | 


the investment advisers section— | 
the | 


is being combined with 
Trading and Exchange Division. 
“The office of General Counsel 


In view of the vital part which | has been abolished, to be replaced | 
by the office of solicitor, to which | 


John F. Davis, now Assistant Gen- 
eral Counsel, has been .appointed. 
The Commissian’s general coun- 
sel, Chester T. Lane, resigned 
some time ago to join the De- 
partment of Justice. 

“A portion of the investigative 


CORPORATION 
uc 


| A cash dividend of Seventy-five cents 
| (75¢) per share on the outstanding 
capital stock of this Corporation has 
béen declared, payable October 1, 
1942, to stockholders of record at the 
close of business September 4, 1942. 
ROBERT W. WHITE, Vice-Pres. & Treas. 





feance 














business October 5, 1942. Checks will 


be mailed. W. M. O'CONNOR 
August 24, 1942 Secretary 





AMERICAN 


CAN COMPANY 
PREFERRED STOCK 
On July 28th, 1942, a quarterly dividend of 
one and three-quarters per cent was declared 
on the Preferred Stock of this Company, pay- 
able October Ist, 1942, to Stockholders of rec- 
ord at the close of business September ‘17th, 
1942. Transfer Books will remain open. Checks 


will be mailed. «BURGER, Secretary. 





Allied Chemical & Dye Corporation 
61 Broadway, New York 
August 25, 1942 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 86 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable September 21, 1942, 
to common stockholders of record at 
the close of business September 4, 1942. 
W. C. KING, Secretary 





CALUMET AND HECLA CONSOLIDATED 
COPPER COMPANY 
Dividend No. 41 
A dividend of twenty-five’ cents ($0.25) per 
share will be psid on Septembs 12, 19:2, to 
holders of the outstanding Capital Stock 
Ca'umet and Hecla Consolidated Copper Com- 
pany of record at the close of business Sep- 
tmbor 1, 1942. Checks will be mailed from 
the Old Coleny Trust Company, Boston, Mass, 
A. D. NICHOLAS, Secretary. 


Augu"t ?© 1942. 
E. I. bu PONT DE NEMOURS 


& Company 


WILMINGTON, DELAWARE: August 17, 1942 
The Board of Directors has declared this daya 
dividend of $1.12 a share on the outstanding 
Preferred Stock, payable October 24, 1942, to 
stockholders of record at the close of busincss 
on October 9, 1942; also $1.00 a share, as the 
third “interim” dividend for 1942, on the out- 
standing Commen Stock, payable September 14, 
1942, to stockholders of record at the close of 
business on August 24, 1942. 
W. F. RASKOB, Sceretary 


Sg A. HOLLANDER & SON, INC. 


Common Dividend 


A dividend of 25c per share 
on the Common Stock has 

been declared, payable September 15. 
the close of 











1942, 
to stockholders of record at 
business on September 5, 1942 
Checks will be mailed. 
ALBERT J. FELDMAN, Sec. 
Newark, N,. J 
August 24, 1942 











INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New Work, N. Y. 

A dividend of PIFTY CENTS 2 share has 
been declared on the capital stock of this 
Company, payable Octcber 1, 1942, to stock- 
holders of record at the close of business on 
September 15, 1942. The stock transfer bcoks 
of the Company will not be closed. 

HEXVEY J. OSBORN. Secretary. 








INTERNATIONAL HARVESTER 
COMPANY 


The Directors of International Harvester 


| Company declared a quarterly dividend of fifty 
| cents (50c) por share on the common stock 


payable October 15, 1942 to all holders cf record 
at the close of business on Seotember 19. 1942. 
SANFORD B. WHITE, Secretary. 


———————— a 


Siy|Johns-Manville 


Corporation 
DIVIDEND 


The Board of Directors declared a regular 
quarterly dividend of $1.75 per share on the 
Cumulative 7% Preferred Stock, payable 
October }, 1942, to holders of record on 
September 17, 1942, and a dividend of 50c per 
share onthe Common Stock, payable Septem- 
ber 24, 1942 to holders of record on September 
10, 1942. 

J. L. PICHETTO, Assistant Treasurer 








——— ~ 


AMERICAN POWER & LIGHT CO. 
Twe Rector Street, New York, N. Y. 
PREFERRED STOCK DIVIDEND3 
A dividend of $.75 per share on the Preferred 
Steck ($6) and a dividend of $.6215 per share 
on the $5 Preferred Stock of American Pewer & 
Light Company were declared on August 26, 
1942 for pnyment Octcber 1, 1942, to stockhold- 
ers of record at the close of ‘business Septem- 
ber 8, 1942. These amounts are one-ha'f of the 
—- dividerid rates of $1.50 per shar- on 
ne Preferred Stock ($6) and $1.25 
on the $5 Preferred Stock. : a: 
D. W. JACK,’ Sécretary and Treasurer, 
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The Securities Salesman’s Corner 


Even Shorter Prospectus Would Help Increase Sales 


The SEC prospectus that securities salesmen are required to 
leave with investors is still too long. From a merchandising stand- 
point it is a sale killer. People don’t like to read involved legalistic 
phrases—the facts are, that the very people whom the prospectus 
is designed to protect, through the disclosure of material and relevant 
data, are the very ones who are the least interested in wading 
through the average prospectus.” 


.Why shouldn’t the SALIENT! 

A egeahengee of an offering form SAYS Counsel Refused 
e basis of the information that 

the salesman is required to leave FO Approve Capital Rule 

with the investor? Then, if a/| (Continued from first page) 

request were made for further!i; no guarantee of honesty or in- 

information, a more complete and 'tegrity but he says that “meager 

detailed description of the offer- capital or no capital at all and 

ing (which is on file with the!the abuse of public trust and the 


Commission) could be supplied.!rules of the Association were. in- 
There should be a _ complete|clined to go together.” Does he 








prospectus which carries all per- 
tinent information that would be 
primarily. used by dealers and 
institutional investors, as well as 
any individual who might request 
one for study and information. 
The law should not compel secu- 
rities dealers and salesmen to 
place an involved and voluminous 
document in the hands of every 
prospective investor. In this way 
the responsibility under the law 
would still be placed upon the un- 
derwriter and dealer and it would 
be up to them to investigate 
every detail regarding an offer- 
ing, rather than suggest, as is now 
done, that the customer likewise 
make almost the same sort of 
complicated investigation. 


After all, why should the aver- 
age investor be asked to struggle 
through legal phrasing, statisti- 
cal tables and complicated data? 
This is the job of the securities 
dealer—not the investor. From a 
merchandising viewpoint such a 
procedure is putting the prover- 
bial cart before the horse. There 
is no other business where such 
an unrealistic situation between 
buyer and seller is created. When 
you go to the clothing store to 
buy a suit the label is simply 
marked 100% wool. You are not 
asked to read a 10-page document 
which is descriptive of all the 
processes that went into the manu- 
facture of the completed garment. 
In the long run you must rely 
upon the integrity of your dealer 
to offer you good value for your 
money—this is the rule in every 
other business—it’s just about 
time we began to get back to this 
principle in the securities busi- 
ness. 


The suggestion we would make 
to those attending the meetings 
between the SEC and the various 
branches of the securities busi- 
ness. which are now being held 
in Philadelphia, is as follows: 
First. shorten and tighten up the 
modified prospectus which is now 
in use. Eliminate everything but 


believe that there are no such 
things as honor and character and 
that these qualities disappear in 
the face of vanishing capital and 
red operating figures? If he does, 
he must conclude that there are 
scarcely any worthy individuals 
‘in the securities business today. 
It is obvious that $2,500 or $5,000 
jis no cure for vanishing capital 
and operating losses. How then 
can he seriously say that mini- 
imum capital requirements are a 
step toward dissipating some of 
the temptation to restore a bal- 
,ance on a financial statement? 
Mr. Baird also stated quite 
frankly that it is “impossible to 
specify the amount .of capital 
‘which it was appropriate for every 
‘one of the members to employ in 
their business.” He went further 
and said, “Obviously, capital 
should be related to the volume 
of business done and the size of 
obligations of the dealer 
whether the organization does a 
‘cash or margin business.” I agree 
with Mr. Baird in this respect, as 
obviously does the Director of the 
Securities Division of the Con- 
necticut Bank Commisison. (See 
| Association Exhibit No, 8.) The 
‘proposed rule certainly falls far 
short of any such standard as this. 


Before concluding the portion of 
this letter relating to Mr. Baird’s 
statement, I should like to call 
your attention to the irrelevance 
in this proceeding of a portion 
quoted by him from your body’s 
decision permitting the registra- 
tion statement of the NASD to 
become effective. On that occa- 
sion your body pointed to the ab- 
sence of rules concerning the sol- 
vency of members or requiring 
regular or periodic inspections. 
While it cannot be said that at the 
|present stage of the Association’s 
i\development, inspections are reg- 
‘ular or periodic, still, as Mr. 
|Baird said, the Association has. re- 
iviewed financial and _ business 
| practices of over 2,200 members. 
‘Surely this is a step toward at- 











the essential details required to!taining the objective that your 


give the average individual 


vestor an understanding of what! 


he is buying. Keep the more de- 
tailed form as it is. Make this 
available, by request, for all those 
who desire more complete infor- 
mation. By doing this the law 
will still operate to protect the 
investor’ from misrepresentation 


in- | body referred to. 


With respect to questions of 
isolvency or insolvency, I believe 


‘that the Association, at least 
lin the administration of its 
laffairs in District No. 13, has 
to a large extent accom- 


| plished what your body hoped. it 
would. In this connection, may I 


and’ 





and omission of material facts, but call your attention to ‘the pro- 
it. will also help clear the way of |ceedings instituted by the District 
one more obstacle to better rela- Business Conduct Committee of 
tions beween the Commission and /District No. 13 against William J. 
the industry as, well as the indus- |Stelmack Corporation, D. C. Web- 
try and its customers. ster, Kempshall & Hecht, Inc., and 


~ |Quinn, Smith & pegge an § to 

. mention a few names, which are 

Hart Heads SEC In Chicago intended to be a complete list. 
The Securities and Exchange In addition, District No. 13 has re- 
Commission has announced that ferred to your body’s New York 
Thomas A. Hart has been ap- regional office and to the New 
pointed regional administrator of York Attorney General the names 


its Chicago office, to succeed w.|of several Association members 
McNeil Kenned ie resigned’ to ‘when serious questions of insol- 
y, -vency arose. 


head the legal department of the! | point out the foregoing not 
Chicago office of the Alien Prop- ‘only’ to show that the Association 


erty Custodian. Ben S. Warren, /is progressing toward the objec- 
Jr., who has been a member of tives specified by your body but 


, ? : lalso to point out, in passing, that 
the SEC staff in Chicago since minimum: cavital requirements 


1938, succeeds Mr. Hart as assis- were not mentioned by vour body 
tant regional administrator. ‘in that decision. 





| 
: 


fin favor did so because of eco- 


'P, Johnston 25 Years 


apparently wants to lead your) 
body to believe that its comments | 
on solvency were an endorsement | 
of minimum capital requirements | 
and this, it seems obvious, is not | 

: | 

When I appeared before your | 
body I pointed out that the cir- | 
cumstances surrounding the vote 
taken by the NASD were such as 
to prevent a free expression of 
opinion from the. members; that 
those who did not vote were 
afraid to do so for fear of reprisal; 
and that some of those who voted 


nomic sanctions they thought 
might be applied if they did 
otherwise. That this point in my 


argument was well taken now 
appears to be clear, for the Asso- 
ciation has gone to considerable 
pains to analyze just how every 
member voted and just what 
members did not vote. Associa- 
tion Exhibit No. 5 contains every- 
thing except the names of the 
various members. 
I therefore repeat what I said 
at the hearing—the vote should 

have been by secret ballot. 

Very respectfully yours, 

Frank Dunne, President, 

New York Security 

Dealers Association. | 


ARS. BE Tien 








With Chemical Bank 


(Continued from first page) | 
the bank has made during this 
period, with tetal resources rising 
from the $50,000,000 level to over 
one billion dollars. Deposits rose 
from $37,359,610 to $1,009,608,632, 
while capital funds rose from 
about $12,000,000 to approxi- 
mately $80,000,000. The part 
played by the bank of today in| 
financing the Government in its | 
war effort is reflected in this 
bank’s 'U..S. Treasury holdings of 
$328,050,121, compared with the 
March, 1917, position, when the 








only U.. S. Governments held 
were $450,000 of bonds to secure 
circulation. The Chemical Bank 
teday ranks seventh largest in 
New. York .City, and tenth in the 
nation. 

Mr:. Johnston holds numerous 
directorships and has been recog- 
nized and honored by some of the 
highest positions in the banking 
and financial world. He is a past 
president of the New York Clear- 
ing House Association, a _ past 
chairman of the New York 
Clearing House Committee, a past 
president of the Reserve City 
Bankers Association, and _ this 
spring completed a two-year term 
as President of the Chamber of | 
Commerce of the State of New 
York, and a like term as Pres- 
ident of the Board of Trustees of 
Sailors Snug Harbor. 


Wendell Now. Member 
Of Chicago Exchange 


CHICAGO, ILL. — Membership 
in The Chicago Stock Exchange 
has been posted for transfer to 
Barrett Wendell, Vice-President 
of Lee Higginson Corporation, 231 
South La Salle Street, it was an- 
nounced. 

Mr. Wendell has been an out- 
standing member of the Chicago 
financial community for nearly 
forty years, during all of which 
time he has been associated with 
Lee Higginson Corporation and 
the predecessor firm. His cor- 
poration is the third to take ad- 
vantage of the new rules of the 
Exchange which provide for the 
admission of officials of corvora- 
tions engaged in the security busi- 
ness. 


Salinger To Be Partner | 
In A. Wiesenberger Co. 


Allan -B. Salinger will acquire | 
the Stock Exchange membership | 
of the late Charles K. Cook on/| 











‘Sept. 3 and will become a partner | 


in Arthur Wiesenberger & Co.. 56) 
‘Beaver Street, New York Citv,) 





members of the New York Stock | 


Mr. Baird now Exchange. 


/management to determine when a 


NATIONAL SECURITIES SERIES 


Bond Series Low-priced Bond Series 
Preferred Stock Series 








Income Series 
Low-priced Common Stock Series 


FIRST MUTUAL TRUST FUND 
COMMODITY CORPORATION- capita: stock 


Prospectuses upon request 


’ NATIONAL SECURITIES & RESEARCH CORPORATION 


120 Broadway, New York :: Russ Bidg., San Francisco 
































Investment Trusts | 








“Some Candid Thoughts On Management” 


“A man never looks or feels better than on the day he stands at 
the prime of life. Thereafter the change in him may be imperceptible 
at first, but nevertheless he has passed the peak. 

“So -it is with the market, with particular industries, with indi- 
vidual companies’. They always look best at the top. That is, if 
one judges them from an emotional or superficial standpoint—which 
is exactly the way many investors© 
do judge the securities they buy. | 

“Just what is good investment 








|management? Or, to be more AJO 
specific, what constitutes good aera 
management for (an investment) OF IN 

fund where management SERIES 


plays so big a role? 

“Is it good management to be 
constantly shifting funds back and 
forth on a quick-trade basis? 

“Is' it good management to 
‘trade down’ the quality of the’ 
portfolio in a period of rising, 
prices for the sake of maintaining 
income, or in order to pay big 


“NEW YORK STOCKS, INC. 


RAILROAD SERIES} 








PROSPECTUS ON REQUEST 
dividends out of realized security HUGH W. LONG and COMPANY 


profits? 15 EXCHANGE PLACE 634 SO. SPRING ST. 

“Is it good management to rely | JERSEY CITY LOS ANGELES 
on quality ratings in seletthing Ss _____ www Es 
curities for investment and in 
ruling out all issues which do not 
happen to fall within specified 
rating classifications? 

‘““No—in our opinion good man- 
agement is something else. 

“When asked the secret of his 
success, the elder Rothschild an- 
swered that he ‘bought sheep and 
sold deer.’ If one disregards the 
accent, that, in a nutshell, is the 
answer to successful investment 
management. However, it is not 
an easy answer. Anyone who has 
ever had the responsibility of in- 
vesting money will testify to that. 
It requires a highly specialized 
background and training, plus 
thorough security research—plus 
judgment! For it is the job of 


30, 1942, equal to $11.01 per share 
on the 2,421,165 outstanding shares 
of common stock. On Dec. 31, 
1941, net asset value was $11.42 
per share. During the first six 
months of this year the company 
acquired for retirement 19,875 
shares of its own preferred stock 
and 49,244 shares of the common 
stock. 


oe 
% 


a 


Boston Fund reports an in- 
crease of 11% in net asset value 
per share during the quarter. 
ended July 31, 1942. Net assets on 
that date amounted to $6,420,167, . 
equal to $11.66 per share on the. 
550,671 shares outstanding. These . 
figures compare with net assets of . 
$5,534,276 on April 30, 1942, 
equivalent to $10.49 per share on 
the 527,616 shares then outstand- 
ing. 


a 


given security is cheap.”— From 
Lord, Abbett’s Union Dealer. 

Dated Aug. 20, 1942. 

The bulletin goes on to cite 
specific examples of the sponsor’s 
management philosophy in opera- 
tion as applied to Union Bond 


Canadian Investment Fund, Ltd., 
had net essets of $7,144,924 on 
salad s June 30, 1942. There were 2,409,- 
Fund “C” and ends with the fol-|§@9 Special Shares outstanding 
lowing report: | ‘having a net asset value of $2.96 

“The daily performance of UBC | per share (Canadian funds). 
is telling its own story of manage- : ae * 
ment — clearly and without bias. | Century Shares Trust at June 
Here it is since the first of the | 39, 1942, had net assets of $13,.120,- 
year: Net appreciation in market (Continued on page 713) 
price, 176%; estimated dividends | 


for full year 1942, $0.48; equiva- =f 








lent at the present market to an 
annual rate of 8.4%.” 








From Investment Company 
Reports 

Atlas Corporation reported net | 
assets of $44,408,679 as of June 


Keystone 
Custodian Funds 
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have cut down personnel by cur- | It is said that the city officials’ N, Y. City Post-War 
tailing services or by assigning may seek to have the hospital | . 

employes still on the job to take| bond issues resubmitted, on the | Construction Program 

over the work of those on mili-| ground that the badly needed re-| Mayor La Guardia received ap- 


FLORIDA VIRGINIA 





Wire Bids on 


FLORIDA 
MUNICIPAL BONDS 


Our long experience in handling Flori- 
da issues gives us a comprehensive 
background of familiarity with these 
municipal bonds. We will be glad 
to answer any inquiry regarding 
them at so obligation. 


COMPANY 


IST NAT BANK BLDC 





R.E.CRUMMER & 





VIRGINIA—WEST VIRGINIA 
NORTH and SOUTH 
CAROLINA 
MUNICIPAL BONDS 


F. W. 


CRAIGIE&CO. 


RICHMOND, VIRGINIA 
Bell System Teletype: RH 83 & 84 
Telephone 3-9137 























Until last Monday all indica- 
tions were that the status of tax 
exempt State and local securities 
would not be disturbed in the 
contemplated Revenue Bill. How- 
ever, in a surprise move on that 
day, the Senate Finance Commit- 
tee managed to tip over the apple 
cart. Voting 9 to 7, the Commit- 
tee tentatively agreed to make 
income from future issues of such 





bonds subject to Federal pes od 
the | 
| York City. Members are urged to 


tax. This action reversed 
stand of the House on the matter, 
which had disregarded the rec- | 
ommendation of Secretary Mor- | 
genthau to remove such exemp- | 
tion, since it constituted a “spe- | 
cial privilege.” 

Senator George, the Chairman, | 
in announcing the decision, em- | 
phasized that it was tentative. | 
This was evidently taking wary | 
cognizance of the strong opposi- | 
tion that was manifested at recent | 
hearings by the heads of the 
Council of Mayors and numerous | 
other municipal and State gov-| 
ernmental organizations. Before 
the action of the Senate Finance 
Committee becomes law, it must 


be approved by both the Senate) 
and the House, and with members | 


of the House more apt to listen to. 
the pleas of local officials, it 
would be surprising if in the final 
tax bill, provision will be made. 
for taxation of the revenue from 
State and municipal securities. 


Market Little Changed 


Despite the fact that a dog 
which had been thought to be 
dozing suddenly barked, the mu- 
nicipal fraternity displayed little 
concern over the Senate Commit- 
tee’s action. They have adopted a 
policy of “watch and wait,” since 
the whole subject is clouded and 
this latest move is regarded more 
or less as a trial balloon. Most is- 
sues remained unchanged in New 
York’s trading marts, demonstrat- 
ing that even’ unpredictable 
Washington moves are now being | 
Shrugged off by Wall Streeters. | 
There appears little likelihood | 
that approval of both Houses of 
Congress will be forthcoming this 
year on taxation of future issues. 


Still, some dealers are said to} 
have been disturbed on the theory 
that such an opening wedge will | 
inevitably lead to a wide attack | 
on outstanding local unit securi- | 
ties. Failure of outstanding bonds 
to move up in price is attributed 
to this feeling. 


Local Housing Notes 
Ruled Exempt 


The Bureau of Internal Rev- 
enue issued a ruling from Wash-_| 
ington Tuesday that interest on 
temporary loan notes issued by 
local housing authorities “is ex- | 
empt” from Federal income taxes. 
The Bureau reported that: 

“Local housing authorities 
-reated pursuant to State law,” 
which are the issuers of the 
temporary loan notes, “are not 
instrumentalities of the United 
States and, therefore, their obli- 
gations do not come within the | 
scope of section 4 (a) supra, of 
the Public Debt Act of 1941, as | 
amended.” Hence such “tem- 





Municipal News & Notes 
EE EY EE A 


porary loan notes issued by the 
lecal housing authorities are ex- 
empt from Federal income tax.” 


Municipal Bond Club 


Special Meeting Called 


A special meeting of The Mu- 
nicipal Bond Club of New York, 
to discuss the SEC full disclosure 
rule proposal, will be held this 
afternoon (Aug. 27), on the fifth 
floor of the City Bank Farmers 
Trust Company Building, New 


attend this important meeting. 


Municipal Bond 
Analysis Prepared 


J. Austin White, proprietor of | 


taken place in Yonkers, Mason 


N. Y., Winnetka, Il., and Rum- 
ford, Me. Yonkers’ 1942 payroll 
has 600 fewer employes than it 
‘had in 1939. 

Other services curtailed by the 
cities surveyed include garbage 
| collection, police auto patrols, mu- 
nicipal advertising, recreation, 
weed-cutting, relief and welfare. 
Two of the cities—Sterling, Kans. 
and Winnetka, Ill.—reported they 
are saving money by refunding 
callable bonds. 

Typical of the cities which have 
tightened their belts, according to 
the Association, are Asheville and 
Pasadena. 


Bonds Voted 
And Defeated 


While voters in July authorized 
the largest total of bonds since 
1938, with an aggregate of over 
$8,000,000, this figure was largely 
accounted for by approval on July 
21 of $6,500,000 Hampton Roads, 
Va., Sanitation District bonds. In 
June, approvals by voters totaled 
$6,836,000, while in July, 1941, the 
figure was $6,518,600. Proposals 
involving $2,674,000 bonds were 
rejected by voters in July, as com- 
pared with $4,329,000 for the same 
|month last year. On July 28, an 
election in Laramie, Wyo., re- 
'sulted in defeat for $1,500,000 
‘light plant bonds. 

On Aug. 4, voters of Wichita, 








J. A. White & Co., Union Central | Kan., turned down a proposal to 
Bldg., Cincinnati, advises us that | issue $6,127,000 water system pur- 
his book called, “White’s Analysis | Chase bonds, but on the same date 
of Municipal Bonds,” has just | the St. Louis, Mo., electorate re- 
come off the press and copies are | turned a favorable verdict for $4,- 
now available for distribution an eee airport site development 


$5 a copy. : 
We have not as yet had the op-| It is safe to report that new 


portunity to examine the book but | 90nd issues are not proving very 
Mr. White states that it contains|POPular with the great majority 
information | 9f voters in these times, the sole 
exception being proposals to. fi- 
United States and every city of |2ance airports. This indicates that 
10,000 or more popuiatiot. He | Americans are ready to spend for 
feels confident that the material |4¢fense, but not for non-essential 
contained in his 112 page publica- | Projects. In pressing for approval 
tion will be of considerable value |2f the St. Louis bond proposal, | 


rather extensive 
concerning every county in the 


‘small margin. It appears un- 


| bonds, 
|Conn. Rules British Held 
Property Tax Exempt 

| Personal property of the British 
Government in Connecticut must 
be exempted from taxation, the 
State Attorney General announced 
recently. 


the Connecticut General Statutes 
for making such exemptions, un- 
der international law “a sovereign 
state may not impose a tax upon 
the personal property of another 
sovereign state devoted to the 
publie service of that state,” 

“International ‘law,” the At- 
torney General said, “is a part 
of the law of the United States, 
established in this case, by 
agreement between the British 
Government and the Govern- 
ment of the United States. As 
such, it is the law of Connecti- 
cut and every other state in the 
Union.” 

Real property of foreign gov- 
ernments are not included in the 
international law agreements. 
Judge Pallotti said, and hence, is 
taxable. In the case of Great Bri- 
tain, he said, very little real prop- 
erty exists in Connecticut. 

Personal property of the Brit- 
ish Government includes airplane 
parts, guns, ammunition and other 
materials of war and all types of 
lend-lease goods made or stored 
for shipment in Connecticut. 

Although exempt from general 
assesment and taxation, the At- 
torney General said that such 
foreign properties are not exempt 
from the payment of direct taxes 
for service rendered, such as 
water taxes, and taxes which pro- 
vide full and complete fire or po- 
lice protection. Such levies must 
be paid by the government on all 
properties, real and personal. 


Fla. Property Valuations 
Show Big Rise 


The full valuation tax assess- 


Although no provisions exist in | 


to anyone interested in municipal 
bonds. 

The book concerns itself 
chiefly with two factors which 
are always of prime importance 
to those who buy and sell mu- 
nicipal obligations; the first of 
which is the characteristics of 
the population in any particular 
city or county, indicating the 
willingness to pay—secondly, 
the degree of diversification of 
economic pursuits, which repre- 
sents the ability to pay. 


iit was stated by the Chairman 
|of the Airport Committee that 
, several billions of dollars of in- 
| vested capital is seeking commer- 
}cial airport facilities beyond their 
own authority to create, and there 
‘is almost an equivalent amount 
|in Federal funds to provide land- 
|ing areas for the ever-increasing 
|/number of aircraft now in produc- 
| tion. 

| There appears to be a feeling 
|}among municipalities throughout 
| the country somewhat akin to the 
|sentiment that prevailed during 


ment laws passed by the Florida 
Legislature in 1941 showed total 
property valuations up as much 
;as 600% in two counties arid more 


| than 500% in three others, accord- 
| ing to recent Tallahassee advices. 


For the whole State, assessed 








| valuations shot up from $526,108,- | 


1837 to $2,126,823,848, or 304.26%. 
| Little Gulf County, in the Tu- 
pelo honey country of West Flor- 
(ida, led all the rest, with valuation 
|increases from $1,095,283 to $8,- 
| 383,004, or 665.37%. Closely fol- 


Eight years of research work | the period of wide railroad con-|lowing was Martin County, down 


and five months of compilation 
was required to make public the 
information, says Mr. White, using 
Federal Census reports as his fac- 
tual base. 


Cities Practice Economies 


| To Meet Effects Of War 


Cities cutting corners in their 
budgets to counterbalance war- 
brought expenses and reduced 
revenues are making the saving 
chiefly by eliminating public 
works. construction, reducing 
street maintenance and building 
inspection, and doubling up jobs 


‘left vacant by employes called 
_into the armed forces. 


This is the finding of a survey 
made by the International City 
Managers’ Association, ‘which se- 
cured reports on wartime econ- 
omy measures of ‘12 cities. 


Eight of the cities reported 
they are effecting their main re- | 
ductions by reducing outlays for 
street and public works mainten- 
ance, and at least one other—West 
Palm Beach, Fla.—expects to save 
on street lighting through air raid 
vrecaution dim-outs. Mason City. 
Ia., and Asheville, N. C., said they 
were reducing building inspection 
personnel because of the drop in 
construction. 


Altogether, nine of the cities 


| struction. This war is making 
|average citizens far more air- 
|minded than ever before and the 
‘sentiment is being aided 
|abetted by 
| Civic officials are of the opinion 
| that commercial aviation will be 
| greatly expanded when hostilities 
are ended, therefore,,it is their 
desire to have the communities 
they represent in the forefront of 
the movement. “More and better 
airports” is the watchword of the 
day. Fewer proposals are being 
considered by voters, due to the 
present exigencies, but aviation 
projects are enjoying their hey- 
day. bi rt 

To bolster our assertion that 
voters would favor airport pro- 
posals, the electorate of Kanawha 
County, W. Va., gave a 7 to 1 ma- 
jority on Aug. 4 to the issuance 
of $1,000,000 bonds for such pur- 
poses. 


on Aug. 11 the voters followed 
the war-conscious trend by turn- 
ing thumbs down on_ two pro- 
posals totaling $5,000,000, neither 
issue receiving the required 65% 
majority. A $4,000.000 issue would 
have been used for city bridge 
repairs; the $1.000.000 bond issue 





i was for municipal hospital repairs 


and improvements. 


and | 
Government circles. | 


At Cleveland’s primary election | 


on the Middle East Coast, with 
i'a hike from $1,553,590 to $11,- 
|577,627, or 645.22%. 

Figures on valuations for 1940 
when assessments averaged 25% 
|of full value—and for 1941, 
first year of the full valuation 
laws, were compiled by the State 
Planning Board from records of 
the Comptroller’s office. 


N. Y. State Tax Revenues 


Cut By Gas Rationing 

The New York State Tax Com- 
mission is currently mulling over 
a report from its President, Car- 
roll E. Mealey, which shows gaso- 
line rationing is biting into State 
| revenues. ; 

Mr. Mealey reported gasoline 
sales in the State were off 29% 
in June—the first full month of 
rationing in all but 10 counties of 
the State—and revenue from ihe 
motor fuel tax declined $1,400,000 
| from the corresponding period 
last year. The report also showed 
that, except for beer and wine, 
less aleoholic beverages are be- 
ing consumed in the State, but 
that cigarette sales jumped slight- 
ly in July, compared to a year 


ago. 








the | 


tary leave. Such reductions have | pairs failed of approval by only a/ Proval from the Board of Estimate 


last week on an appropriation of 


City, West Palm Beach, Asheville, | likely that a similar attempt will | $10,331,555. in serial bonds and 
Knoxville, Pasadena, Watertown,|be made on the $4,000,000 bridge | t@x notes for the planning of a 


| $628,000,000 city postwar construc- 
| tion program. 
| Authorization was asked to di- 
vide the planning fund between 
city department engineers and 
private engineering and architec- 
tural firms. Appointment of a spe- 
cial Post-War Planning Commis- 
sion was recommended to consist 
of the comptroller, budget direc- 
tor, the city planning commission 
chairman and the city’s chief en- 
gineer. All plans and surveys 
would have to pass this group be- 
fore being acted upon by the 
Board of Estimate. 

The planning fund would be 
spent within 18 to 24 months of 
the present date, officials said. 


San Antonio Awards Bonds 
Litigation Pending 


Officials of San Antonio, Texas, 
announced late Monday night the 
award of the $33,950,000 electric 
power and light revenue bonds to 
a banking group composed of A. 
C. Allyn & Co., E. H. Rollins & 
Sons, Inc., and the Union Securi- 
ties Corporation. Proceeds from 
the issue are to be used to finance 
the acquisition of the physical 
properties of the San Antonio 
Public Service Company. 

The next best bid for the bonds 
was tendered by a nation-wide 
banking group headed jointly by 
Halsey, Stuart & Co., Inc., and the 
Mellon Securities Corporation. 
The Allyn group submitted a 
combination bid for 2%, 2% and 
3% obligations, maturing in vary- 
ing amounts from 1944 to 1972. 
The interest cost basis to the city 
of the Allyn bid wes 2.85%. The 
Halsey, Stuart-Mellon Securities 
bid was calculated at an interest 
cost basis to the city of 3.0419%. 

It is indicated that the bonds 
were awarded subject to approval 
by the Attorney General, since 
| litigation over the deal is still 
|pending. Clarification is being 
|awaited of the suit between the 
'Guadalupe-Blanco Authority and 
ithe city of San Antonio over the 
| method of converting San Antonio 
| Public Service into public owner- 
ship. Guadalupe-Blanco, a Fed- 
eral Government power authority, 
on July 13 brought court action 
|against San Antonio city officials 
| seeking to restrain them from 
proceeding with a contract for 
purchase of the utilitw The Au- 
thority claimed that it had the 
right to take over the company’s 
property. 

The successful bid came as 
rather a surprise to municipal 
houses, but it must be borne in 
mind that the Allyn group had 
been acting as fiscal agents for 
the city of San Antonio in set- 
ting up the deal for acquisition 
of the San Antonio Public Serv- 
ice Company. For services in 
this capacity the Allyn group is 
understood to have been guar- 
anteed a fee of 142% of the to- 
total issue, or approximately 
$500,000. 


New Orleans Schedules 
Bond Offering 


New: Orleans, La., announced 
late last week, a new issue of $12,- 
000.000. refunding. bonds, to be 
sold publicly on Sept. 15, in the 
event that a current plan for vol- 
untary exchanges by bondholders . 
of outstanding and callable 4% 
bonds for new 2% securities fails 
to reach a set figure by Aug. 31. 
The new issue will mature Sept. 
1, 1943 to 1950, and bidders are to 
name a coupon rate of not more 
than 2%. 


The plan upon which the new 
issue is contingent calls for ac- - 
ceptance by 90% of holders of 
$12,000,000 4% bonds due 1950, 
but callable since July 1, 1942, of 
the lower rate of 2%, which is . 
estimated to be the rate at which 
the community can borrow for - 
the term of the loan. 
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If acceptances to that extent 
are not available on Aug. 31, the 
city will call the entire outstand- 
ing issue and refund with the new 
loan now announced in accord- 
ance with Louisiana State laws. 
Last reports available in New 
York indicated that $9,942,000 of 
the 4% issue has been tendered 
for exchange, against the mini- 
mum of $10,800,000 required. 


Ark. Road Yield 
Increased In 1942 


Highway revenues of the state 
of Arkansas in the first seven 
months of the year have surged 
3.2% ahead of receipts in the com- 
parable 1941 period, figures sup- 
plied by the state’s department of 
revenues showed recently. Total 
net revenues for the seven 
months amounted to $9,495,115, 
compared with $9,200,138 last 
year. 

This showing comes as a direct 
contrast to the experience of some 
states, which have been faced 
with the problem of dwindling 
highway revenues as a direct re- 
sult of restrictions placed on the 
sale of tires and, in some cases, 
the rationing of gasoline. 

The advance in the state’s high- 
Way revenues largely has been 
brought about by the location of 
army cantonments, airports, other 
governmental agencies, and na- 
tional defense industrial plants in 
the states. Earlier this year, Gov- 
ernor Homer M. Adkins said it 
was his opinion that the large 
number of motor vehicles brought 
into the state, because of this in- 
creased activity, would tend to 
offset any reduction in taxes that 
might occur as a result of tire ra- 
tioning and other factors. 

The Governor also stated that 
notwithstanding tire rationing 
and threatened reduction in the 
use of automobiles and gasoline 
consumption, the state was in a 
stronger financial position than 
ever before and that it did not 
have to worry about meeting 
principal and interest require- 
ments on outstanding indebted- 
ness. 


Miss. Lists Large 


$29,892,253, which compared with 
a cash deficiency of $57,279,989 on 
July 31, 1941. On the latter date 
the State did have available cash 
of $33,359,898, but it also had cur- 
rent indebtedness of $90,639,892, 
of which $86,800,438 was repre- 
sented by registered warrants out- 
standing. The report for last 
month showed that the State was 
free from current indebtedness. 

The State late in 1941 decided 
to operate on a strictly cash basis. 
Up to that time, current opera- 
tions had been financed largely 
through the issuance of registered 
warrants, against general fund re- 
ceipts. The last of outstanding 
warrants, aggregating $54,407,272, 
were redeemed on Feb. 28. In the 
entire fiscal year ended June 30, 
the State called $125,863,014 in 
warrants. 


So. Dakota Gasoline 
Revenues Up 


Motor fuel tax receipts by the 
State of South Dakota in the fiscal 
year ended June 30 set an ap- 
parent peak at $6,028,635, and 
compared ‘with $5,653,074 in the 
1941 fiscal year, state figures 
showed. Receipts for the first six 
months of 1942, the last half of 
the fiscal year, aggregated $2,521,- 
856. The state on June 30 had a 
general fund balance of $4,015,950 
and a rural credit general fund 
balance of $1,858,612. As of June 
30, total net indebtedness 
amounted to $30,973,056, compared 
with $32,485,298 a year earlier. 
The state’s net indebtedness has 
shown an almost progressive de- 
cline since the end of the 1926 
fiscal year, when it totaled $59,- 
471,245. 


Drainage Projects Serve 
12th Of U. S. Farm Lands 


One-twelfth of the nation’s 
farm lands—an area equal to the 
combined states of Indiana, Ohio 
and Illinois—is served by organ- 
ized drainage enterprises, ithe 
Census Bureau reported recently. 

In those widespread drainage 
|}enterprises, the bureau added, 
| 146,152 miles of open ditch, 55,- 
| 734 miles of tile drains and 6,793 
|miles of levees have been built 





Cash Surplus | by drainage enterprises: 


Those who advocate more sales | 
taxes to solve State and Federal | 
fiscal problems during wartime 
may find considerable aid and} 
comfort in a Census Bureau an-| 
alysis of Mississippi’s finances. | 
Comparing Mississippi’s operation | 
with that of other States, the Bu-| 
reau found that the general and | 
special sales taxes there ac-| 
counted fcr a greater proportion | 
of public revenue than in any 
other state—48%. 

And Mississippi has just ac- 
complished the feat, amazing 
even to its own officers whose 
business it is to look ahead for 
revenue trends, of ending a fis- 
cal biennium with some $9,000,- 
000 cash surplus in the treasury. 


Whatever objections in princi- 
ple opponents of the sales tax 
make, few deny that it is of all 
taxes the most promptly respon- 
sive to a’quick business pickup 
whieh puts money into circula- 
tion. It was the sales tax, boosted 
by a period of good crops but es- 
pecially by booming defense and 
then war activities, which filled 
Missisisppi’s treasury to overflow- 
ing. 

The same tax inevitably will 
play an even Jarger proportionate 
part of the state’s future financial 
arrangementsas a result ofthe 
1942 Legislature’s lowering of in- 
come and ad valorem tax rates. 


Calif. Free From 
Warrant Debts 


Improvement in the fiscal af- 
fairs of the State of California, 
which resulted in removal of all 
registered warrant indebtedness 
in the last fiscal year, was con- 
tinued in July. a report from 
Harry B. Riley, State Comptroller, 
showed recently. 

The State closed the month, the 
first of the 1943 fiscal year, with 
a general fund cash excess of 


| 








Total drainage investments in 
38 ef the nation’s 48 states 
amount to $691,724.519, ex- | 
pended in drainage district ef- | 
forts to improve farm lands, re- | 
move alkali or seepage from 
irrigation, protect against over- 
flows, and reclaim swamp 
lands. 


Most drainage acreage is in In-| 
diana and Minnesota with more 
than 10,000,000 acres each. 


Among the states and acreages | 
under drainage enterprise treat- 
ment, the bureau said, were: 

Arizona, 298,633; Arkansas, 4,- 
592,738; California, 2,667,194; Co- 
lorado, 468.322; Idaho, 659,136; 
Illinois, 5,091,364; lowa, 6,164,244; 
Kansas, 258,113; Kentucky, 465,- 
270; Michigan, 8.978,386; Minneso- 
ta, 10,990,409; Missouri, 3,087,063; 
Montana, 372,661; Nebraska, 916,- 
181; Nevada, 153,373; New Mexi- 
co, 305,885; North Dakota, 1,376,- 
041; Ohio, 7,729,267; Oklahoma, 
197,646; Oregon; 348,825; South 
Dakota, 676,472; Texas, 4,218,850; 
Utah, 202,058; Washington, 405,- 
709; Wisconsin, 761,203; Wyoming, 
312,662. 


Illinois’ Funds 
At High Point 

The State of Illinois closed the 
fiscal year ending June 30 with a 
net balance of $38,393,387 in its 
general revenue fund, as com- 
pared with a balance of $10,722,- 
247 a year earlier, the eighth an- 
nual analysis of state funds pre- 
pared by the department of fi- 
nance showed recently. General 
fund receipts for the fiscal year 
amounted to $108.213.610 and ex- 
penditures were $80.542,470. leav- 
ing a surplus for the period of 
$27.671,140. This amount, together 
with the balance of $10,722.247 at 
the start of the vear, brought the 
net balance as of June 30 to the 


} 
} 





‘$38,393,387 figure. 


‘| lecting divisions, 


In the fiscal year ending June 
30, 1941, the state had general 
fund receipts of $74,324,525 and 
expenditures of $71,804,073, leav- 
ing a surplus of $2,520,451. The 
general fund is used for general 
state purposes, including execu- 
tive departmeats, courts, the gen- 
eral assembly, charitable and 
penal institutions, revenue col- 
state share of 
old age assistance, partial support 
of the teachers’ colleges and the 
University of Illinois, and other 
items. 


Canadian Bonds 
Continue Strong 


Municipal bond men in this 
country are following with inter- 
est the continued market firmness 
of various Canadian provincial 
government obligations outstand- 
ing in the United States. There is 
a tendency toward reduced differ- 
entials on prices as between vari- 
ous Provincial government obli- 
gations since adoption of the plan 
whereby the Dominion of Canada 
for the period of the war emer- 
gency has taken over certain tax- 
ing powers held by the various 
provinces. 

Under the plan the Dominion 
guarantees the provinces certain 
fixed annual sums based either on 
past income from sources relin- 
quished or on their annual bond 
interest requirements. Among 
the sources now guaranteed by 
the Federal Government to the 
political subdivisions is the rev- 
enue formerly derived from gaso- 
line taxes. This naturally is of 
no little significance under pres- 
ent conditions, and is considered 
as placing the Dominion of Can- 
ada back of provincial govern- 
ment credit in a more realistic 
way than ever before. 

Among the less highly regarded 
Canadian provincial issues which 
have improved considerably since 
adoption of the plan are Albertas, 
Saskatchewans and Manitobas. 
Ontarios, Quebecs, British Colum- 
bias, Nova Scotias and New 
!Brunswicks always have ranked 
|rather high on Canada’s provincial 
credit list. 





| Major Sales Scheduled 


We list herewith the more im- 
oortant municipal offerings ($500,- 
000 or over—short term issues ex- 
cluded), which are to come up 


|in the near future. The names of 


the successful bidder and the 
runner-up for the last previous 





| issue sold are also appended. 
(Ed. Note—Very few municipal 
bond issues of major size are 


scheduled for award in the near 
future. With expenditures for 
local improvements held to bare 
necessities by the demands of 
war-time policies, the prospect 
naturally is that for some time to 
come the amount of new issues 
coming to: market will be small.) 


September 1 


$485,000 Maryland (State of) 
This certificate, offering, maturing in 1945 
to 1954, is included here because of genera] 
reader interest. State awarded long-term 
certificates last February to Clark, Dodge 
& Co. of New York, whose bid topped the 
joint offer of Harriman Ripley & Co., Inc., 
and the First Boston Corporation. 


Sepiember 11 


$799,444.73 Minneapolis, Minn. 
Last April the city awarded bonds to a 
syndicate headed by Halsey, Stwart & Co., 
Inc. The Northern Trust Co. of Chicago, 
and associates, were the runners-up in the 
bidding. 

September 15 


$12,000,000 New Orleans, La. 


Svndicate headed bv Halsey, Stuart & Co., 
Inc., successful bidder for issue offered in 
November, 1939. Second highest offer sub- 
mitted by Hvams, Glas & Carothers of New 
Orleans, and associates. 


September 22 
$500,600 Honolulu, Hawaii 


In June, 1941, the above city and county 
awarded an issue to Dean Witter & Co. of 
Sen Francisco. The onlv other bid for the 


“How You Can Buy Into Amer- 

investment Trusts ican Industry” is the title of a 
(Continued from page 711) ‘new folder on American Business 
440, equivalent to $22.01 per share | Shares. It is a simple, clear-cut 
before deducting the dividend of |¢xposition of the advantages of 


$0.42 per share payable Aug. 1. |OWning securities through that 
% Xs Xk ,fund. Incidentally, the latest issue 


Keystone Custodian Fund, Se- ‘of Lord, Abbett’s Abstracts takes 
ries “B1” reported net assets as|2 novel viewpoint which should 
of June 30, 1942, at $2,004,973, or|be of particular interest to 
$25.83 per share. This compares | dealers. 


with net assets of $1,825,209 on | 
Dec. 31, 1941, equal to $26.54 per| New York Stock Exchange 
Weekly Firm Changes 


share on the smaller number of 
The New York Stock Exchange 


shares then outstanding. 
Keystone Custodian Fund, Se- | 

has announced the following 

weekly firm changes: 


ries “K 2” in its annual report for | 
the fiscal year ended June 30, | 
1942, listed net assets at $414,746, Transfer of the Exchange mem- 
equivalent to $9.56 per share. On'bership of Alfred Blumenthal to 
June 30, 1941, the net asset value | Milton Wasserman will be consid- 
per share was $12.13. ered on Sept. 3. Both are partners 
‘ 'in Wasserman & Co., New York 
Republic Investors Fund, Inc.,| City. 
a leverage fund with bonds and) with the retirement of Earle T. 








preferred stock in the capital 






structure, reported net assets at 

June 30, 1942, of $847,775, equal 

to $2.38 per common share. This 

compares with a net asset value 

of $2.70 per share on Dec, 31, 1941. 
us a Ms 


Sovereign Investors, Inc., had 
net assets of $353,116 at June 30, 
1942. This amounted to $4.67 per 
share on the 75,518.4 shares out- 
standing as of that date. 

% od we 


Wellington Fund, Inc., for the 
six month period ending June 30, 
1942, shows net assets at market 
value amounting to $5,518,905, 
compared with $5,389,512 as oi 
Dec. 31, 1941, or an increase of 
$129,393 for the period. Net asset 
value at the close of the period 
amounted to $11.98 per share after 
payment of $0.36 per share in div- 
idends during the period. This 
compares with a net asset value 
of $12.33 per share as of Dec. 31, 
1941. 


& ue gs 


Investment Company Briefs 
The intermediate trend of stock 





‘176% of book value. 





bonds was submitted by the Bank of 
Hawaii, Honolulu. 


prices is confirmed as upward in 
the ,Aug. 20 issue of National 
Securities 


Investment Timing service. Says 


the Service, “The indications are 
that higher prices will be seen be- 
fore any extended down movement 
gets under way.” The Service also 





Shaw as general partner and Bell 
McK. Watts as special partner in 
Fellowes Davis & Co., the present 
partnership will be dissolved as of 
Aug. 31 and a new partnership 
will be formed consisting of Philip 
P. Getty, Samuel H. Watts, mem- 
ber of the Exchange, R. Snowden 
Andrews, member of the Ex- 
change, and Ralph P. Hinchman, 
Jr. The firm name will continue 
to be Fellowes Davis & Co. 


Julius C. Peter retired from 
partnership in Crouse, Bennett, 
Smith & Co., Detroit, Mich., on 
Aug. 15. 


Nathaniel Parkinson withdrew 
from partnership in Hutchins & 
Parkinson, Boston, Mass., on Aug. 
18. 


Interest of the late W. Harry 
Glenny, limited partner in Doolit- 
tle, Roth & Schoellkopf, Buffalo, 
N. Y., will cease on Sept. 24, 1942. 

I 
Florida Firm Cited 

Guaranty Underwriters, Inc., 
Jacksonville, Fla., has been cited 
for a hearing by the Securities and 
Exchange Commission to deter- 


& Research Corp.’s|™ine whether,the registration of 


' the corporation as broker-dealer 
should be revoked because of al- 
leged frauds perpetrated against 
customers. 


It is charged that Guaranty Un- 


contains an interesting discussion | derwriters solicited accounts of 
on the importance of “velocity” in| uninformed persons on the pre- 


stock selection. 


Ms 
By J 


The Aug. 14 issue of Keynotes 


| ests, when actually the firm sold 


tense of serving their best inter- 


to such persons “various securi- 


outlines a “balanced investment | ties at prices far in exeess of the 


program for $10,000.” The list con- 
tains 30% income preferred stocks, 


| 


prices which the registrant paid 
for such securities, and far in ex- 


30% income common stocks, and; cess of the prevailing market 
40% discount bonds to yield an/ prices therefor.” The Commission 
approximate current return of| also charged that Guaranty Un- 
8.6%. The three classifications are | derwriters withheld information 
represented by Keystone Cus-/}on market prices from its cus- 
tedian Funds, “B3,’ “K 1” and} tomers and made false represen- 
Se ' tations as to a group of oil royal- 


* Kk se 

Under the title, “Banks’ Earn- 
ing Assets Expand to Record 
High,” Hare’s, Ltd., has published 
a new folder on the 15 New York 
City bank stocks in the portfolio 


of Bank Group Shares. According | 


to the folder, “Currently 
stocks of these 15 banks are sell- 
ing at an average ratio of only 
In the past 
their securities have been con- 
sidered desirable when selling 
around 170% of book value and 
with a dividend yield as low as 
3%. Their average yield is pres- 
ently 5.5%.” 

*& 


& % 


‘Republie Investors Fund, Inc.. | 


is out with an attractive six-page 
folder, “Leverage In Action.” In 
addition to stressing highlights of 
the Fund, a nine-year record of 
performance is given. 

‘ ae * 


the | 


ties sold its clients, sold oil royal- 
ties not registered with the Com- 
mission, and carried on securities 
transactions otherwise than on a 
national securities exchange. The 
Commission also alleged that the 
mails had been used in inducing 
such transactions. 


The case held greater than usual 
interest, it was declared by a 
spokesman for the Commission, 
since the charges are of the type 
that the proposed disclosure rule 


|of the Commission is designed to 





| Mr. 


The August issue of Calvin Bul- 


lock’s Persvective deals with the 
domestic fats and oils situation un- 
der the exigencies of war. “Guns 
or Butter?” is the apt heading of 
the discussion. This sponsor has 
also recently published a folder 


on Dividend Shares to be used in| partner 


connection with a letter from the 
dealer to the prospect. Sample 
letters pre provided with copies 
of the folder. 


} 


| 


| 


‘ 


prevent. 





Brennan Is Buck Partner 

John F. Brennan, member of 
the New York Stock Exchange has 
become a, partner in Richard J. 
Buck & Co., 39 Broadway, New 
York City, members of the New 
York Stock and Curb Exchanges. 
Brennan has recently been 
active as an individual floor brok- 
er. Prior thereto he was a partner 
in Stein, Brennan & Co. 


To Be Sweetser Partner 
Robert A. Halket will become a 
in Sweetser & Co., 65 
Broadway, New York City, mem- 
bers of the New York Steck Ex- 
change, as of Sept. 3. 
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New York City Gains On 
Convention Relocations 


The New York Convention and 
Visitors Bureau of the Commerce 
and Industry Association of New 
York, Inc., on Aug. 19 released a 
list “of 40 associations that had 
originally intended to hoid their 
conventions in other cities but 
finally, because of lack of hotel or 
transportation facilities, decided 
to avail themselves of New York 
City’s superior accommodations 
over those of the city they had 
originally selected. The list also 
discloses 22 associations originally 
scheduled to meet here, but de- 
cided to cancel their conventions. 
In indicating this the Bureau said: 

“The two lists revealed that the 
expected out-of-town attendance 
at the conventions which changed 
their locations to New York City 
would be 19,025 persons, while the 
22 canceled conventions were ex- 
pected to have an out-of-town at- 
tendance of 12,735. This leaves a 
net gain in conventioners for New 
York City of 6,290. Figured on 
the basis of $100, which is the 
average amount spent by each | 
delegate attending a convention in 
New York City, a net financial 
gain over loss has been made of 
$629,000.” 

In releasing the list N. 
‘Nichols, Executive Director of the 
Convention Bureau, pointed out 
that 15 of the 40 conventions 
transferring to New York City had 
come out of resorts and that 9 
were originally scheduled to be 
held in Washington, but because 
of crowded hotel conditions were 
compelled to move. To date, New 
York City has secured 3 of the 
conventions that had been sched- 
uled for Atlantic City where the 
Government has taken over many 
hotels and it is expected others 
will be attracted here. 

It is also pointed out by the 
Bureau that during 1941 there 
were 537 conventions held in 
New York City and. that the 
1942 bookings to date show 
553 meetings scheduled for this 
city. The increase is attributed to 
availability of hotel facilities, 
greater ease of transportation in 
and out of New York and the reg- 
ular natural desire of persons 
everywhere to see New York City. 


Stirrup Pumps Delayed 

James M. Landis, Director of the 
Office of Civilian Defense, pre- 
dicted on Aug. 13 an indefinite 
delay in the production of stirrup 
pumps for fighting fire bombs in 
case of air raids. According to 
the New York “Times,” he attrib-. 
uted this to military demands for | 
the plastic, polyvinl-butyral, aj 
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Securities Industry To Wage Bitter Fight 
Should SEC Insist On Bid-Asked Rule 


(Continued from page 707) 
fair profit. In the long run, an investor would far rather have an 
investment house receive adequate remuneration for their expense 
and efforts in handling the account, and have the results satisfactory 
from the investor’s standpoint, then to do business with a firm which 
perso no charge of any kind but consistently lost money for the 
client. 

However, human nature being what it is, it is only logical that 
if the inside market on “X” Corperation today is quoted 20 bid, of- 
fered at 20% and the investment house is forced to put this on their 
confirmation and blatantly call the attention of the client to the fact 
that the house paid 20% for the stock and is billing it to him at 2144 
—which represents a profit of 3.66%, or $75 on 100 shares—the in- 
vestor’s reaction would be that a New York wire house would execute 
this order for him on a commission basis and that his net cost would 
be approximately $2,075 instead of $2,125 for 100 shares. 

The wire houses do not explain nor does the investor take into 
consideration that each investment house has a selected, approved list 
of securities, which in a great many cases they have specialized in for 
years and which they spend days, weeks and even months in thor- 
oughly investigating the individual securities before placing them 
on their approved list and who constantly keep in touch with devel- 
opments affecting the various companies dividend outlook, markets, 
etc.—none of which the wire house has to do or is interested in do- 
ing in connection with unlisted securities. Furthermore, we feel that 
the investment house is justified in making more than a brokerage 
profit because the objective is to place the financial affairs of their 
customers in the best possible position and then do as little trading 
in the account as is necessary to protect principal. The brekerage 
house on the average turns over the custemer’s securities several 
times as often as the investment house. Although the unit cost of 
the transaction is smaller with the broker, the gross profit averages at 
least as much owing to the rapidity of the turnover. 

This business at the present time is staggering under a mul- 
tiplicity of reports, forms, records, etc., that must be kept to comply 
with regulations already issued. The additional records required 
under this proposed rule would just be an additional straw on the 
shoulders of a business which has only been able to survive by the 


most drastic economies and the greatest efforts of men who have) 


spent their lives learning their profession. 

Furthermore, it has been our observation that practically with- 
out exception when a large block of a listed security is offered to 
the public off-board by a brokerage house that the market price 
almost immediately declines—in some cases, drastically. The broker 
does not have to reveal that he is making from one to several 
dollars a share from his customer. In purchasing and selling 
over-the-counter securities in small blocks with a reasonable profit 
to the dealer added, the appreciation in the price of the security—if 
the selection has been well made—will absorb the load and show a 
net profit to the investor on the average sooner than the listed secur- 
ity will recover from its decline immediately after the distribution 
of the large block. 

In conclusion, we feel that if the National Association of Security 
Dealers does not make an all-out, last-ditch fight against proposed 
Rule No. X-15C1-10, which means the death sentence to the business 
hopes and aspirations of thousands of conscientious, trained invest- 
ment dealers all over this country, it is not representative of the 
business as a whole and that the dues paid by such dealers are 
wasted. The time for weaseling acquiescence to any and all ideas 
propounded by the Brain Trusters of the SEC, who have never had 
the worries and responsibilities of running an investment business, 
is past. 

No one would hire a lawyer who constantly lost cases for his 
clients nor a dector whose patients die from his inadequate efforts 
and ability. On the other hand,, a lawyer who wins his cases and a 
doctor whose repute and ability are unquestioned, is worth practi- 
cally any fee that he charges. Why should an investment profes- 
sional man not be allowed compensation on a similar basis. 

In our opinion, it is a case of fight or die!—(From a Los Angeles. 
Calif., Dealer) 

DEALER No. 21 


If the National Association of Securities Dealers, Inc., is worthy 


substitute for rubber used in hose. | of its keep, it is this organization’s duty to fight to the limit of its 
The “Times” also said in part: ability and resources against the SEC Proposed Rule X-15-C-1-10. For 
“The substitute was developed | what purpose was the NASD established anyhow. True members did 
at the request of the OCD when | receive a very weak letter from the Association requesting (and I 
it found last May that rubber hose gquyote) “The Executive Committee asks each member to submit to 
could not be obtained, but the the Association any and all suggestions and criticisms of this Pro- 
Army and Navy have requisi-| posed Rule which the member feels will be helpful to the Associa- 
tioned the entire supply because | tien’s response to the Commission’s invitation.” 
of its usefulness in many forms of| —__an invitation io what? Why an invitation to the demise of the 
waterproof garments and cONn-| pent of free enterprise as applied to the securities business. All the 
tainers, according to a statement | provisions of Rule X-15-C-1-10 are covered under the self-governing 
by Mr. Landis issued at the Sec- | provisions embodied in the Certificate of Incorporation ‘of the Na- 


ond (N. Y.) Regional Headquar- | tional Association of Securities Dealers. One hundred percent of the 


ters of the OCD... 

“ ‘Every possible source is being 
explored to develop another 
satisfactory stirrup pump hose,’ 
Mr. Landis said. ‘The military 
uses of the plastic were discovered 
only recently. In fact, bids on 
2,258,000 pumps and 22,580,000 
feet of hose had been opened and 
the Defense Supplies Corporation 
was ready to let contracts when 
we were informed Aug. 4 that pri- 
ority for hose previously assured 
us haa been denied. If the Army 
and Navy require this material 
for military purposes, then ob- 
viously it is up to civilians to step 
aside. The needs of our armed 
forces must come first. We are 
exerting the utmost effort to find 
ways to meet civilian needs for 
protective equipment without 
interfering with military de- 
mands.’ ”’ 


unlisted members of the NASD certainly oppose this rule: 

The National Association of Securities Dealers cannot afford to 
lose this fight. I can think of no other reason for its existence.— 
(From a New York City Dealer) 


DEALER No. 22 


Montgomery 8S. Lewis, President of the State National Securities 
Corp., of Indianapolis, Ind., furnishes us with the following copy of a 
letter written by him to the SEC: 


Re: Proposed Rule X-15C1-10 
I have given a great deal of study to the provisions of the above 
rule in a sincere effort to try to determine its purpose and its effect 
both on the business of the over-the-counter dealer in securities and 
on the individual investor. 


The purpose of this proposed rule is not clear, but it would seem 
te be an attempt to prevent large or extraordinary profits being made 
by dealers. The difficulty of determining what is an exorbitant profit 
is very great. Many elements must be weighed and considered and 
there is no need to outline or discuss them here. I firmly believe, 
however, that there are very few security dealers who endeavor te 
take advantage of their customers by consistent over-charges or 
underbids. The vast majority of dealers are sincerely trying to give a 
“square deal” and they know that they cannot expect to stay in busi- 
ness unless they do so. It is rare for the “gyp” dealer in any busines” 
to stay in business for any considerable period of time. But while in 








business he is skillful at evading and circumventing laws and regu- 
lations. This proposed regulation can be evaded without much diffi- 
culty by one who values long profits more than reputation. The rule,’ 
as proposed, provides the method for circumvention. There are al- 
ready in force rules and regulations against exorbitant profits and 
the dealer is required to keep books and records which are subject 
to examination and which set out the profit made on every transac- 
tion. It is difficult to see how the proposed rule can strengthen those 
already in effect, except as it requires a dealer to tell a customer 
what his competitors prices are and in some cases causes him to dis- 
close his cost price. 

If a dealer in securities is required to state the prices of his com- 
petiters, should not every merchant and dealer be required to do the 
same and if necessary to disclose his cost price and profit? And should 
not a lawyer be compelled to tell his client the best price he has been 
able to lecate among other lawyers for the same service or advice?’ 
Or a doctor tell his patient what other doctors would charge for an. 
office visit or an operation? There is no difference, for the security: 
dealer, the merchant, the docter and the lawyer; each has something. 
to sell. In every field there are a few high price and long profit boys,. 
but in every field these are outnumbered a hundred to one, in my. 
opinion, by the honest, sincere dealers, merchants, doctors or lawyers 
who seek to build up their businesses by a reputation for being. 
square shooters. ; 

It appears to me that this proposed rule completely fails to eon-. 
sider or understand certain phases of over-the-counter dealing, par- 
ticularly in smaller communities which have small issues of local’ 
securities that are not quoted in any newspaper. It often happens 
that there is but one market for a certain security which may be 
the house of origination. Many firms do not-trade in these securities - 
except as they may have occasion to sell to the one firm that is the: 
market. It is not possible for that firm to get other bids and asks. 
Then, under this rule, it must tell a customer what it paid for the: 
security within 60 days. Let us take a case where on May 1 a dealer 
beught 59 shares of a certain steck at 49 and found that none of his 
custemers was interested in buying and that on June 15 he still had: 
the 50 shares. A customer wants a bid on 26 shares more and tha: 
dealer has every legitimate reason for feeling that his bid of 40 was 
too high. He drops his bid te 37% but must tell his customer, “I will 
pay you 374%. On May 1 I paid 40.” The customer will be hard to 
convince that he is being fairly treated. Investors may expect price 
fluctuations in the securities listed on the New York Stock Exchange, 
but many of them simply do not understand why a local security 
should change in price particularly if the change is downward. It- 


actually happens that a customer will sometimes say, “I sold you 10 


shares of this stock a year ago for 50. I can’t see why you will only 
pay 40 now.” When the dealer tries to explain that he can’t sell stock 
which he owns for 50 and that he has some which he would be glad: 
to sell for 42, it often. is made clear to him that the customer does 
not believe him, for the customer having once received 50 has this 
price fixed in his mind as a proper and fair one. Those who have not 
had wide experience in the smaller local securities that have no 
newspaper quotations and are not actively traded in by many dealers, 
simply do net understand the many complications that will arise 
under this proposed rule. Legitimate dealing in such securities will 
be greatly hampered, in my opinion and dealers may confine their 
activities to such securities that are quoted in papers and have active 
trading. 

an the cases of active securities, however, the complications 
caused by this preposed rule will be many. The conscientious dealer 
would be compelled to call his competitors every day in order to 
ascertain their bids and asks. He could not make or confirm a bid 
until he had dene se. Let us take a case of a security that enjoyed 
an active market with several local dealers interested. Dealer A 
might feel that a security was worth a bid of 40, for example, and 
would be willing to pay that. He calls other dealers and finds that 
the best bid they offer is 39. Dealer A may decide that he was’ 
over optimistic and will drop his bid to 39, or, if he still wants to be 
top, to 3944. The low bid will tend te become the general bid and 
the high ask will become the prevailing ask. Real competition will 
be hindered and price fixing will be encouraged by the workings of 
this proposed rule. That, at least, is my belief. The customer will : 
not be benefited and he will know that dealers have compared notes 
and, indeed, have been compelled to. compare notes by this rule 
which while designed to protect him is in reality injuring him by 


| destroying competitive bidding. 


If the dealer knew that a security was traded in in Indianapolis 
and Chicago he would be compelled to get the best bid and ask 
price in both markets in order to give his customer the information 
required under this rule. Greater activity in the security in one 
market as compared to the other migh result in higher prices which 
would put the dealers in the less active market in an entirely wrong 
light in a custemer’s eyes. But the customer must be told the best 
bid and ask and if Chicago’s ask were less than that prevailing in 
Indianapolis, Indianapolis would be compelled to drop its price and 
likewise its bid, so as to conform to Chicago. 


So many complications, so many difficulties can arise under this 
rule that I frankly do not see how it can be made practicably work- 
able. Even assuming that it can eliminate “long profits” in ‘the 
minority of cases where such profits are made, it will, I believe and 
as I have stated, tend to eliminate competitive bidding and to 
encourage price fixing to the end that the low bid and the high ask 
among dealers becomes the prevailing bid and ask. Thus the effect 
of this rule will not be generally beneficial to investors, but, and 
this is my sincere belief, generally harmful in more ways than one. 
It may even, in cases of certain loeal securities, have a tendency to 
destroy markets that now exist. 


I hope you will see from this discussion that I have made an- 
honest effort to study this proposed rule and to analyze it and that I 
have tried to pass on to you, as dispassionately as possible, reasons : 
why I believe it to be unworkable and harmful to investors as well. 
as to dealers. I have not dwelt on the fact that I do not see how it 
can be enforced, or how, if that be possible, it can do more to 
eliminate exorbitant profits than can now be done under regulations 
already in effect. Nor have I more than mentioned the fact that the - 
rule can be readily circumvented or evaded by one determined to . 
do so. And the one at whom this rule is probably aimed, the long- 
profit boy, will be the one who will use the way provided by the 
Act itself to evade and get around it. 

In all earnestness and sincerity I urge that this rule be not made - 


effective. Respectfully yours, 


STATE NATIONAL SECURITIES CORPORATION 
(Indianapolis, Ind.) 
MONTGOMERY S. LEWIS, President 
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DEALER Neo. 23 


Walter E. Devlin, Vice-President of Conrad, Bruce & Co., Los 
Angeles, Calif., sent the following letter to the Investment Bankers 
Association, Chicago, Dlinois: 


I have received a letter from the President of our association, 
Mr, John 8S. Fleek, enclosing the proposed SEC rule on market price | 
disclosures in over-the-counter transactions. 


I probably, along with practically all other investment dealers 
in the country, feel that this proposed rule, if adopted, would about 
eliminate the activities of this branch of the security business. As 
I understand it, this rule has been talked of as an “equalization” 
method. In other words, it is undoubtedly the thought of the SEC 
to endeavor to have the over-the-counter business conducted on the 
‘same profit basis as securities listed on the National Exchange. I 
could bring out in this letter that the profits that the honest invest- 
ment dealer has in the unlisted securities are justified because of 
the service that he renders to the investor. .The answer, of course, to 
this would be that if the investor appreciated the service he wouldn’t 
‘hesitate to knew the amount that he was paying for it; in other words, 
‘the profit involved in the transaction. This I know, of course, is a’ 
.pretty hard one to get around, however, if one examines other lines 
of business, he would find that there prebably would be hesitancy on 
the part of many buyers in retail stores if the retailers were required 
to give to the customer the wholesale price or their cost before the 
-transaction was completed. As far as I know, there is no other line 
of business that requires the dealer to divulge his costs; why should 
it be necessary in our business? 


Probably the main reason that the SEC is proposing such a rule 
is with the thought that they want to protect the investor. If they 
‘feel that the investor needs protection, it must be that they have had 
some complaints. I wonder how many in number of complaints that 
the SEC have had over a period that they have been in business as 
.compared with the total number of over-the-counter transactions 
that have taken place within the same time. I frankly believe that 
the percentage would be extremely low. In other words, will all the 
-security dealers of this country be forced to retire simply because 
a very small percentage of the total transactions have carried profits 
that the SEC would term unethical? Needless to say that security 
dealers perform a very important function in our economy and that 
the investors throughout the country would fare badly if we are 





forced out of business simply because a very small number of dealers 
have been somewhat unethical in their practices. 


4t 1s, of course, definitely known that the investment deaicr 
could not survive on the basis of competing with National Exchange 
brokers on the basis of charging the same commissions that are 
charged on the National Exchanges. If it is the thought of the 
SEC that they want the over-the-counter business handled with the 
same amount of profit as listed securities, it would seem that they 
have net done the necessary amount of research and study of our 
industry so as to determine the values that are rendered to the 
-investor. I think it is generally agreed that the cost of obtaining 
-an order on a listed security is considerably less than that of an 
investment dealer. The reason for this is that a large percentage of 
the orders placed with National Exchange houses are from cus- 
tomers who are in and out of the market. In other words, they have 
-‘many transactions per customer. Practically the reverse is true of 
-the investment dealers. When he sells unlisted securities to an 





-investor, it is usually held for a long period of time and the cost of | 
obtaining the order, plus the cost of research and analytical work | 
involved make it necessary for this type of transaction to carry a) 


| Couturier & Derbes 
I am quite sure that if there will be close cooperation between | Jac P. Ducourneau 


larger profit. 


the Investment Bankers Association, the National Security Dealers 
Association and the SEC, that this particular problem can be worked 
‘out to the satisfaction of all concerned, but to adopt a ruling such as 
suggested would probably mean the annihilation of practically all of 
the investment dealers. 
Yours very truly, 
CONRAD, BRUCE & CO., Los Angeles, Calif. 
WALTER E. DEVLIN, Vice-President 


Note: Copy of letter was sent to the National Association of 
‘Securities Dealers, Incorporated. 


DEALER No. 24 


H. R. McClure of Harold McClure & Co., Warren, Pa., wrote. to 
the N. A. S. D., Philadelphia, Pa., as follows: 

We have carefully examined proposed Rule X-15C1-10 of the) 
‘Securities & Exchange Commission. ie 

The intent of the proposed rule is apparently to prevent securities 
dealers {rom charging inordinate prices for securities sold, or paying 
unduly low prices for those purchased. If any practical application 
of the rule is able to accomplish that, then it would seem to have 
‘merit—always providing the ultimate effect is not to narrow the 
‘margins between the bid and asked prices to such an extent that 
‘over-the-counter dealers cannot afford to deal in such securities 
at all. 

From our own experience let us cite a case where the rule 
would hardly be practically applicable. We specialize in a local 
stock, which we shall call “A.” As specialists, we are one of the 
few who buy the stock outright before having orders in hand to 
accomplish its sale. We continually not only make a nominal! but 
an actual market, being willing to buy at our bid price and willing 
to sell at our asked price—the spread being from one-half to a point, 
depending un conditions. In other markets, it is possible to obtain 
quotations on this same stock—the bid being about one-half point 
under our own. When one tries to “hit” these bids, however, it is 
usually disclosed that the quoter has no actual buying orders in the 
stock and is merely after a shopring position, if interested at all. On 
the other hand, attempts to buy stock from these dealers at their 
offering price, usually divulges the fact that they have no steck for 
sale. Thus, we, ourselves, may be said to be the only true and 
consistent market for the stock. Question: If the makers of the 
‘nominal market quote the above “A” stock 10 bid—offered at 11% 
and our actual market is 1044 bid—offered at 11%, what figures 
would be used in disclosing to the customer the actual bid and asked | 

rices? 
” As a matter of policy, we almost invariably tell our customers 
what profits we are making on securities they buy from us, whether 
compelled to do so or not. One who consistently maintains a long 
position in a stock over a period of time, must sell occasionally at a 
loss. The customer would never object to that. On the other hand, 
a judicious purchase at the right time might enable one after a lapse 





of several months to realize what would look like an unfair profit 
on the “A” stock because of changed general market conditions. We 


have seen both of these things happen to us in our dealing in “a” | 


stock. 

Perhaps the formulators of Rule X-15C1-10 have in mind some 
special rulings to take care of such cases as are above cited. In that 
event, we would be inclined to favor the adoption of the rule. 

Cordially yours, 
HAROLD McCLURE & COMPANY 


DEALER No. 25 


At an open meeting of the dealers held in New Orleans on 
August 5th, called on the invitation of John B. Shober and M. B. 
Wheeler, of the NASD, and Errol Buckner, of the I. B. A., the 
proposed new rule of the SEC, entitled X-15C1-10, was opposed for a 
number of reasons, but principally as follows: 


1. Whiie unfair practices may still possibly exist in isolated’ 
cases, the proposal does not previde the proper method of correcting 
them. The application of the rule would be very likely to put 3,000 
honest dealers out of business in order to chastise a small handful 
who could be penalized, and otherwise supervised through routine 
examinations by the SEC staff. 


2. In many cases real markets do not exist and the public would 
be injured because of the reluctance of honorable dealers to give 
reliable quotations. 


3. Local securities would suffer marketwise because of contrac- 
tion of dealer interest due to penalties and restrictions placed upon 
genuine good faith activity. 

4. By severely restricting markets, the door would be opened to 
wide and irregular manipulation of markets by selfish interests who 
would not be restricted, as at present, by competition, which is the 
impelling force which brings about fair quotations. 


5. The present confusion and perplexity on the part of many 
investors caused by the multiplicity of prospectuses, hypothecation 
notices, agent-principal notices and other legal forms would be 
increased still more, and tend to undermine their confidence in the 
stability of their investments. 


6. The relationship of the local dealer to his client, as recognized 
by Court ruling to be similar to professional confidence, would be 
disturbed and harmed, and the dealers would still further suffer 
from unscrupulous customers of whom, unfortunately, there are 
many, and who would take unfair advantage of the proposed rule. 

In summary, the unanimous and considered opinion of the group 
was that the application of the proposed rule would not be in the 
public interest. It would deprive the private investor, whose inter- 
ests the SEC is quite properly trying te protect, from the advantages 
of free and open market for his securities. It would deprive the 
banks holding such securities as collateral of the protection of an 
active market. It would prevent the fair appraisal of estates and 
seriously hamper the fair assessment of taxes. It would tend to 





To Secure Art Collection 
For National Gallery 


President Roosevelt informed 
Congress on Aug. 20 that the 
Widener art collection has been 
offered to the National Gallery 
of Art in Washington and asked 
for an appropriation of $195,000 
to meet a Pennsylvania State tax 
that would be imposed on, the 
transfer. recall 

The Associated Press reported 
the following in its Washington 
advices of Aug. 20: 


“Mr. Roosevelt said the collec- 
tion was probably ‘the greatest 
private art collection in existence 
today.’ He informed Congress that 
the Treasury had appraised the 
present value at about $3,900,000, 
although the actual cost to the 
Widener family was several times 
that sum. 


“Joseph Widener was empow- 
ered to make a gift of the collec- 
tion under the will of his father, 
the late Peter A. B. Widener, with 
the stipulation that any resulting 
taxes be met by the museum 
selected to receive the collection. 
While no Federal tax will be im- 
posed, the Pennsylvania State tax 
will apply, and it became neces- 
sary to ask Congress to pay it. 


“Along with his message, Mr. 
Roosevelt sent to Congress an in- 
ventory of the Widener collection 
and copies of his correspondence 
with Joseph Widener. The Chief 
Executive said that he derived 
great satisfaction from knowing 
that the works would become the 
property of the nation, and that 
he had advised Mr. Widener: ‘Your 
gift will make it possible for the 
people of the United States to en- 
joy the rich heritage of culture 
which we are striving to preserve.’ 





eliminate the honest dealers who together provide the safeguard and 
protection of thousands of investors throughout the country, and 
thus still further concentrate the control of securities in the major 
financial centres of the country. 

The dealers of New Orleans expressed themselves as wholly 
willing to cooperate in any constructive activities of the SEC which 
will lead to better protection for their clients and for gains to the 
public interest. They do not feel, however, that the proposed rule 


will afford any advantages in;these directions. . 


Signed for, and in behalf.of, the fellowing New Orleans dealers 
all of whom were represented at the meeting: 


Beer & Co. Pool Lambremont & Co. 
Edward D. Rapier 
Scharff & Jones, Inc. 

A. M. Smith-Wood Co. 
St. D. J. Villere & Co. 
Roy M. Watson 

Weil & Arnold 

Weil & Co. 

Wheeler & Woolfolk 
White, Hattier & Sanford 
Whitney National Bank 


W. D. Dunbar 

T. Jeff Feibleman 

Hyams, Glas & Carothers 
Kingsbury & Alvis 
Kohlmeyer, Newburger & Co. 
Lamar, Kingston & Labouisse 
Ernest M. Loeb Co. 

Morphy & Smart 

National Bank of Commerce Robert R. Wolfe 

Nuslech Baudean & Smith Woolfolk, Huggins & Shober 


Signed for the group: 


JOHN B. SHOBER 
M. B. WHEELER 
ERROL E. BUCKNER 


DEALER No. 26 


L. D. Sherman of L. D. Sherman & Co., New York City, sent the 
following letter to the National Association of Securities Dealers: 

It is with profound regret that I read the latest proposed legis- 
lation of the SEC, that is, rule X-15C1-10. To me and to every other 
security dealer with whom I have discussed the rule, it is the death 
knell of one of the oldest businesses in our republic. To the retail) 
purchaser, under the designed plan, is disclosed the wholesale market | 
of the security traded. Instead of hitting the racketeer, the ruling 
strikes and levels the reputable dealer as a bowling ball does a set of 
ten-pins when slammed down the middle alley. Gone will be the 
analysts, the statisticians, the investigators sent out to industrial 
plants, and gone with them also, the fact-finding statistical services 
together with their staffs. 


Ultimately, the few dealers remaining would be loath to incur 
the expense of thoroughly scrutinizing plants with the object of new 
financing. So would the medium-sized companies be forced to go 


“Mr. Widener’s offer was dated 
yesterday, and Mr. Roosevelt sent 
his reply, along with his message 
to Congress, within 24 hours after 
the terms of the gift reached him. 
The collection will be housed in 
the Marble Gallery donated to the 
Government and the people by 
the late Andrew W. Melion, where 
the famous Mellon and Kress art 
collections are now on display.” 

In his message the President 
said in part: 

“I need not dwell on the gener- 
osity of the donor and his father, 
Peter A. B. Widener of Philadel- 
phia, in their determination to 
make their selection of paintings 
and other objects of art available 
to the public. Mr. Widener and 
his father spent much time and 
money to gather and preserve this 
unusually choice collection. It is a 
magnificent donation, worthy of a 
great museum. 


“It’s addition to the Mellon col- 
lection and the Kress collection 
now in the National Gallery would 
be most appropriate. Indeed, it is 
for the very purpose of encourag- 
ing such gifts that the National 
Gallery of Art was established at 
the seat of Government.” 


Gifts To Paralysis Fund 


A total of $3,908,310 was raised 
in the 1942 campaign to fight in- 
fantile paralysis, the Committee 
for the Celebration of the Pres- 
ident’s Birthday reported on Aug. 
22 to Basil O’Connor, President of 
the National Foundation for In- 
fantile Paralysis. The net amount 
broke all records of previous 
years. New York State led all 
others with contributions of $663,- 








without publicly subscribed capital, an ill which might conceivably | 646 


set our nation back many generations. As houses fell by the way- 
side so would markets become thinner and eventually stagnant— 
all to the detriment of unlisted security holders. 

Perhaps then the slick swindler will come into his glory. With- 
out the competition of reliable advisers, it is entirely conceivable 
this unscrupulous dealer will have at his mercy the very people the 
Commission should protect. 

Instead of penalizing the great majority of honest and conscien- 
tious dealers for the sins of the few, we suggest that policing powers 
be delegated to the National Security Dealers’ Association for the 
purpose of preventing sales of securities to the public at prices which 
bear no reasonable relation to existing market prices. 

Very truly yours, 
L. D. SHERMAN 


The Foundation receives half of 
the proceeds, to be used in clinical 
‘and laboratory research, to pro- 
| vide epidemic aid and to conduct 
_an educational program to combat 
| the disease, while the other half of 
the funds remains with the State 
|and county chapters of the Foun- 
| dation, to provide direct medical 
‘assistance to patients. The ex- 
|penses of the Committee in carry- 

ing on the program were $207,889. 

Celebration of President Roose- 

velt’s 60th birthday, for the bene- 
fit of the fight against infantile 
| paralysis, was reported in these 
‘columns of Feb. 5, page 560. 
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THE MOVIES 

“Somewhere I'll Find You” (MGM), is the last Gable picture for 
the duration but it won’t stop men who see it from (1) gritting their 
teeth: with envy and (2) longing for the life of newspapermen who 
have'such fun and meet such interesting people; or make the ladies 
stop sighing soulfully wishing they too had a Gable in their lives. 
For Gable is again the gay young Lothario who knows all the 
answers, women as well as foreign intrigue. Both Gable and Robert 
Sterling, brothers, and ace: foreign correspondents, arrive from 
abroad, Gable, to tell his boss off, and Sterling, to marry Lana Turner, 
who is also a member of the Fourth Estate. Up to now Gable and the 
blonde Miss Turner haven’t met, but when they do the kid brother 
is left out in the cold. Miss Tugner and Gable take one look at each 
other and bang-bang, the fireworks start. From then on it’s one 
clinch after another. Don’t get the wrong idea, however. Gable 
really doesn’t want her. He’s just saving his kid brother from her. 
So to help mend her broken heart she takes an assignment to Indo- 
China where she promptly loses herself. So the brothers put on the 
Stanley-Dr. Livingston act, go hunting for her, find her, and then 
they all start for Manila. Then it’s December 7. From there on it's 
no longer a burning story of love among uninhibited newspaper 
people. It becomes an exciting drama as seen through the eyes of 
the boys trapped on Corregidor and in Bataan. The love life of the 
Gables, Turners, et al, becomes unimportant in the face of the battle 
our boys put up against the Japs. If nothing else in “Somewhere Pll 
Find You” matters the exciting scenes toward the close make up for 
it. Directed by Wesley Ruggles. 

You probably thrilled to “London Can Take It” and to the other 
documentary movies which have come out since the war. But if you 
want to see one that will lift you out of your chair burning to do 
something, to join in, to help, then don’t fail to see “Mescow Fights 
Back.” The photography is not up to Hollywood standards. The 
characters are not Hollywood actors posing theatrically. For one 
reason the picture was taken under fire so it can’t be a cinematic 
masterpiece. For another, a man fighting for his country, his home, 
his family, has no time to make grand gestures in front of a camera. | 
The impact of “Moscow Fights Back” is terrific. You are part of the | 
Red Army as it moves in and recaptures Russian village after village 
last December when the Nazis were driven back from Moscow. You 
are with then as they charge in tanks, on horses and on foot. You are 
right next to a tank that receives a direct hit. You see village after 
village not as a part of a Fitzpatrick technicolor travelogue but as a 
part of an avenging people who catch Nazis. You are right in front 
as skulking Nazis are flushed from under porches. You see the Nazi 
handiwork. The innocent civilians, old women, babies and old men 
lying in the snow in tortured poses—-dead. You see. girls and boys 
swinging from a gallows. It’s a picture of Nazi horror you won’t soon 
forget. When men fall in the field they don’t make pretty sights. 
They are hit. They are dying. Nothing like it has yet come aut of 
this war. If you want to see the raw untouched results of Nazi bru- 
tality then by all means see “Moscow Fights Back” now playing in 
New York at the Globe. The commentary, delivered by Edward G. 
Robinson, is crisp and convincing. 


AROUND THE TOWN 


La Vie Parisienne (3 E. 52nd) is one of the few New York res- 
taurants that really looks like something out of pre-war Paris. Arthur 
Lesser, an American, who lived in Paris for 20 years as a political 
journalist, radio commentator and cabaret owner, is its owner, has 
done a remarkable job. From the bar with its three dimension murals 
by Bernard Lamotte, showing scenes in the Latin Quarter and-Mont- 
martre, the main dining room with its fragrant field flowers on each 
table, to the lobby with its “convenience” it’s redolent of the Paris 
that used to be. For dinner ($2.50) the place is jammed with inter- 
esting people. Soldiers of Free France in New York have already 
discovered the nostalgic charm of the place and make a bee line for it. 
For supper there is entertainment. Unfortunately I didn’t stay long 
enough to hear it. I'm familiar, however, with the ability of the 
guitar singing team of Rasha & Mirko well enough to recommend it. 
The star of the supper program is Luba Malina, who is also featured 
in “Priorities of 1942.” Then there is Gabrielle, who sings in French 
and English, and G. Ray Terrell, magician. While giving the effect 
of size the place is really small so it would be wise to phone ahead 
for reservations. 

In writing about the Penthouse Club I unwittingly overlooked 
Miss Frances Thomas, the young lady who knows-all-sees-all and) 
tells-all, or as much as a lady can tell. Miss Thomas, is a palm reader 
who takes your hand, shines a flashlight on it, thinks a while and | 
lets you have it. She comes closer to the facts than a Dun & Brad-| 
street report. Embarrassingly close. As she read my wife’s palm, a 
lady who.is a sceptic, from ,away back, I Sat back and smirked at my 
spouse’s a azement. But when my turn came it was something else. | 
For now [I'm in the dog house. My wife, she won’t speak to me. | 
Serves me right. Next time I have a hand-holding session with the | 
astute Miss Frances Thomas I'l! 
see to it my wife stays home. After | 
all, this best friend and worst | 
critic stuff can sometimes be car- | 

ried too far. 


R. R. Fairchild Co. Acquires 


Wis. Inv. Counsel Firm 
CHICAGO, ILL.— The invest- | 
ment counselor firm of Ralph R. | 














The Penthouse Club 


30 CENTRAL PARK SOUTH 
Adjoining The Plaza 


A most unique restaurant in 
| a beautiful location, overlooking 
Central Park to the north. 


Serving best food, skilfull | 
erving ya ” || Street, announces the acquisition ' 


of the clientele of Associated Bank 
Counsel of Milwaukee. The latter 
firm was conducted by the late 
Egbert A. Brown who was well 
known in banking circles through- 
‘out the State of Wisconsin. 


prepared. 





Entertainment after 11 P. M. 





Telephone PiLaza 3-6910 











Propose Tax Deductions To Aid Those 
Meeting “Abnormal Fixed Commitments” 


Proposals designed for the relief of debt burdened corporations 
and individuals were presented to the Senate Finance Committee by 
the Treasury Department on Aug. 25. Under the Treasury plan, ac- 
cording to special advices from Washington to the New York “Times,” 
an individual would be allowed to deduct from his taxable income 


| the limitation that only $1 could 


of “induced savings,” or perhaps 
outright compulsion, 


great a dependence on commercial 


Fairchild & Co., 105 West Adams Stocks amount to 19,000,000 pounds 


| being manufactured, this market 


part of his outlay both in meeting 


“abnormal fixed: commitments,” 





such as debt repayment, 
gages and insurance premiums, | 
and in buying war bonds, the | 
Committee was told by Randolph 
E. Paul, Treasury General Coun- 
sel. The same advices report that 
Mr. Paul proposed that the ex- 
emption should apply to such out- 
lays in excess of 15% of an in- 
dividual’s net income, subject to 


be deducted from taxable income 
for each $2 used to buy bonds or 
meet fixed commitments. He rec- 
ommended that the total deduc- 
tion from net income should be 
limited to $250 to prevent too 
large a reduction in taxable in- 
comes. In part the advices to the 
“Times” continued: 

In his recommendations for the 
relief of corporations, Mr. Paul 
proposed that combined normal 
and surtax rates, fixed by the 
House at 45%, should be raised to 
55%, with the House excess- 
profits rate of 90% retained. He 
suggested two kinds of reserves 
on which corporations would be 
allowed to draw after the war: 

1. A post-war credit of 12% of 
all taxes collected, including nor- 
mal and surtaxes as well as 
excess-profits taxes. 

2. A “general reserve” consist- 
ing of 15% of a _ corporation’s 
excess-profits net income, which 
would be held by the Treasury in 
trust to meet outlays for deferred 
maintenance, losses from inven- 
tories, and similar charges re- 
quired to restore business con- 
cerns to their operating effi- 
ciency of before the war. 


The Treasury had already rec- 
ommended a system of post-war 
credits to the Ways and Means 
Committee, and interest centered 
upon the proposals to stimulate 
war bond sales by tax concessions. 
Several members of the Senate 
Committee have contended from 
the beginning that such a system 


would be 
necessary in order to avoid too 


banks to finance the deficit of 
$53,000,000,000 expected for the 
current fiscal year. 

Until now Secretary Morgen- 
thau had resisted all such pro- 
posals, and had insisted that vol- 
untary sales of war bonds, which 
had been expected to bring in a 
total of $12,000,000,000 during ihe 
current fiscal year, should be con- 
tinued at least until next January. 
Yesterday, however, the Secretary 
declared that the Treasury would 
fail to attain its sales quota in 
August for the third straight 
month. 


“You will have to ask the 
American public,” Mr. Morgen- 
thau said when he was, asked the 
reasons for this failure. 


He added, however, that the 
voluntary system would be con- 
tinued “for the time being.” 


Mohair Unrestricted 


The War Production Board on 
Aug. 13 released mohair from the 
restrictions of the wool conserva- 
tion order so as to encourage man- 
ufacturers to use a larger quantity 
in civilian fabrics. Previously, 
mohair was being conserved for 
the Army but its military use has 
not developed as rapidly as an- 
ticipated, it was explained. Present 


and an additional 8,000,000 pounds 
will be shorn soon from the An- 
gora goats in Texas. Before the 
war about 65% of all mohair used 
in the United States was turned 
into pile fabric for automobile up- 


mort-® 


; tunity.” 





holstery but, since autos are not 


is now lost. 


Urges Child Education 


President Roosevelt, in a mes- 
sage to the American Federation 
of Teachers, declared that ‘“‘chil- 
dren must not be allowed to pay 
the cost of this war in neglect or 
serious loss of educational oppor- 
The President’s message, 
read to the Federation's 26th an- 
nual convention in Gary, Ind., on 
Aug. 17, follows: 

“This is no time for conventions 
unless their purposes bear directly 
upon winning the war and estab- 
lishing a lasting peace. Your con- 
vention will bring together teach- 
ers who can contribute much to 
these two ends. I hope their delib- 
erations will aid the membership 
of the American Federation of 
Teachers to see more clearly its 
mission in this war. 

“The struggle is hard, but the 
teachers can help not only the 
children but the people of the 
community to understand the is- 
sues involved and why they must 


endure with courage and high’! 


morale the hardships involved. 
“Teachers as a group are per- 


forming a great service to their | 


country. Children must not be al- 
lowed to pay the cost of this war 
in neglect or serious loss of edu- 
cational opportunity. 
teachers will find déep satisfac- 
tion in the contribution they are 
making.” 


NWLB Closed 148 Cases 


William H. Davis, Chairman of 
the National War Labor Board, 
announced on Aug. 7 that the 
Board closed 148 cases involving 
827,386 workers between Jan. 12, 
when it was created by Executive 
Order, and July 31. The advices 
state: 


“During the month of July, the 
Board closed 30 cases involving 
82,758 workers and received 76 
cases involving 184,720 workers. 
As of July 31, the Board had re- 
ceived a total of 347 cases involv- 
ing 2,093,164 employees. 


“Of the cases closed last month, 
one was closed by agreement prior 
to Board action, 14 were closed by 
agreement through mediation, one 
by voluntary arbitration, and 12 
by Board decision. One was re- 
turned to the Secretary of Labor, 
arid one was a jurisdictional dis- 
pute settled by the Labor Mem- 
bers of the Board.” 


———$______ 


War Bond Redeeming Small 


The Treasury Department an- 
nounced on Aug. 14 that “re- 
demptions of war savings bonds 
have been insignificant in volume 
compared either. with the total 
amount outstanding or with 
month-by-month sales.” 

As compared with the receipts 
of $909,900,000 from the sale of 
war bonds in July, the redemp- 
tions amounted to slightly un- 
der 3%. 

Of the $7,550,000,000 of E, F 
and G bonds sold through July, 
1942, since they first went on sale 
May 1, 1941, 98.77% are still held 
by the more than 20,000,000 in- 
dividual Americans who bought 
them, the Treasury reports. 

For all series of United States 
savings bonds, A through G, in- 
cluding the old “baby bonds” re- 
demptions in July totaled $25,500,- 
000, or 23/100ths of 1% of the 
$11,077 ,800,000 (redemption value) 
of all savings bonds outstanding 
on July 31. 


Tomorrow’s Markets 


Walter Whyte 


Says 
(Continued from page 709) 

pation. It reached its peak 
with the news of the Dieppe 
Commando foray. But de- 
spite the various interpreta- 
tions of these military 
achievements the market was 
unable to go through previous 


resistance zones. 
bs Ed 


As this goes to press the 
news is no longer good. For 
the time being United Nations 
attacks seem to be over. Our 
forces in the Solomons are 
fighting off a Jap counter-at- 
tack and the Russians are still 
being driven back in the Cau- 
casus. The biggest battle of 
our times is now going on be- 
fore Stalingrad. In the next 
few days this battle will gain 
more and more newspaper 
‘space. Whether or not Stalin- 
| grad will fall, I don’t know. I 
recall that last fall, however, 
the Nazis were held when 


ak 





I know the} 


they were only 12 miles from 


| Moscow. 


“ x a 


| Considering the news the 
market should have plenty to 
|worry it. Yet it does not act 
‘unduly disturbed. True, it’s 
‘down and will probably go 
down still more but based on 
/present and recent market 
|action I don’t think the de- 
cline will go very far. The 
question of course is time. 
How long will it go down and 
how long will it stay there be- 
fore it turns up again? That’s 
something I can’t answer. But 
based on past and present 
performances I hazard an 
opinion that within ten days 
the market will reassert its 


basic trend. 
oe 


Meanwhile readers and fol- 
lowers of this column should 
maintain their positions in 
the stocks recommended here 
from time to time, always 
keeping critical levels (stops) 
in mind. 

a os #* 

J. W. Y., Martinsville, Virginia: 
Crane is acting about as well as 
the rest of the market, perhaps a 
little better. My advicé of where 
to stop the stock which appeared 
in last week’s column still applies. 
Incidentally I like the way you 
date your letter “August 18, 1942 
One Day Nearer Victory.” 

* * * 


* ae 


More next Thursday: ; 


—Walter Whyte. 


{The. views expressed in this 
irticle do not necessarily at any 
time coincide with those of the 
Chronicle. They are presented as 
those of ‘the author only.] 
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Expects ’43 Sugar Ration 
To Stay At Present Rates 





“Stamps Nos. 6 and 7, each good 
for two pounds of sugar, may be. 
Aug. 22. 
The Government’s sugar ration- | Stamp No. 7 gives a consumer a 


used until midnight, 


ing program is operating on a/|two-pound bonus.” 


basis that will make possible the | 


maintenance of allotments to con- 
sumers through the first nine 
rnonths of 1943 at least equal to 
those at the beginning of ration- 
ing, providing the shipping out- 
look in the Caribbean does not 
take a radical turn for the worse, 
the Office of Price Administration 
announced on Aug. 13. The an- 
nouncement said: 

“The analysis of the U. S. sugar 
supply, compiled under the direc- 
tion of Harold B. Rowe, chief of 
the food rationing division, in- 
cluded estimates that to maintain 
the minimum ration through the 
first nine months of 1943 will re- 
quire the distribution of 4,173,000 
tens of sugar, but that an addi- 
. tional 830,000 tons will have to 
be kept in the Nation’s sugar lar- 
der to insure an adequate supply 
in all sections of the country. 


“While the shipping outlook is| 


a highly uncertain factor, Mr. 
Rowe’s report said, it appears un- 
likely that receipts from Carib- 
bean sources of supply will ex- 
ceed a rate equal to the quotas 
established by the Inter-depart- 
mental Shipping Priorities Com- 
mittee for the period of June 1 
to Dec. 31 of this year, which 
totaled 1,742,000 from Cuba, 
Puerto Rico and the Virgin Islands 
and other sources. 

“This rate of import would pro- 
vide 2,240,000 tons during the 
first nine months of 1943, Mr. 
Rowe said, with other anticipated 
supplies listed as: 

“From Hawaii, 600,000 tons. 

“From the U. S. beet sugar crop 
in early 1943, 200,000 tons. 


“These receipts aggregate 3,- 
040,000 tons, and since the total 
needed for the nine-months’ dis- 
tribution is 5,000,000 tons, we 
must go into the new year with 
at least 1,960,000 tons of sugar on 
hand. 

“Tt must be recognized,’ the 
report said; ‘that this inventory 
would be adequate only in the 
event receipts during the first 
nine month of 1943 equalled the 
full rate of the present shipping 
quota. Since this rate of receipts 
is not certain, a further reserve 
is desirable.’ * 

“Accordingly, it has been con- 
cluded, Mr. Rowe said, that a 
vear-end stock of 2,300,000 tons 
would represent a_ reasonable 
compromise between actual dan- 
ser of shortage in the country, and 
an excessive use of warehouse 
space now so sorely needed for 
our war production program. 


“The ration allowances for the 
remainder of this year, Mr. Rowe 
revealed, are being gauged to pro- 
vide for this necessary stock on 
hand for Jan. 1. He pointed out 
that if the shipping situation turns 
out to be better than we now have 
the right to expect, or if distribu- 
tion is less than expected, any ex- 
cess supply of sugar can then be 
distributed as a bonus, or extra 
allowance to consumers.” 


OPA Allows Extra Sugar 


Sugar ration stamp No. 8 will be 
good for five pounds of the com- 
modity in the ten weeks Aug. 23 
to Oct. 31, the Office of Price Ad- 
ministration stated on Aug. 15. It 
is pointed out that while not 
changing the basic ration of half a 
pound per person a week, the al- 
lotment will enable consumers to 
make purchases in larger units 
and facilitate the disposal of five, 
ten and twenty-five pound pack- 
ages, according to the Associated 
Press, which further said: 


“These sizes were put up before 
the start of rationing, and process- 
ers have had some difficulty mar- 
keting any of them because ration 
stamps to date have been good for 
one or two pound purchases. 
less this sugar is sold, the OPA 
made known, it would have to be 





repacked. causing an ‘undesirable | 


waste of labor and materials.’ 








Un- | 








A uniform means of providing 
allowable sugar inventories for 


persons who have opened up new 
retail or wholesale businesses 


since rationing went into effect 


on April 28 was announced by the 
OPA Food Rationing Division on 
Aug. 17. The announcement said: 

“A> new retailer will be given 
an initial allowable inventory of 
one pound of sugar for each $1 of 
gross sales he estimates will be 
made during the first week of his 
operation. His estimated gross 
sales should include all commodi- 
ties—meats, groceries, fruits, veg- 
etables, etc. 

“The allowable inventory of a 
new wholesaler will be the cus- 
tomary minimum shipping unit in 
which sugar is delivered to whole- 
salers in his territory, plus the 
amount of sugar the wholesaler 
estimates he will sell during the 
first two calendar weeks of his 
operation.” 

The OPA also recently revealed 
on Aug. 3 that previously an- 
nounced increases in the sugar al- 
lotments of industrial and insti- 
tutional users for the months of 
July and August will be extended 
to cover the allotment period of 
September and October. Accord- 
ing to the OPA, industrial users 
will be given a 10% increase, 
raising their allotment to 80% of 
their sugar base for these four 
months, while institutional users 
will be granted a 25% increase, 
boosting their allotment to 75% 
of their base. The increase to 
these consumers over the four- 
month period will amount to ap- 
proximately 160,000 short tons of 
sugar. 

The War Production Board has 
provided for the entire 1942 allo- 


cation to American refiners of 


raw cane sugar, both imported 


and domestic. The allocation, sup- 
plementing the earlier allotments 
set for the first niné months of 
1942, amounts “to approximately 


70% of the amount of imported 
and domestic raw cane sugar re- 
fined in 1941, which was a high 
year. It amounts to approximately 
85% of the cane sugar refined an- 
nually during the three-year 
period immediately preceding 
1941.” 


Move To Reclassify 
Married Men For Draft 


Asserting that the “end is in 
sight” of the available supply of 
single men for military duty, 
Maj. Gen. Lewis B. Hershey, Na- 
tional Selective Service Director, 
said on Aug. 21 that reclassifica- 
tion of all married men would be- 
gin “probably in October and cer- 
tainly by Christmas.” He advised 
men with secondary dependents 
or a wife only to make arrange- 
ments to enter the Army now. 

Associated Press advices from 
Evanston, Ill., reported: 

“When the supply of single men 
is gone in the next few months,” 
he said, “we must dip into the 
group of men with wives and sec- 
ondary dependents.” General Her- 
shey explained secondary. de- 
pendents were those other than 
wives and children. 

Expressing his views at a press 
conference and in an address be- 
fore the National Institute for 
Commercial and Trade Organiza- 
tion Executives on the Northwest- 
ern University campus, the Di- 
rector said that the number of 
able-bodied men in industry must 
be “drastically reduced in the 
very near future..”’ 

“T can’t talk too tough about the 
necessity of getting men in 2-A 
and 2-B replaced. 

“We have learned there are 
very few irreplaceable men, and 
in industry, agriculture and in 
government we have got to train 
people to replace draft-age men, 
and we have got to do it quickly. 

“In the past, selective service 
has protected vital industries, 
such as aircraft and ship pro- 





se ba 

ducers, against loss of man power, 
but from here on, when the army 
needs the man, there will be no 
waiting until he is replaced.” 

It is expected that a move will 
soon be made in Congress to 
amend the Selective Service Act 
to permit the drafting of youths 
18 and 19 years old. The draft 
ages now are 20 to 44, inclusive. 

Selective Service headquarters 
in Washington announced on Aug. 
19 that it had abolished its 
“limited military service” Class 
1-B, those with minor physical 
defects, and ordered all but the 
totally unfit available for mili- 
tary service. All those now in the 
1-B class are to be reclassified, 
beginning Sept. 1, into either 1-A 
registrants, those fit for full or 
limited duties, or Class 4-F, 
totally unfit for any service. The 
reclassification is expecied to be 
completed by the first of next 
year. The order specifies that not 
more than one-fourth of the 1-B 
registrants in any local board 
area are to be shifted to Class 1-A 
in any single month. 

The army began inducting men 
from the 1-B class on Aug. 1 be- 
cause the 1-A lists were nearly 
exhausted. 


‘‘Americas And War” 


Inter-American cooperation and 
hemispheric solidarity, expres- 
sions used with varying degrees 
of understanding, are revealed 
and explained in actual fact in 
“The Americas And The War,” a 
volume compiled by the Pan 
American Union at Washington, 
D. C., and now ready for distribu- 
tion to the public. The Pan Amer- 
ican Union in making this known 
said: 

“Included in the ‘volume are the 
measures of a political, economic 
and juridical character which 
have been adopted at the meetings 
of Foreign Ministers and on other 
occasions. A glance at the topi- 
cal headings in the table of con- 
tents reveals a é chronological 
treatment of activities and events 
which will serve to summarize 
succinctly the evolutionary devel- 
opment of the relationship of the 











|ings are: 








Americas to the war. These head- 
‘Events Preceding the 
War’; ‘Neutrality’; “Threats to Ter- 
ritorial and Institutional Security’; 
‘War’; ‘War-Time Economic Co- 
operation.’ Under each of these 
general topics appear the many 
steps that have been taken toward 


ithe development of inter-Ameri- 


can cooperation.” 

In his foreword, Dr. L. S. Rowe, 
Director General of the Pan 
American Union, points out that 
the volume on “The Americas And 
The War” reflects 


ternational relations.” “With 
prophetic vision,’ he continues, 
“the statesmen of the Americas 
foresaw the trend of events sev- 
eral years before they actually oc- 
curred, and adopted appropriate 
measures to meet the contingen- 
cies that might arise.” He con- 
cludes: 

“The measures adopted were 
not the spontaneous action of ‘a 
group of States unknown to one 
another; they,.,were the result of 
the conscious efforts of many 
years to improve the reciprocal 
relations and to strengthen the 
bonds of friendship uniting the 


American Republics in one great 


continental community.” 

“The Americas And The War” 
is a 60-page mimeographed work 
and may be purchased for 25 
cents, orders to be addressed to 
the Pan American Union, Wash- 
ington, D. C. 


To Buy El Salvador Rubber 


The State Department  an- 
nounced in Washington on Aug. 
24 that El Salvador has agreed to 
sell to the United States all the 
rubber it can produce during the 
next four years, except what may 
be needed for essential domestic 
requirements. 


This is the eleventh such agree- 





July Life Insurance 
Sales Decline 


surance in the United States in 


about 21% below the volume sold 
in the corresponding period of 
1941, according to the. monthly 
survey issued by the Life Insur- 
ance Sales Research Bureau, 
Hartford, Conn., made available 
Aug. 14. The total sales volume 
for the first seven months of 1942 
aggregating $4,031,746,000, how- 
ever, is about even with the 
rn pg sold in the same period of 


The sales volume and the ratios 
for all sections are reported by 
the Bureau as follows: 


JULY 1942 YEAR TO DATE 
Ratios Ratios 
°42-'41 Sales *42-'41 
All Volume All 
Cos. in $1,000 Cos. 
79% $4,031,746 100% 


Sales 

Volume 

in $1,000 
U. S. total_$459,499 





New Engl’d. 37,051 78% 323,855 100% 
M. Atiantic 115,844 75% 1,089,597 99% 
E. N. Cent. 105,599 80% 914,335 99% 
W.N. Cent. 46,746 83% 388,902 104% 
8. Atlantic 44,696 78% 383,949 96% 
E. S. Cent. 18,549 80% 162,414 101% 
W. 8S. Cent. 32,199 75% 287,588 98% 
Mountain — 13,165 85% 101,211 98% 
Pacific _.. 45,650 85% 379,895 109% 








French No. African Trade 


The office of War Information 
announced in Washington on Aug. 
14 that the exchange of goods with 
French North -Africa, under the 
terms of the economic accord, has 
been resumed, the trade between 
the United States and French 
North Africa is a two-way affair, 
the OWI said, explaining that two 
French vessels sailed from the 
United States on Aug. 9 with non- 


The sales of. ordinary life in- | 


| public of Panama, effective on 
_ July 27, 1939, was a definitive step 
}in the clarification of this Gov- 
/ernment’s relations with the Re- 
public of Panama. The Pana- 
manian Government has demon- 


July amounted to $459,499,000, | St7ated its willingness to assume 


promptly and wholeheartedly the 
burdens imposed upon it as part- 
ner in the defense of the Panama 
Canal, a responsibility which was 
accepted by that Government un- 
der the provisions of the new 
treaty. 

“The attitude of the Pana- 
manian Government in the pres- 
ent international crisis has been 
thoroughly cooperative. On Mar. 5, 
1941, the President of the Repub- 
lic of Panama issued a manifesto 
making available for use by the 
United States certain defense sites 
in the territory of that Republic. 
Pending the conclusions of final 
arrangements regarding the terms 
on which these sites are to be 
used, the Panamanian Govern- 
ment has permitted our armed 
forces to occupy and develop 
them. Immediately following the 
attack by the Japanese on Pearl 
Harbor Panama declared war on 
the three major Axis powers, and 
since has taken numerous protec- 
tive steps to cooperate with the 
other American republics in the 
interest and security of the Pan- 
ama Canal and the defense of this 
hemisphere. 

This attitude is tangible evi- 
dence that the relations between 
the two countries are now firmly 
based upon a recognition of mu- 
tual interest and a disposition to 
assume common responsibilities.” 


Dried Fruit Ceiling To Be 
Up 15% At Packer Level 











military consumer goods, in ex- 
change for two shiploads of North 
African products. The supplies 
from the United States consisted 
of brown sugar, copper sulphate, 
\cotton cloth and thread, condensed 
milk; tea, leaf tobacco, coal and 
kerosene. Among the products in- 
cluded in the shipments from 
North Africa are cork, tartar and 
olive oil. The latter ships sailed 
on Aug. 14 from Casablanca for 
the United States. 

The United States suspended 
shipments to French North Africa 
last March until a satisfactory ar- 
rangement could be worked out 
with the French Government at 
Vichy. Secretary of State Hull 
disclosed in June that trade was 
being resumed on a limited scale; 
referred to in these columns on 
July 2, page 23. 











“a singular | 
achievement in the field of in- | 


Concessions For Panama 
Asked By Roosevelt 


President Roosevelt sent a 
special message to Congress on 
Aug. 13 recommending that this 
Government make certain conces- 
sions which have been desired by 
the Republic of Panama over a 
period of years, explaining that 
by doing this the United States 
would “correct certain factors in 
the relations between the two 
countries which do not make for 
confidence and friendship.” The 
President said: 

“I deem it advisable that this 
Government convey to Panama 
the water and sewerage systems 
in the cities of Panama and 
Colon; that it relinquish its ex- 
tensive real estate holdings in the 
cities of Colon and Panama, so 
far as these holdings are not es- 
sential to the operation and pro- 
tection of the Canal; and that it 
liquidate the credit of $2,500,000 
made available to the Republic of 
Panama by the Export-Import 
Bank for the construction of Pan- 
ama’s share of the Chorrera-Rio 
Heto Highway, a road essential to 
our defense requirements and 
constructed in accordance with 


standards made essential by these 
requirements.” 

At the outset of his message the 
President said: 


“The Treaty of Friendship and 





ment concluded with Western 
Hemisphere countries. 


| Cooperation between the United 
States of America and the Re- 





_ The Office of Price Adminis- 
tration announced on Aug. 19 that 
it will shortly increase the March, 
1942, prices on dried prunes, pears, 
peaches, apricots, figs ‘and raisins 
by some 15% at the packer level. 
However, it is not likely that civ- 
ilian consumers will be greatly 
affected since the Government 
will take over this season a major 
portion of the dried fruit and 
raisin pack for the military forces 
and lend-lease. This is in ac- 
cordance with a recent War. Pro- 
duction Board order freezing all 
of the 1942 production and the 
1941 crop carryover in the hands 
of packers. The supply of the six 
major dried fruits not purchased 
by the Government will be made 
available for civilians. 


Last year the output was 500,- 
000 tons with a $75,000,000 sales 
value. The OPA move will alow 
processors specified margins over 
the support buying prices to 
growers, set previously by the 
Department of Agriculture. This 
is a described as providing “an- 
other link in the coordinated pro- 
gram to encourage maximum pro- 
duction and distribution.” 


In order to take care of the 
possibility of sales to the Govern- 
ment and private trade, OPA has 
established specific ceiling prices 
for both at the packer level. These 
apply to both the 1941 and 1942 
packs, with differentials for other 
grades, varieties and container 
sizes as they prevailed in the fall 
of 1941. 








British Supply Mission 

The British Purchasing Com- 
mission, 15 Broad St., New York 
City, recently changed its name to 
the British Ministry of Supply 
Mission. When first established in 
November, 1939, the mission was 


known as the British Purchasing 
Commission but in January, 1940, 
when it was merged with the 
French Purchasing Commission, 
the name was changed to the 
Anglo-French Purchasing Com- 
mission. However, when _ the 
French withdrew from the war in 
June, 1940, the organization went 
back to its original name British 
Purchasing Commission. 
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Calendar of New Security Flotations 





Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 


T hese issues 


are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain toreign public authorities which normally 
become effective in seven days. 

These dates, unless otherwise specified, are as of 4:30 
P.M. Eastern Standard Time as per rule 930(6). 


Offerings will rarely be 


ing. 


made before the day follow- 





TUESDAY, SEPT. 1 


THE TRION COMPANY 

The Trion Company has filed a registra- 
tion statement with the SEC for 6,000 
shares of 7% cumulative preferred stock, 
par value $100 per share. 

Address—tTrion, Georgia. 

Business—Company manufactures, fin- 
ishes and fabricates cotton goods in its 
plant at Trion, Ga. 

Underwriting—Courts & Co., Atlanta, 
Ga., is named principal underwriter. Other 
underwriters will be named by amendment. 

Offering—The 6,000 shares registered are 
issued and outstanding and are. being of- 
fered for the account of a corporation and 
individual stockholders. The price to be 
paid for the stock by the underwriters and 

' the offering price to the public will be 
supplied by amendment. 

Proceeds—The registrant is not to re- 
ceive any of the net proceeds which will 
go to the selling stockholder. 

Registration Statement No. 2-5035. Form 
S-2. (8-13-42) 


TUESDAY, SEPT. 8 
WASHINGTON NATIONAL INSURANCE 
co 


Washington National Insurance Co. has 
filed a registration statement with the 
SEC covering $1,000,000 being estimated 
amount of employee contributions during 


first tem years of employee's retirement | 


plan 
Address—610 Church Street, Evanston, 

Tl. 

Business—Employees retirement plan 


Offering—The savings and profit shar- | 


ing pension fund of the Washington Na- 
tional Insurance Co. employees, is a trust, 
and is referred to as the plan of the fund. 
The plan is a voluntary contributory em- 
ployees retirement plan under which, after 
it becomes effective, those eligible em- 
ployees, who elect to become participants 
and depositors under the plan, will de- 
posit in the fund 5% of their compensa- 
tion, but, in no case, more than 5% or 
more than $250 a year 

Registration Statement No. 2-5036. Form 
C-1. (8-20-42) 


WEDNESDAY, SEPT. 9 


BOND INVESTMENT TRUST OF AMERICA 

Bond Investment Trust of America has 
filed a registration statement with the SEC 
for 41,544 units of beneficial interest. Total 
includes 1,544 units of beneficial interest 
now issued and outstanding to the extent 
that the same may be repurchased and 
thereafter reoffered, together with 40,000 
units authorized but not heretofore issued 


Address—49 Federal Street, Boston, Mass. 
Business—Investment trust 


Underwriting—Whiting, Weeks & Stubbs, 
Inc., Boston, principal underwriter 


Offering — At market with aggregate 
amount of proposed cash offering totaling 
$4,097,900, with certain discounts allowed 
on large single transactions 


Proceeds—-For investment. 


Registration Statement No. 2-5037. Form 
A-l. (8-21-42) 


THURSDAY, SEPT. 10 


PARK AVENUE & 91ST STREET, INC. 

Park Avenue & 91st Street, Inc., through 
trustees has filed a registration statement 
with the SEC for voting trust certificates 
for 5,475 shares of capital stock, $1 par 
value 

Address—Address of trustees 18 East 48th 
Street, New York City 


Business—Apartment building 


Offering—Registration is in connection 
with the extension of a voting trust agree- 
ment from Sept. 30, 1942, to Sept. 30, 1947. 
The voting trustees have consented to aci 
under the voting trust agreement, as 
amended, after Sept. 30, 1942, the present 
termination date 


‘Registration Statement No. 2-5038. Form 
F+l. (8-22-42) 


SATURDAY, SEPT. 12 


RHEEM MANUFACTURING CO. 

Rheem Manufacturing Co. has filed a 
registration statement with the SEC for 
85,326 shares of common stock, par value 
$1 per share. Statement notes that the 
85.326 shares is plus such additional 
shares, not heretofore registered as the 
company may be required at any time to 
issue by virtue of the anti-dilution provi- 
sions of its articles of incorporation upon 
the conversion of shares of its cumulative 
preferred stock, 5% series. In addition to 
the 130,000 shares of common stock, par 
value $1 per share, heretofore registered 
for this purpose, the company estimates 
that—shares of such stock will be required 
to be reserved for this purpose by reason of 
the issuance of up to 40,000 shares of its 
cumulative preferred stock, 6% series, and 
the issuance and sale of the 85,326 shares 
of common stock, par value $1 per share, 


registered hereunder. This statement is to 
be completed by amendment 


Address—-Normandy Building, 
ton, D. C. 


Business—Company is normally engaged 
principally in the manufacture and sale of 
various metal products made from sheet 
steel. It presently is engaged to a large 
extent in the manufacture and sale of cer- 
tain military products made from sheet 
steel and in the rough and finish machin- 
ing of certain other metal products for 
military use 

Underwriting—Blyth & Co., Inc., 
York, is named as sole underwriter 


Offering—Public offering price will be 
supplied by amendment 


Proceeds—To be used to discharge notes 
payable to Tennessee Coal, Iron & Railroad 
Co. in amount of $126,096; to discharge 
deferred indebtedness of $100,000; and the 
balance to reduce short-term bank loans. 
Short-term bank loans now outstanding, 
with other funds of the company, were 
used to increase inventories by approxi- 
mately $2,700,000, and for capital expendi- 
tures totaling $1,400,000 


Registration Statement No. 2-5039. Form 
A-2. (8-24-42) 


Washing- 


New 





DATES OF OFFERING 
UNDETERMINED 








We present below a list of issues 
whose registration statements were filed 
twenty days or mere ago, but whese 
offering dates have not been deter- 
mined or are unknown to us. 











CALIFORNIA UNION INSURANCE CO. 

California Union Insurance Co. filed a 
registration statement with the SEC for 
29,659 shares common stock, $10 par value 

Address—San Francisco, Calif. 

Business—Engaged in the underwriting 
of fire, automobile and other forms of 
insurance 

Underwriting—Paul H. Watson is named 
principal underwriter; Don B. Wentworth 
may be an underwriter 

Offering—The common stock registered 
will be offered to the public at a price 
of $22 per share 

Proceeds will be used for additions to 
capital and surplus 

Registration Statement No. 2-4992. Form 
A-1 (4-30-42 San Francisco) 

Registration effective 1 p.m. ESWT on 
June 6, 1942. 


CAMILLA CANADIAN MINING CORP., 
LTD. 

Camilla Canadian Mining .Corp., Ltd. 
filed a registration statement with the SEC 
covering 500,000 shares of capital stock, par 
value $1 per share 

Address—Toronto, Ont. 

Business—Mining and milling 

Underwriting—Enyart Van Camp & Co., 
Chicago, underwriter 

Offering—-Offering price is 25 cents per 
share, U. 8S. funds 

Purpose—For development, exploration, 
equipment, milling plant and working 
capital 

Registration Statement No. 2-5013. Form 
$-3. (6-15-42) 

Amendment filed July 2, 1942, to defer 


effective date 
Withdrawal request filed Aug. 11, 1942. 


CENTRAL MAINE POWER CO. 

Central Maine Power Co. filed a regis- 
tration statement with SEC for $14,500,000 
first and general mortgage bonds, Series 
M, maturing July 1, 1972; $5,000,000 ten- 
year serial notes, maturing serially on July 
1 from 1943 to 1952, and 261,910 shares of 
common stock, par value $10 per share. 


Address—-9 Green Street, Augusta, Maine 
Business—Company is an operating pub- 


and water business, 
State of Maine 


Underwriting—The bonds and the notes 
will be sold under the competitive bidding 
rule of the Commission. Names of under- 
writers and amounts .and offering price to 
public will be supplied by amendment 


Offering—Public offering price of the 
vonds and notes will be supplied by amend- 
ment. The 261,910 shares of common are 
first to be offered to the holders of the 
company’s outstanding common stock and 


per share in accordance with their pre- 
emptive rights. New England Public Ser- 
vice Co. has subscribed for and agreed to 
take the 261,910 shares, less any shares 
as may be subscribed for by stockholders, 
and to pay therefor in cash at $10 per 
share provided the proposed merger be- 
comes effective 

Proceeds—Statement says that prior to 
the issue of the securities now registered, 
Cumberland County Power & Light Co., a 
public utility incorporated in Maine in 





1909, will be merged into the company and 
Central Maine will thereupon acquire, 
pursuant to an agreement of merger, the 
business and a)}l the rights, powers. etc.. of 
Cumberland. After the merger has be- 


lic utility and engages in the electric, gas | 
entirely within the 


6% preferred stock for subscription at $10 | 











a 





come effective, the business of the com- 
pany will include also the business, fran- 
chises and properties of Cumberland, the 
separate existence of which will have 
ceased 

Net proceeds from the financing in ac- 
cordance with the merger plan recently 
filed with the commission will be used as 
follows: 

Net proceeds of the series M bonds will 
be used to pay principal and premium in 
the redemption at 105% on Oct. 1, 1942, 
of $1,494,000 face amount of first mort- 
gage, 4% series, due 1960, of Cumberland 
Power, $1,538,060; to pay principal and 
premium in the redemption at 105%% on 
a date in 1942 to be announced of $9,275,- 
000 face amount first mortgage bonds, 
3%% series, due 1966 of Cumberland 
County $9,784,348 and to pay bank loans 
made by the company which were incurred 
for the purchase and construction of 
facilities $2,650,000. 

Net proceeds of the serial notes and the 
common stock will be used to pay par 
and premium in the redemption on a date 
to be fixed in 1942 of an unspecifed num- 
ber of shares of 6% preferred stock and 
an unspecified number of shares of 542% 
preferred stock of Cumberland County at 
130% and 110%, respectively, all of which 
shares are to be called for redemption by 
Cumberland County prior to the proposed 
merger and converted under the agreement 
of merger into an obligation of the com- 
pany to deposit the redemption price there- 
of in trust for the holders of such shares. 
The amount to be utilized in such redemp- 
tion will be supplied by amendment. 

Additional net proceeds from the sale of 
serial notes and ¢ommon stock will be used 
to acquire 300 shares of the common stock 
and $6,000 face amount of 5% debentures 
of Aug. 1, 1936, due Aug. 1, 1956, of Nepsco 
Services. Inc., and 10 shares of common of 
Nepsco Appliance Finance Corp. $9,100 and 
to acquire all of the 650 outstanding shares 
of the no par capital stock of New England 
Pole & Treating Co. $110,000. 

Balance of net proceeds of the series M 
bonds, the serial notes and common stock 
will be used to redeem at $120 per share 
or otherwise retire on or before Oct. 1, 
1942, an unspecified number of shares of 
7% preferred stock of the company and 
for the purchase and construction of 
facilities for the carrying out of the com- 
pany’s business. 

Registration Statement No. 2-5024. Form 
A-2. (6-29-42) 

Central Maine Power Co. on Aug; 5, 1942, 
filed a request with the SEC to withdraw 
trust indenture data in view of decision to 
sell the proposed issue of $5,000,000 10- 
year serial notes at private sale. On July 
16, 1942, company filed an amendment 
with the SEC to withdraw the proposed 
notes from registration and such with- 
drawal was approved Aug. 19, 1942 

Amendment filed Ang. 22, 1942 to defer 
effective date 


EASTERN COOPERATIVE WHOLESALE, 
INC. 

Eastern Cooperative Wholesale, Inc., filed 
a registration statement with the SEC fo: 
$150,000 4% registered debenture bond: 
maturing July 1 of each year from 194¢ 
to 1956, inclusive (exclusive of 1950). Com- 
pany states that $50,000 in maximum 
principal amount which shall mature in 
1944 and $30,000 is maximum principal 
amount which shall mature in any one of 
the other years 

Address—i35 Kent Ave., Brooklyn, N. Y 

Business—Wholesale dealer in groceries 
allied products, including, among othet 
related activities, warehousing and pack- 
aging 

Underwriting—No underwriter named 

Offering—The securities are being sold 
by the Cooperative directly to its stock- 
holders and friends interested in the 
cooperative movement without the inter- 
position of any underwriter, dealer, broker 
or salesman, at 100. No commission wil! 
be paid to anyone in conjunction with 
such sale 

Proceeds—Will be used to repay certain 
private loans and also to reduce certain 
accounts payable now outstanding for cur- 
rent merchandise, the balance to be used 
for working capital 

Registration Statement No. 2-5002. Form 
S-2. (5-27-42) 

Registration Statement effective 1 p.m., 
EWT on Aug. 1, 1942 as of 5:30 p.m. EWT 
July 18, 1942 


ELLICOTT DRUG CO. 

Ellicott Drug Co. filed ‘a registration 
statement with the SEC fer $350,000 6% 
debentures, due June 30, 1957. 


cgi Cherry Street, Buffalo, New 
Yor 

Business —- Company is a cooperative 
wholesale drug company, selling to its 
members only, all of whom are retail 
druggists. 


Proceeds — $250,000 of the debentures 
will be presently issued. Approximately 
$120,000 of this amount will be issued to 
replace the outstanding 6% preferred stock 
which is being eliminated. Approximately 
$48,000 additional will be issued to retire 
buying privilege deposits with the company 
The balance, approximately $78,500 after 
expenses, will become additional working 
capital 

Offering—The new debentures will be 
priced at 100 and accrued interest 


Registration Statement No. 2-5026. Form 
A-2. (7-7-42) 

Amendment filed July 23, 1942 giving to 
members of the company only the privilege 
of exchanging the 6% cumulative preferred 
stock, par $50, for the debentures on a 
dollar for dollar basis and or exchange for 
deposits made by non stockholder members 

Amendment filed Aug. 7, 1942, to defer 
effective date 


EQUIPMENT FINANCE CORPORATION 
Equipment Finance Corporation has filed 
a registration statement with the SEC for 
5,000 shares of common stock, no par value 
Address—Chicago, Tl. 
Business—Short term financing ete. 


Underwriting—-No underwriter named 

Offering—Issued prior to registration for 
cash and property 2,007 shares at $100 per 
share,and 2,993 shares are to be publicly 
offered at $100 per share 

Proceeds—-For trucks, land, building ad- 
ditions, improvements and garaging facil- 
ities 

Registration Statement No. 2-5023: Form 
S-2. (6-27-42) 

Amendment filed Aug. 11, 1942, to defer 
effective date 

Equipment Finance Corp. filed on Aug. 
13 an amendment to its registration state- 
ment in which the proposed offering is 
stated as follows: Sold prior to registra- 
tion to employees of Curtiss Candy Co. 
1,238 shares of common, no par value, at 
$100 per share and offer of rescission is 
being made re above shares, to be pub_-icly 
offered at $100 per share, 2,993 shares for 
total of $299,300. Purpose of issue as 
amended includes wagons, horses and 
facilities for operation of horse-drawn 
vehicles. : 


FLORIDA POWER & LIGHT CO. 
registerec 
Mortgag« 
vonds, due Oct. 1, 1971; $10,000,000 Sink. 
ing Fund Debentures, due Oct. 1, 1956 
and 140.000 shares Cumulative Preferrec 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividen¢c 
tate on the preferred stock, will be sup- 
plied by amendment 
PF cer Blea 8. BE. Second Ave., Miami 


Business—This su } of Americai 
Power & Light (Electric Bond & Shar: 
System) is an operating public utility en: 
gaged principally in generating, transmit 
ting, distributing and selling electric en- 
ergy (also manufacture and sale of gas) 
serving most of the territory along th 
east coast of Florida (with exception o* 
the Jacksonville area), and other portion 
of Plorida 

Underwriting ana urrering—The securt- 
tles registered are to be sold by compan) 
under the competitive bidding Rule U-X 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters anc 
price to public, will be supplied by post 
affective amendment to registration state 
ment 

Preceeds will be applied as follows 
853,170,000 to redeem at 102%, the $62,- 
900,000 of company’s First Mortgage 5s oi 
1954; $15,693,370 to redeem at $110 per 
share, the 142,667 shares of company’: 
$7 preferred stock, no par. Further 
talls to be supplied by post-effective 
smendment 

Registration Statement No. 22-4845. Form 
| a2. (9-17-41) 


effective date 


“AMILTON WATCH CO. 
Hamilton Watch Co. 





statement with SEC for 39,382 shares 444% 
cumulative preferred stock, $100 par 

Address—Lancastcr, Pa. 

Business — Company manufactures anc 
sells various models of high grade (17 t& 
23 jewel) pocket and wrist watches for 
men and wrist watches for women 

Underwriting and Offering—Company kh 
making a conditional offer to holders of it: 
32,054 shares of outstanding 6% preferred 
stock of the privilege of exchanging such 
stock for 33,054 of the 39,382 shares o! 
4%% preferred stock on basis of one share 
of 44%2% preferred stock, plus $1.50 (equa) 
to current quarterly dividend payable 
March 1, 1942, on one share outstanding 
6% preferred stock), plus an unstatec 
amount (difference between the public of- 
fering price of ome share 4%% preferrec 
stock and $105, the redemption price oi 
the 6% preferred), for each share of out- 
standing 6% preferred stock. Exchange 
offer expires Jan. 22, 1942. Any shares oj 
4%2% preferred not issued under the ex- 
change offer, plus the 6,328 shares not 
reserved for such exchange offer, will be 
offered to the public, at a price to be 
supplied by amendment. Harriman Riple; 
& Co., Inc., Philadelphia, is named prin- 
cipal underwriter; other underwriters wil 
be supplied by amendment. 

Proceeds will be used. to redeem, or 
March 1, 1942, at $105 per share, all out- 
standing 6% preferred stock; balance for 
expenditures in connection with construc- 
tion and equipment of plant additions 

Registration Statement No. 2-4926. Form 
$2 (12-30-41) . 

Registration Statement withdrawn 
22, 1942 


Aug. 


HOLTZER-CABOT ELECTRIC CO. 


tration statement with the SEC for 3,250 
shares of 5% cumulative preferred stock, 
par $100 per share, and 100,000 shares of 
common stock, par $5 per share 


Address-——125 Amory St., Boston, Mass. 


Business — Business conducted by the 
company falls into two classifications: the 
manufacture of electric motors and gen- 
erators and the manufacture of various 
types of electric signal equipment. 


Underwriting—E. H. Rollins & Sons, Inc. 
is the principal underwriter for the com- 
mon shares ; 


Offering—The company is controlled by 
the Gamewell Company. The securities of 
the company owned by Gamewell at date 
of prospectus consist of 8,250 shares of 
common stock, par value $100 per skare, 
being all of the stock of the Holtzer-Cabot 
Company outstanding on same date. Upon 
consummation of a proposed recapitaliza- 
tion plan the outstanding securities of the 
company will consist of 3,250 shares of 5% 
cumulative preferred stock, par $100 per 
share, and 100,000 shares of common stock, 
par value $5 per share, all owned by the 
Gamewell Company. The underwriter has 
entered into an agreement to purchase 
from Gamewell at a price of $9 per share, 
the 100,000 shares of common stock. The 
company has been advised by the under- 
writer that the latter has entered into an 
agreement with a single purchaser to sell 
all the common stock to such vurehaser, 
for an aggregate price of $1,050,000 or 








de- | 


Amendment filed Aug. 19, 1942, to defer | 


filed registratioz 


Holtzer-Cabot Electric Co. filed a regis- | 


| $10.50 per share. ‘The registrant company 
fon been advised by Gamewell that al- 

though the latter has no agreement with 
respect to the proposed sale of the pre- 
|, ferred stock, Gamewell. proposes concur- 
| rently with the sale of the common by the 
| underwriter to the single purchaser re- 

ferred to, to sell all of the preferred stock 
| to the same purehaser for an aggregate 

Sale price of $325,000 or $100 per -share 
upon the representation by purchaser that 
it is purchasing such. preferred stock for 
its own account for investment and not 
with any present intention of distributing 
it. If purchaser subsequently should de- 
termine to made distribution of any of 
such securitiés, company will file a post- 
effective amendment stating such terms 

Proceeds——All the proceeds from sale will 
be received by the Gamewell Company. > 

Registration Statement No. 2-5030. Form 
8-2. (8-1-42) 

Holtzer-Cabot Electric Co. filed on Aug. 
10 an amendment to its registration state- 
ment in which it changed the registration, 
as amended, to cover 8,250 shares of com- 
mon stock, par $100 per sharé. According 
to the amended statement E. H. Rollins & 
Sons, Inc., underwriter, will purchase from 
Gamewell Company, which owns all of the 
stock outstanding, the 8,250 shares of com- 
mon for an aggregate purchase price of 
$1,225,000. The Gamewell Company will 
receive all of the proceeds from the sale 
of the shares which are already issued 
and outstanding. The H-C Company has 
been. advised by the underwriter that the 
latter has entered into an agreement with 
a single purehaser to sell all of the com-. 
mon stock toe such purchaser, after the 
registration statement. becomes effective, 
for an aggregate price of $1,375,000, upon 
the terms and subject to the conditions set’ 
forth in the agreement, one of which being 
a representation by such purehaser that it 
is purchasing such common stock for its 
own account for investment and not with 
any present intention of distributing it. 
If the purchaser should subsequently de- 
termine to make a distribution of part or 
all of such securities, the H-C Company 
will file a post-effectment amendment dis- 
closing the terms of such distribution 

Registration effective 1 p.m. EWT on 
Aug: 22, 1942 4 

Announced Aug. 24 that Commercial In- 
vestment Trust had acquired the stock 
through E. H. Rollins & Sons, Inc., for 
permanent investment. There will be no 
public. offering 


HONOLULU RAPID TRANSIT CO., LTD. 
Honolulu Rapid Transit Co., Ltd., has 
filed a registration statement with the 
SEC for 75,000 shares of 6% cumulative 
convertible preferred stock, $10 par; and 
75,000 shares common stock, $10 par, 
; latter reserved for issuamce on conversion 
| of the preferred stock 

 giepacibieraiins Alspai St., Honolulu, Ha- 
wai 

Business—Company is a. public utility 
engaged in providing urban transportation. 
| service. to the city of Honolulu, rendered 
by trolley coaches and gasoline buses 

Underwriting—None 

Offering—-The preferred stock is offered 
| to company’s common stockholders of rec- 
ord April 30, 1942, for subscription at $10 
| per share, on the basis of three shares of 
preferred stock for each five shares of 
common stock, to be evidenced by trans- 
ferable warrants which expire May 29, 
1942. Such of the preferred stock not 
| subscribed to on or before May 29, 1942, 
or not sold on or before June 30, 1942, 
will be retaihed by the company, subject 
to issue and sale, either at private or, 
public sale, at not less than $10 per share 

Preceeds will be applied to reduction of 
outstanding bank loans, aggregating $1,- 
| Registration Statement No. 2-4973. Form 
| 8-2 (3-30-42) 


| INTERIM FINANCE CORP. 

Interim Finance Corp. filed a registra- 
| tion statement with the SEC for 39,912’ 
| Shares class A stock, $25 par; and 25,232 
shares common stock, $1 par 

Address—-33 N. La Salle St., Chicago, Til. 

Business—Primary function of company 
{is to loan money to enterprises whose debt 
end/or capital structures are being ad- 
justed or reorganized by its wholly-owned 
subsidiary, H. M. Preston & Co. A seconde. 
arv function is to loan money, with funds 
not used in its primary function, to pro- 
vide “interim” or intermediate financing 
to enterprises until the financial positions 
of the borrower or a change in general 
| capital markets open avenues for longer-’ 
term borrowing from customary sources 
Underwriter—H. M. Preston & Go:, Chi- 
| cago, Ill., is the sole underwriter.. The 
underwriting commission is $8 per unit 

Amendment filed, July 30, 1942 to defer 
effective date 

Offering—The class A stock is to be 
sold in units of 4 shares, at a price of. 
$110 per unit. With at least the first 900 
units, there will be included with each 
unit 4 shares of common stock; thereafter 
company reserves the right to reduce the 
number of common shares to be included ip 
each unit of class A stock 

Proceeds will be used for working capital 

Registration Statement No. 2-4968. Form 
4-1. (3-18-42) 

Amendment filed Aug. 17, 1942, to defer 
effective date , 


LONE STAR STEEL CO. 

Lone Star Steel Co. filed registration 
statement with SEC for $500,000 5% 
debentures, due 1948; 1,000 warrents to 
purchase common stock; and 75,000 shares - 
noe par common stock 

Address—Dallas, Texas 

Business—Company is engaged in the 
manufacture of pig iron and steel 

Underwriting — No underwriters 
named in registration statement 

Offering—The debentures will be offered 
to the public at 100; each $500 Principal 
amount of the debentures will carry one 
warrant entitling the holder to purchase 
25 shares ef common stock of company, 
at $10 per share. Of the 75,000 shares 
common stock registered, 25,000 shares are 
reserved for issuance upon exercise of the 
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warrants, and 50,000 shares will be offered 
to the public at $10 per share 

Proceeds will be used for working capita) 
purposes 

Registration Statement No. 2-4997. Form 
8-2. (5-8-42) 

Registration Statement effective 5:30 
p.m. EWT on June 17, iv42 


LUKENS STEEL CO. 

Lukens Steel Co. filed a registration 
Statement with the SEC for $2,200,000 
4% % sinking fund debentures due 1952 

Address—Coatesville, Pa. 

Business—Steel manufacturer 

Proceeds—Payment of bank loan 

Registration Statement No. 2-5003. Form 
A-2. (5-29-42) 

In an amendment filed by the Lukens 
Steel Co. covering the registration of $2, 

' 200,000 4%4% sinking fund debentures the 
' underwriters and the amounts to be pur- 
chased are given as follows: 


Name Amount 

* E. H. Rollins & Sons, Inc.__-- $874,000 
I, TI hae ti es nics be cose oe 600,001 
Pistell, Wright & Co., Ltd... 186;000 
Stroud & Co.,. Inc... .- 150,000 
Graham, Parsons & Co.....___ 100,000 
Biddle, Whelen & Co. a 100,000 
Watienes: MDA ss eck 100,000 
Boenning & Co.___-- 5 ites 50,000 


, Bond & Goodwin, Inc._...-~_- 40,000 
Offering price to the public will be 100 
plus accrued interest from June 1. 1942. 
Registration Statement effective 5:30 
p.m. EWT on July 28, 1942 as of 5:30 p.m 
EWT July 12; 1942 


NU-ENAMEL CORPORATION 
Nu-Enamel Corporation filed a registra- 
tion statement with the SEC for 106,500 
shares of common stock, $l1-par value 
Address—-8 South. Michigan Ave., Chicago 
Business—-The company is engaged in the 
distribution and sale of enamels, paints, 
varnishes, linoleum finish, stains, polish 
and kindred lines, which are principally 
distributed under the trade name “Nu- 
Enamel." The products sold by the com- 
pany are manufactured by Armstrong 
Paint & Varnish Works, of Chicago, .under 
contract in accordance with the company's 
formulae and specifications 
Underwriting—Floyd D. Cerf Co. 
principal underwriter. 
Offering—The principal underwriter is 
granted the option, until close of business 
Dec. 31, 1942, to purchase at $1.50 per 
Share all or any part of 72,500 shares of 
common stock of the company from.C. L. 
Lioyd and all or any part of 34,000 shares 
from Gladys Lloyd. There is no firm com- 
mitment to purchase any of said shares. 
The principal underwriter has agreed to 
- Pay a finder’s fee to American Industries 
Corp., Detroit; Mich., in the amount of 5 
cents for each share of common stock pur- 
. chased by the principal underwriter from 
the selling stockholders. Offering price to 
the public will be supplied by amendment 
Proceeds——The shares to be offered are 
already issued and proceeds will go to the 
individual sellers of the shares 
Registration Statement No. 2-5029. Form 
A-2. (8-1-42) 
: Amendment filed Aug. 14, 1942, to defer 
_ effective date. 


POTOMAC ELECTRIC POWER CO. 

Potomac Electric Power Co. filed a regis- 
tration statement with SEC for “$5,000,000 
first mortgage bonds, 3'‘» series, due 
Aug. 1, 1977 


is the 





$18,500,000 of first mortgage and collatera) 
trust bonds, due Feb. 1, 1972; $5,500,000 
serial notes, die in equal annual amounts 
from Nov. 1, 1943, to Nov. 1, .1953, in- 
clusive; and 85,000 shares of 6% cumula- 
tive preferred stock, $100 par value 

Address—Dallas, Texas 

Business—-This company and its sub- 
sidiaries are engaged principally in the 
generation, transmission, distribution and 
sale of electricity, serving certain com- 
munities in Texas, New Mexico, Oklahoma, 
Louisiana, Arkansas and Arizona. Unde? 
a plan of integration and simplification 
proposed to be consummated under section 
11 of the Holding Company Act simul- 
taneously with the consummation of the 
present proposed financing, the compan) 
proposes to effectuate the following trans- 
actions: Merger of Community Power & 
Light Co. and General Public Utilities, Inc 
(the two present parent companies of the 
company) into the company; liquidation 
of Texas-New Mexico Utilities Co.; re- 
capitalization and partial liquidation oi 
Gulf Public Service Co.; purchase of Pan- 
handle Power & Light Co., Cimarron Utili- 
ties Co. and Guymon Gas Co.; and re- 
funding of the entire outstanding fundet 
debt of the company itself. Upon compie- 
jen of the transactions involved in fore- 
zoing, it is expected that the company wil 
Nave no parent 

Underwriting—Dillon, Read & Co., 0! 
New York, is tne principal underwriter, 
jhe names of the other underwriters wil 
2»e supplied by amendment 

Offering—The bonds, serial notes anc 
3% preferred stock, will be sold to the 
oublic, at prices to be suppiied by amend 
nent 

Proceeds from sale of the new securitie: 
will be added to the company’s genera 
unds and will be applied to effectuate th: 
various financial transactions involved ir 
che plan of integration and simplification 
wnd the refinancing of the company's out- 
tanding funded debt 

Registration Statement No. 2-4981. Form 
\-2. (3-31-42) 

Amendment filed Aug. 21, 1942, to defer 
‘iective date 

Soutnwestern Public Service Co. on July 
21 filed an amendment to its registration 
statement fixing the interest rate on the 
proposed issue of $18,500,000 first mort- 
gage and collateral trust bonds due 1972 
at 3%%. Interest rates on serial notes 
will be supplied by amendment 


~NION ELECTRIC CO. OF MISSOURI 


Union Electric Co. of Missouri filed a 
‘egistration statement with the SEC for 
1,695,000 shares common stock, no par 
_ Address—315 N. Twelfth Blvd., St. Louis, 
Mo. 

‘Business—This subsidiary of The North 
American. Co. is engaged primarily in the 
sransmission, distribution and sale of elec- 
ic energy, which it generates and pur- 
chases from its subsidiaries, serving the 
sity of St. Louis, Mo., and portion of 5 
“ijacent Missouri counties and of 3 coun- 
1es in Missouri adjacent to the company’s 
deserve hvdroelectric plant 

Underw —Dillon, Read & Co., New 
York, is named the principal underwriter. 
Names of the other underwriters will be 
supplied by amendment 

Offering—The 2,695,000 shares of com- 
pany’s common stock are outstanding and 
are owned by its parent, The North Amer- 
ican Co., who will receive the entire pro- 
ceeds from the sale to the public of such 


Address—-Potomac Electric Power Com- | shares 


pany Building, 929 E Street, N.W., Wash- 
ington, D. C. 

Business—-The company is part of the 
North American Co. holding company sys- 
tem. The company is, and intends to 
continue to be, principally engaged in the 
generation, transmission, distribution, and 
' sale ef electric energy in the District of 
Columbia and in a limited contiguous ter- 
ritory, largely suburban and rural, in 
Maryland, and interchanges electric energy 
with a neighboring utility system 

Underwriting—No firm’ commitment to 


purchase the $5,000,000 face amount of | 


. these. bonds has been made. As soon as 
practicable after the registration state- 
ment has become elfective, the company), 
pursuant to Rule U-50 of the SEC pro- 
. poses publicly to invite sealed written 
proposals for the purchase of such se- 
curities 

Offering—-The names of the underwriters 
and the offering price to the public will 
‘ be supplied by post-effective amendment. 

Proceeds—Net proceeds will become part 
of the company’s genera! funds and will 
be used to increase company’s generating 
capacity and other fixed capital expendi- 
. tures. In June .1942 company received $3,- 
000,000 toward such purposes from the sale 
of 30,000 shares of its common stock. The 
company's fixed capital expenditures for 
1942 are estimated at $8,691,000. Sub- 
’ stantial further expenditures for such pur- 
poses will be incurred in 1543. The more 
important include installation of turbo- 
generator units and related equipment 

Registration Statement No. 2-5032. Form 
A-2. (8-5-42) 


SCUDDER, STEVENS & CLARK FUND. INC. 


Scudder, Stevens & Clark Fund Inc., 
filed a registration statement with the SEC 
for 40,000 shares of capital stock of a pro- 
posed maximum aggregate offering price 
of $2,999,200 

Address——10 Post Office Square, Boston, 
Mass. 

Business—Investment trust 

Underwriting—No firm commitment to 
take the issue has been made 

Offering—Approximate date of proposed 
public offering is Aug. 1, 1942. Shares are 
issued at the then net asset value, plus 
1%. The quoted price as at Julv 10, 1942, 
as calculated in the price make-up sheet 
was $74.98 per share which price was 
used in estimating the proposed maximum 
aggregate offering price 

Proceeds—For investment 

Registration Statement No. 2-5027. Form 
A-2. (7-21-42) 

Registration effective 5:30 p.m. EWT on 
Aug. 19, 1942 


SOUTHWESTERN PUBLIC SERVICE CO. 


Southwestern Public Service Co. filed. a 
registration statement with the SEC for: 


| 
| 





Registration Statement No. 2-4940. Form 
A2 (2-2-42) 

Union Electric Ce. of Missouri, on Feb. 
9, 1942 filed an amendment to its regis- 
tration statement, naming the underwrit- 
srs, 141 in all, who will publicly offer the 
2,695,000 shares (no par) common stock, 
2s of which are owned by its parent com- 
pany, The North American Co. The names 
of the underwriters, and the maximum 
number of shares of such common stock 
which each agreed to purchase were listed 


“in ‘the “Chronicle” of Feb. 26, 1942, page 


846 
Amendment filed Aug. 10, 1942, to defer 


effective date 


UNITED GAS CORPORATION 

United Gas Corp. registered $75,000,000 
jirst mortgage and collateral trust 3%% 
oonds due 1958 

A 2 Rector Street, New York City 

Business—Production and sale of natural 
gas; part of Electric Bond and Share Sys- 
tem 

Underwriters—None 

Offering Terms—Bonds will be sold to 
nstitutional investors, whose names will 
ve supplied by amendment, at 99.34% 

Proceeds—To redeem $28,850,000 United 
jas Public Service 6% Debentures due 
1953; to pay 6% demand note of $25,925,- 
300 to Electric Bond and Share; to repay 
$2,000,000 open account debt to E. B. & 8.; 
und to purchase from United Gas Pipe Line 
So., $6,000,000 of its ist & Coll. 4% 
conds due 1961. Balance will be used in 
Jart to reimburse treasury for capital ex- 
genditures and possibly to pay accumulated 
dividends of $9,502,490 on companys $7 
oreferred stock 

Registration Statement No. 2-4760, Form 
4-2 (5-15-41) 

United Gas Corp. filed amendment with 
SEC on Feb. 21, 1942, stating that it had 
been unable to further extend the pur- 
thase agreements with 14 insurance com- 
panies covering the proposed private sale 
‘o such insurance companies of $75,000,000 
wf the companv's first mortgage and col- 
lateral trust 3%% bonds, due 1959. This 
amendment states: ‘““These purchase agree- 
ments expired on Feb. 16, 1942. The cor- 
poration intends .to continue negotiations 
to the end that fts bonds shall be eithe: 
wold privately, by renewal of the afore- 
said agreements or otherwise, or offered 
to the public as circumstances shall dictate 
in order to obtain the pest possible price.” 

Amendment filed Aug. 5, 1942, to defer 
effective date , 


UNION LIGHT, HEAT AND POWER COM. 
PANY 


Union Light, Heat and Power Co. re- 
eecet 25,000 shares $100 par common 
stoc 

- "o ebeaiete se & Main 8t., Cincinnati, 





}and honestly held. However, too 


|general method and that it does 


Business — Operating electric utili 
company . 
Underwiiter — Columbia Gas & Electri: 


Corp. 

Off rs will receive of- 
fer to subseribe to 26/94ths of one com- 
mon share in units of 5/94ths of a shart 
tor each 5/94ths of a share held at $5.3: 
‘tor each unit. On a share basis, stock- 
nelders may subscribe to 5 new share: 
‘or each share held at $100.016 per share 
substantially all outstanding stock is held 
oy Columbia Gas & Electric Corp. 


Proceeds—To repay current debt anc 
$2,835,000 first mortgage bonds held bj 
garent and associated companies, auu foi 
»0Mstruction costs 


Registration Statement No. 2-4379. Forn 
4-2. (3-30-40) 

Amendment filed Aug. 13, 1942, to defer 
effective date 


WEST INDIES SUGAR CORP. 


West Indies Sugar Corp. filed a regis- 
‘ration statement with the SEC for 453,691 
shares of cominon stock, $1 par 


Address—60 E. 42nd St., New York City 


Business—Company, organized in 1932 
sursuant to the plan of reorganization oi 
Cuban Dominican Sugar Corp. and cer- 
cain of its subsidiaries, is solely a hold- 
ng company owning the securities of 
everal operating subsidiaries engaged prin- 
ipally in the production of raw cane 
ugar and invert and bilackstrap molasses 
n the Dominican Republic and Cuba 

Underwriters will be named by amend- 
nent 


Offering—-The shares registered are 
‘reat ost tandine. and are owned by 
City Company of New York, Inc., in dis- 
solution. vo the exient of 436,691 shares. 
National City Bank of New York, parent 
of the former company, is the holder oj 
the remaining 17,000 shares registered 
The aggregate of the shares registerec 
represents 47.7% of the outstanding com- 
mon stock of the company, and will ber 
offered to the public, at a price to be 
supplied by amendment 

froceeds will ne re-eived by the selling 
stockholders 

Registration Statement 
form A2. (12-29-41) 

Amendment filed April 21, 1942, to defe: 
effective date 


No. 2-4923 





Bureau Heads Must 
Settle Disagreements 
Privately Orders FDR 


President Roosevelt instructed 
the heads of all Federal depart- 
ments and agencies on Aug. 21 to 
refrain from public debate of.dis- 
agreements either as to fact or 
volicy and to submit their con- 
flicts to him for settlement. 

In identical letters to the heads 
of Government agencies, the Pres- 
ident said that “‘too often in recent 
months” there has been public 
sriticism between agencies which 
contributes “only to the confusion 
of the public” and are “a direct 
and serious handicap to the prose- 
cution of the war.” 


The President’s letter follows: 

In dealing with the many com- 
plex war problems which we face 
today, it is unavoidable that there 
be wide differences of opinion be- 
tween agencies of the Federal 
Government — opinions sincerely 











often in recent months, responsible 
officials of the Government have 
made public criticism of other 
agencies of the Government; and 
have made public statements 
based either on inadequate infor- 
mation or on failure to appreciate 
all the aspects of a complex sub- 
ject which is only partially with- 
in their jurisdiction. 

This is inadvisable at any time. 
But in times of war it is particu- 
larly contrary to public policy. It 
contributes only to the confusion 
of the public, which naturally 
does not know what to believe on 
an involved issue when it gets dif- 
ferent stories on successive days 
from officials of equal standing. 
though not necessarily of equal 
understanding. 

Such divergencies, especially 
when coupled, as they often are, 
with express or implied criticisms 
of other officials are a direct and 
serious handicap to the prosecu- 
tion of the war. Officials divert 
to quarrels with each other the 
time and energy they ought to be 
devoting to fighting the enemy 
The people, confused by these 
contradictory voices, are apt to 
obtain the false impression that 
the Government as a whole is un- 
certain as to its objectives and 








not know its job. 





This feeling is of course 
pounced upon, exploited, and in- 





tensified by opponents of our war 
effort. Our enemies use this raw 
material of discord provided for 
them by men who ought to be 
making trouble for the enemy and 
not for one another. 


One of the duties prescribed for 
the Office of War Information is 
the coordination of war informa- 
tional activities of all Federal de- 
partments and agencies, for the 
purpose of assuring an accurate 
and consistent flow of war infor- 
mation to the public and the 
world at large and for the added: 
purpose of eliminating conflict 
and confusion among the depart- 
ments and agencies of the Govern- 
ment in the matter of their public 
relations. Elmer Davis, Director 
of this Office, tells me that so far 
as written statements from de- 
partments and agencies are con- 
cerned, very satisfactory progress 
voward this objective is being 
made. But, he points out that the 
attainment of the objective is be- 
ing gravely hampered by verbal 
statemenis dealing with matters 
vouching more than one depart- 
ment or agency made by high of- 
ficials in press conferences and 
elsewhere — statements which do 
not contribute either to the ac- 
curacy or the consistency of public 
information. 


In a recent report to me on this 
situation, Mr. Davis makes a state- 
ment which should be emphasized: 
“The enemy is constantly at work 
trying to undermine public con- 
fidence in the Government; why 
should members of that Govern- 
ment help him along by under- 
mining it themselves?” 


Where honest differences of 
opinion exist no one would pro- 


Advocates Sales Tax _ 
For More Revenue 


In proposing a general 10% 
retail sales tax to raise about 
$4,000,000,000 in additional new 
revenue, Senator Robert A. Taft 
of Ohio (Republican) warfied on 
Aug. 23 that the $6,271,000,000 
House-approved tax bill. is in- 
adequate to avoid the “worst kind 
of inflation.” Senator Taft made 
his proposal in a debate at Wash- 
ington on the relative merits of 
sales and withholding taxes on the 
American Forum of the” Air 
(Mutual) broadcast. According to 
the United Press, the principal 
drawback of the House bill, Sena- 
tor Taft said, is that it fails to tax 
two-thirds of income despite the 
fact it proposes to lower personal 
exemptions from $750 to $500 for 
single persons and from $1,500 to 
$1,200 for married individuals, as 
well as raising the tax rates. The 
United Press further reported: 

He said objections that a sales 
levy would work a hardship on 
lowest income groups can be over- 
come by exempting food pur- 
chases, thus giving the average 
family an exemption of about 
$400. 

Mr. Taft’s plea for more revenue 


Chairman Walter F. George (D.), 
Georgia, that the new income tax 
revenue contemplated in the 
House bill must be increased con- 
siderably. 

The sales tax proposal also was 
indorsed on the radio debate by 
J. Cheever Cowdin, Chairman of 
the Government Finance Commit- 
pose to suppress them. Nor would Siaisateumnnere Gils amet dais 


anyone attempt to interfere with | the American le are “sick and 
the free use by every public of- |; ” Lie manta ao ve 0 
ficial of the normal processes of | tine eet octnnenows:: Wine Dee 


information to the public and he = the tax situation. 

press. But it is no solution to a b = Be Cowdin were opposed 
controverted question to argue ii ped pe ‘ peal cvchariron on leave 
out in public. If the agencies **°™ ren : n he nbe es mg 
would refrain from resorting tc it & specs aoe nt for the 
public debate of this kind they Renretann oy # re B. Carey, 
would have a good deal more time , 5¢¢retary of the CIO. 

to attend to their business, and the | Mr. Griswold said a sales tax 
nation would have a good deal cannot make exemptions for any 
more assurance that that business Commodities — even for food— 
was being done right. hereby “bearing hardest on those 


These differences between agen- , who have least to spend.” 
“We should continue the devel- 


cies often deal with matters of ! , 
fact which can be harmonized by Opment of a system for collecting 
a substantial part of the income 


fuller investigation, or questions 
of policy which should be adjusted | tax at the source, from wages, sal- 
aries, dividends and interest,” he 


by conference between the agen- 1 , 
said, calling for elimination of 


cies or by reference to me as the 1S 

responsible head of the Govern- “special privileges” by abolishing 

ment. Disagreements either as to tax-exempt securities, discontinu- 

fact or policy should not be pub- ing depletion allowances to the oil 
industry and providing for man- 


licly aired, but are to be submitted y and : 
to me by the appropriate heads of datory joint income tax returns in 
the upper brackets. 


the conflicting agencies. The pol- 
icy of the Government should be | 
announced by me, as the respon- 
sible head thereof. Disagreements 





posed sales tax, charging it will 
levy the same amount “on a 
as to facts can be resolved, if nec- Rockefeller as it levies on the 
essary, by investigations and sur- poorest of the land.” 

veys directed by me. - 


Will you please see to it that F. J Shepard Dead 


your particular department and 
its various bureaus and divisions' Finley Johnson Shepard who 
comply with these instructions. for more than half a century was 
I am sending an identical letter identified with the development of 
to the responsible head of each America’s railroads, died on Aug. 
department and agency of the 22 at Roosevelt Hospital, New 
Federal Government. York City, after an illness of six 
months. He was 74 years old. 
‘ ' The following summary of his 
Halifax, Hull Confer career is from the Associated 


Viscount Halifax, British Am- Press account: 
bassador who returned to Wash-! A native of Saybrook, Conn., 
ington on Aug. 22 after a visit of Mr. Shepard began his railroad 
several weeks: in England, con- career with the Northern Pacific 
ferred with Secretary of State Railway at St. Paul, Minn., and 
Hull on Aug. 24. after serving several other roads 

Lord Halifax, who had talked Was transferred to New York 
with Mr. Hull for more than an Where he met and married Helen 
hour, said they had conversed on Miller Gould, daughter of railroad 


a variety of subjects, including , Pioneer Jay Gould. 
Prime Minister Churchill’s visit to| Railroads with which he had 
Moscow, the situation in the Mid- been associated as a director or In 
dle East and in the Pacific, the In- | other executive capacity included 
dia question and the cooperation | the Missouri Pacific, the Texas 
between the American and British|and Pacific the New Orleans, 
troops in Britain. Texas and Mexico, the Denver and 
He also said that there were|Rio Grande Western and the 
many changes in England since his . Fee Se 
last visit a year ago, notable Besides his railroad affiliations 
among which were the greater , he was a director of the Mer- 
part women are taking in replac- chants Fire Assurance Corp. and 
ing men in many jobs. the Ampere Bank and Trust Co. 











supported a warning by Finance . 


Mr. Carey also assailed the pro- , 


Western Pacific. ‘ 
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(Continued from page 706) 
Nevertheless, there is every good 
reason to believe that the United 
States will buy as much Cuban 
sugar as is necessary to maintain 
the Cuban economy at a sat- 
isfactory level. According to 
“Standard and Poors,” this con- 
tention is supported by the direc- 
tive recently issued ordering the 
Commodity Credit Corporation, 
the RFC and Defense Supplies 
Corporation to purchase any ex- 
portable surplus agricultural com- 
modities with which our Latin 
American neighbors may be bur- 
dened. 

It is obvious that the United 
States Government will collabo- 
rate to the fullest extent with 
Cuba, inasmuch as the island is 
an extremely important link in 
our ring of Caribbean defenses. 
An indication of this was the con- 
clusion in early July of a mone- 
tary pact designed to stabilize the 
peso-dollar relationship, Under 
the terms of this agreement, the 
United States undertakes to sell 
gold to the Cuban Government 
with payment due 120 days later. 
Such outstanding unpaid amounts, 
however, are limited to $5,000,000. 
This accommodation is expected 
to help Cuba’s monetary problems. 

The increase in Cuba’s revenues 
so far this yéar is a good indica- 
tion of the excellent business con- 
ditions which prevailed at the be- 
ginning of 1942. Collections from 
January through June 20th to- 
talled P.46,432,000, or about P.11,- 
000,000 more than in the corre- 
sponding period of 1941, although 
the figures are not strictly com- 
parable. The excess over budget- 
ary expenditures in the first six 
months of 1942 was about P.1,944,- 
000. This improvement, however, 
has not been maintained. Not in- 
cluded in 1942 receipts are P.3,- 
628,000 proceeds from tax sur- 
charges which are used to pay for 
national defense and other emer- 
gency purposes, and P.2,898,000 in 
Special taxes imposed to service 
the $25,000,000 Export - Import 
Bank loan. 

Although the External 4's, 
1977, alone are considered to have 
any speculative attraction at the 
present time, other issues, most 
of which are selling above par, 
should be held for income. 


Result Of Treasury 
Bill Offering 


Secretary of the Treasury Henry 
Morgenthau, Jr., announced on 
Aug. 24 that the tenders for $350,- 
000,000, or thereabouts, of 91-day 
Treasury bills dated Aug. 26 and 
maturing Nov. 25, which were of- 
fered on Aug. 21, were opened on 
Aug. 24 at the Federal Reserve 
Banks. The details of this issue 
are as follows: 

Total applied for $891 ,602,000 
Total accepted 352,883 ,000 

Range of accepted bids: 

High. 99.925 — Equivalent rate 
approximately 0.297%. 

Low, 99.906 — Equivalent rate 
approximately 0.372%. 

Average price, 99.907 — Equiva- 
lent rate approximately 0.369%. 

A total of 73% of the amount 
bid for at the low price was ac- 
cented. 

There was a maturity of a simi- 
lar issue of bills on Aug. 26 in the 
amount of $250,986,000. 

















“| customers brokers, the new term 


Stock Exch. Commission Rates Should Be Raised Butler, Herrick To Admit | 
And Split With Kon-Member Firms Permitied — 


By W. TRUSLOW HYDE, JR. 
Maintaining a constant demand for the billions of dollars of 
| American securities has become a real selling job and is no longer 
merely a social affair. 


| 
| 
| 


The need of the securities market does not call for a rejuvenation 


salesmen to bring the idle funds of the public into the market. 


Naturally, securities salesmen 
must be paid just as vacuum Reserve Requirements 
Cut In N. Y. & Chicago 


cleaner, automobile or insurance 
salesmen are paid. But even with 
the most recent increase in com- 
mission rates, the compensation of The Boned. of Gevemnare of ths 
Federal Reserve System 
nounced on Aug. 18 a reduction in 
reserve requirements to 24%, from 
the existing rate of 26%, of net 
demand deposits for central re- 
serve city member banks in New 
York and Chicago, the reduction 
becoming effective as of the open- 
ing of business on Aug. 20, the 
Reserve Board’s announcement 
said. This action is in accordance 
with the Act of July 7, 1942, which 
gave to the Board the power to 
change reserve requirements of 
member banks in central reserve 
cities without changing require- 
ments for member banks in other 
cities. The text of this Act ap- 





for salesmen of Stock Exchange 
houses, is entirely inadequate. To 
make $5,000 a year under the most 
liberal alowance made by Stock 
Exchange firms, a customers 
broker must sell either $3,000,000 
worth of stocks or $8,000,000 
worth of bonds. To obtain this 
volume from individual investors 
is a physical impossibility. There 
just aren’t enough hours in a year 
to induce 600 individuals to invest 
$5,000 apiece in stocks or 1,600 in- 
dividuals to invest $5,000 apiece in 
bonds. Even if this were possible, 
however, the prospect of a $5,000 
gross income would not be suffi- 
cient inducement to attract men of 
suitable abilities. Securities sales- 
men cannot be expected to work 
for a commission of 0.2%. 

But there are men of ability and 
experience wiling and anxious to 
sell securities listed on the Stock 
Exchange as soon as they are of- 
fered an adequate commission. 
These men are the salesmen of the 
2,000 unlisted houses who are 
members of the N.A.S.D. Despite 
the handicap that they are now 
barred from selling the securities 
of many of the country’s best 
corporations because they are 
listed on the Stock Exchange, they 
are able to make a living selling 
unlisted securities to individuai 
investors. There have been pro- 
posals to enlist the services of 
these salesmen by splitting Stock 
Exchange commissions; but, ‘since 
the commission is not large 
enough to split, the plan as offered 
is not feasible. How can a man! 
be induced to sell a security for a 
fraction of a commission when all 
of it would be insufficient? 


The only way to obtain a de- 
mand for securities and insure a 
liquid market is to pay salesmen 
to develop it. As Henry J. Kaiser 
revolutionized the shipbuilding 
industry by breaking away from 
old, accepted practices, the Stock 
Exchange must throw out its anti- 
quated ideas of commission rates. 
It must establish a minimum com- 
mission of at least 2% which will 
not only enable its own salesmen 
to make a living without inducing 
customers to overtrade to every 
one’s disadvantage but will also, 
provide a sufficiently large com- | 
mission to split with accredited 
unlisted dealers. The result will 
be increased volume as the orders, 
which cannot now be economical- 
ly solicited, flow in from salesmen 
of both member and non-member 
firms. 


it is 14%. 
James Brown Dies | savings deposits, the rate is a uni- 


James A. Brown, Vice-President | form 6%. 
of Clement A. Evans & Co., Inc., 
Atlanta, Ga., died at the age of|the investment field, the New 
forty-six. Mr. Brown began his | York and Chicago banks are ex- 
investment career in Atlanta as | pected to use a substantial portion 
a Vice-President of the Trust| of the newly.released funds to buy 
Company of Georgia, leaving|Treasury — securities. However, 
there to become President of the | Federal Reserve officials said. it 
Equitable Company with which he | would not be accurate to say that 
was associated until 1941 when he | this was the purpose of the order. 
joined Clement A. Evans & Co. Outside of New York and Chi- 

; cago the member banks of the 
Federal Reserve System have 
about $2,000,000,000 of free funds, 
technically called excess reserves. 


Wm. Stafford, Sr. Dead 

William F. Stafford, Sr., mem- 
ber of the New York Stock Ex- 
change, died at Huntington Hos- 
'pital after suffering a stroke. Mr. 
‘Stafford had been active in Wall | 
Street for about 38 years. 


page 200. 


result it is understood in adding 
about $400,000,000 of excess re- 
serves of member banks in New 
York and Chicago. The 26% re- 


Central Reserve Cities, which is 
the statutory limit, had been in 
effect since Nov. 1. 

Regarding the Reserve Board’s 
action Associated Press, Washing- 
ton advices -Aug. 18 had the fol- 
lowing to say: 

“Officials said the action had 
been taken because the lendable 
funds of banks in those two cen- 
ters had fallen to $150,000,000, the 
lowest figure, so far as could be 
recalled, since the first World 
War. As recently as 1989, New 
York and Chicago banks had more 
than $3,500,000,000 of such idle 
funds. 

“Behind the action was an im- 
portant change in the flow of the 
nation’s money occasioned by the 
war. In peacetime, the country’s 
money tended to pile up in New 
York and Chicago because of their 
position as financial centers. Now, 
however, the nation’s principal 
business is making weapons for 
war, and Treasury checks by the 
billions of dollars are going out to 











all over the country. As a result, 
banks elsewhere generally 
much more than their usual sup- 
ply of investment funds, 


portionately less. 


officials, in no way affected the 
interest of the depositors. Even | 
the revised reserve requirement in | 
New York and Chicago is higher | 
than the rest of the country. In 
the ten other Federal Reserve 
cities, the reserve requirement is 








Attractive Situations 


The current situation in Phila- 
delphia Reading Coal & Iron Co. 
5s of 1973, certificates of deposit, | 
and 7s of 1949, and in Denver & 
Rio Grande Western 4s of 1936 
offers attractive possibilities, ac- 
cording to circular issued by| 
Schoonover, deWillers & Co., Inc., | 
120 Broadway, New York City, | 
from whom copies may be ob- 
cained upon request. 














or refinement of past practices but an adequate staff of capable | 


an- j 


peared in our issue of July 16, | 


This move by the Board will | 


quirement on demand deposits for | 


factories and to men and women) 


20% , and in all other comniunities: 
In the case of time or 


“Since war financing dominates | 


of the New York Stock Exchange, | |! 














Ft. Pitt Bridge Works | 


Common & 6s of 50 
Penn. Central Airlines 
Convertible Preferred 
Mexican External 
and Internal Loans 
Mexican Interest Arrears Cfs. 


Bought—Sold—-Quoted 


M.S. WIEN & CO. 


Members N. Y. Security Dealers Ass'n 
25 Broad St., N.Y. HAnover 2-8780 
__ Teletype N. Y. 1 “1397 


Andrew R. Butler will be ad- ||| 
mitted to partnership in Butler, 
|Herrick & Marshall, 30 Broad 
| Street, New York City, members 


on Sept. 1. In the past Mr. Butler | || 
was a limited partner in the firm. | 


Blauner, Simons To Admit. 
Ernest A. Linburn, member of | 
the New York Stock Exchange, | 
will shortly become a partner in| 
the New York Stock Exchange 
firm of Blauner, Simons & Co., 25 
Broad Street, New York City. 4 


a Our Reporter On “Governments” 


(Continued from first page) 
against demand deposits is 14%. In all cities, the requirement 
against time deposits is 6%. A 
Chances are the requirement rate will run along as is for a while 

and then, when the Chicago and New York banks get into a tight spot 
again, the rates will be cut again. " Maybe ‘to 22%. And 
then, a third step might bring them down to 20%. 

And then, if conditions warrant (which they probably will in the 
future) the rates of all banks may be lowered: ; 

To sum up then: 

(1) The board intends to keep a firm grip on the interest 
rate situation, but to ease requirements of New York and Chicago 
banks and of banks generally, only as changes are demanded... . 

(2) The Federal Reserve again has shown its determination 
to maintain the over-all level of interest rates. . . 

(3) But the authorities have revealed they will not take 
steps that might ease the money situation too much at one time, 
for always along with control of the Government bond price 
level, goes the demand for all moves to avert inflation. . . 

INSIDE THE MARKET 

To indicate the “squeeze” on city banks before reserve require- 
ments were lowered in New York and Chicago, borrowings of Fed- 
eral funds at the New York Federal Reserve Bank hit a peak of 
$90,000,000 one day recently. That was the highest level 
shown in years, brought back memories of the days when borrowings 
of funds by banks from the Reserve institutions was the usual and 
not the exceptional thing. Interest rate on “Federal fund” 
borrowing is % of 1%. Rate on discount bill purchases by 

















| Reserve is % of 1%. 


Treasury announcement that $662,000,000 maturing Treasury 
notes and RFC securities are to be paid off on respective matur- 
ity dates of Sept. 15 and Oct. 15, took financial community by 
surprise. ... No-point in denying that this writer anticipated a 
refunding on simple, straight logical basis that refunding would 
be. easy and. Morgenthau wouldn’t want to use up $662,000,000 un- 
necessarily; at this time. . Purchasers of RFC’s and Treasury 2s 
didn’t lose. anything, for this has been a riskless wager all along. 

. Didn’t gain anything either. ... Morgenthau apparently wanted 
to make sure “we” didn’t start guessing with any degree of con- 
fidence concerning his plans. . . 

In the “street,” there are two schools of thought as to the 
long-term wisdom of that plan. . . 

New York banks have been buying discount bills and cer- 
tificates since revision in their reserve requirements. 

Large banks in other cities reported fairly heavy buyers of 
shortest-term notes, those due especially in the one and two-year 
maturity range. 

Life insurance company investments in Governments now total 
around $1,800,000,000 for 1942 to date, representing more than 58% 
of this year’s purchases and comparing with purchases in same 1941 
period of only $502,000,000. : It’s mostly the registered 2s, 


_of course. 


have | 


Figures on ‘allotments of certificates of indebtedness in April, 


| June and August reveal that wider and wider distribution of cer- 


‘ 


h 





while | tificates is being attained and institutional investors outside of the 
New York and Chicago have pro- | big Eastern cities are responding in greater and greater volume. 
| Rise in interest rate, naturally, has been big factor. 
“The action, in the opinion of | been publicity and so has been redistribution of reserves in recent 


So has 


|}months. . . . But here are some impressive figures: 

New York took $833,000,000 of the April issue, $731,000,000 of 
the June issue, $698,000,000 of the August issue. . . . Boston took 
| $104,000,000 of April’s, $90,000,000 of June’s, $78,000,000 of Au- 
gust’s. ; 

Now notice this contrast: San Francisco took $64,000,000 of 
April's, $102,000,000 of June’s, $122,000,000 of August’s. Kansas 
City took $23,000,000, $43,000, 000 and $48,000,000, respectively. 
&khicago took $186,000,000, $246, 000,000 and $278,000,000, respec- 
‘tively. Richmond took $40, 000, 000, $43, 000,000 and $50,000,- 
a as cs 
And so it goes, Obviously, the wider distribution is a 
fact. 

BANK RATIO 

Authoritative report out of Washington is that soon several 
monetary authorities will make announcements to the effect that 
the one-to-ten capital-asset ratio.on longer,is sacrosanct and banks 
may ignore it when they’re in the market for Government bonds, 
Announcements expected from various officials and then one single 
story may come out from FDIC Chairman Crowley or Treasury 
Chief Morgenthau or Federal Reserve Board Chairman Eccles. 

The fact is this ratio can’t be maintained if banks are going 
to buy as many Government bonds as they must during this 
peried of low stock prices and unpopular bank stocks. . 

The fact is, the member banks of the Reserve System already 
hold $26,000,000,000 of Governments and they’re going to hold 
another $30,000,000,000 or so a year from now... . Their assets are 
skyrocketing. Their capital is staying just about where it 
was a while back. No one-to-ten ratio can be maintained 
under those conditions. Either the banks have to stop buying 
Governments or the ratio—so treasured by the authorities in the 
decade of the ’30s—must go by the boards... . 

You can supply the answer as to which one wilego. et So if 
| you’ve been worrying about your ratio, you can’ forget it. e 
‘No authority will scold you for passing it in these times. 
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Senate Revising Tax Bill; To Tax Future 
Municipal, State Bonds; Lower Exemptions 


The Senate Finance Committee began in executive session on 
Aug. 24 the drafting of its revisions of the House-approved tax 
bill, designed to yield $6,271,000,000 in additional revenue. Fol- 
lowing the conclusion of its public hearings on the measure on 
Aug. 14, the Committee had recessed on that day until the 24. On 
Aug. 22, Senator George, Chairman of the Committee, indicated that 
with the double objective of@ 
averting inflation and seeking ad-{|as written in the House-approved 
ditional war funds there would be, | version, to $300. Committee Chair- 
according to the Associated Press, | man George (Dem., Ga.) esti- 
a “frank and candid” considera- | mated the change would bring in 
tion of the individual income tax | $220,000,000 additional revenue. 
provisions of the bill by the Com-| “2. Agreed to allow a new de- 
mittee. In taking up the bill on/|duction for medical expenses in 
Aug. 24 the Committee by a vote | excess of 5% of net income but 
of 9‘to 7 tentatively voted to tax | not to exceed $2,500. Action on 





future issues of State and munici- 
pal securities. Other important 
action taken by the Committee in 
its first executive session on 
Aug. 24, was indicated as follows 
in advices to the “Wall Street 
Journal” from its Washington 
bureau: 

“1. Reduced the individual’s ex- 
emption for dependents from $400 


|general debt relief provisions for 
individuals was postponed until 
| today’s session. 

“All committee votes were ten- 
‘tative pending the working out of 
|}a complete war-time tax struc- 
ture.” 

Also, said the account from 
‘which we quote, the Committee 

(Continued on page 726) 





FROM WASHINGTON 
AHEAD OF THE NEWS 








By CARLISLE BARGERON 


If you don’t think we are living in a crazy world, just contem- 
plate this. On every hand we hear people expressing the fear that 
we are about to lose at home the very things we are defending abroad. 
We hear newspaper editors reflecting this. But then in the next 
breath they are demanding that some Government agency crack down 
on somebody. A striking #xample is the demand that*PaurMeNutt’s 
War Manpower Board take over@— a 
eomplete control of labor, trans-|some of the more _ substantial 
ferring it from one industry Ww / labor leaders. They see in it the 
another, from one community to! regimentation of labor that more 
another as it sees fit. thoughtful observers saw was the 

Everything, without regard to/| trend over the whole people long 
the consequences, must be done io | before the war. They have, in any 
insure victory, chorus the editors,| number of instances, talked with 
at the same time insisting that we | industrial leaders and asked them 
must beware that we maintain the | to make statements decrying the 
freedom that our boys are being | trend. Two industrialists of our 
sent all over the world to defend. | acquaintance refused on the 

The insistence upon the Man- | grounds that it was up to labor 
power Board’s taking over com- | to paddle its own canoe. 
plete control of labor is worrying (Continued on page 731) 











Statistics Gmiited From “Chronicle” At 
Direction Of War Censorship Board 


The Office of Censorship, Washington, D. C., has re- 
quested the “Chronicle” to cease publishing in its columns 
various trade index statistics and related information which 
| regularly appeared in each issue prior to our entry into the | 
| war. These concern figures which pertain to the monthly | 
production, shipment and unfilled orders of certain strategic | 
/ gmaterials; also other statements and reports which may prove | 
of value to our adversaries in the present conflict. In addi- 
| tien, we are obliged to give in somewhat abbreviated form 
| other reports for the same reason. 
The “Chronicle,” of course, recognizes its duty and respon- 
sibility in fully observing the board’s regulations and will 
not knewingly publish any information which violates in any 
degree the board’s “Code Of Wartime Practices for the 
American Press.” 
Meanwhile, we must ask the indulgence of our readers 
for any inconvenience caused by the necessary omissions. 
We will, of course, resume publication of all of this informa- 
tion to the same extent and manner as was our regular cus- | 
tom as soon as circumstances permit. 

Some of the principal reports which we can no longer 
| publish, or only give in curtailed form, in compliance with 
the board’s regulations and ruling, are as follows: 


American Zinc Institute Summary 

Copper Institute Summary 

Pig Iron Production 

Shipments of finished steel products by subsidiary com- 
panies of the United States Steel Corporation. 

Daily and weekly sales reports of copper, lead and zinc 
have had to be eliminated from the “Non-Ferrous Metals” 
article which we still continue to publish. 
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It was perhaps inevitable that the vast extension and 
improvements that have been effected in communications, 
and the popularization of “education” which has accom- 
panied these developments should give rise to a host of mis- 
conceptions in the minds of the rank and file. Probably it 
was as inevitable that government itself should seize upon 
the opportunities thus offered to achieve its own ends, good, 
bad and indifferent. It seems to be a failing of most of us to 
wish to educate the rest of us, but when propaganda (usually 
called by another name, of course) issues trom government 
and carries the prestige of being ‘official’ in character its 
influence is multiplied many times over. New Deal man- 
agers were not the first to oversimplify complex problems 
ot which they had but little real understanding, or to fight 
their battles with a barrage of slogans, but they soon made 
those who had preceded them appear amateurs in the art. 
The damage inflicted has been incalculable. 


Familiar But Inappropriate Technique 


All this, however, is an old and familiar story. What 
is more to the point at the moment, and apparently much 
less widely realized or understood, is the fact that precisely 
the same technique is being carried over into the task of 
mobilizing the people of this nation in the vast war effort in 
which we now find ourselves engaged, and that further 
and quite unnecessary damage may be set down as certain 
as a consequence of its continuance. In times of great emo- 
tional strain such as war inevitably produces the rank and 
file are much less apt than usual to be skeptical of what 
they are told by government and other influential leaders, 
and less likely to subject phrases and teFms to’ a critical 
examination. Ideas, or what they suppose to be ideas, 
plausibly set forth for their consumption are accepted— 
and quite uncritically and naively applied to situations in 
ways wholly inappropriate. They are not only accepted 
but are echoed again and again throughout the land until 
they become by-words among the unthinking. When these 
notions, at least as understood by the rank and file, are 
without foundation, the end result must be disappointment 
and unrest. 

“Income” and “Savings” 


It appears to us that the use now being made by 
(Continued on page 723) 





No Democracy In Taxation 


The trouble with this bill is that it fails to tax two-thirds 


of the people’s income. 


Out of a total of $95,000,000,000 of net income received 
by 130,000,000 individuals, $36,000,000,000, or 37%, escapes 
It isn’t even shown on any income tax 


taxation altogether. 
return. 


Fifty-two and one-half billion dollars more is exempt un- 
der the personal exemptions, earned income credit, and credit 
for dependents. Only $26,500,000,000 of income out of 
$95,000,000,000, or 28%, pays income taxes. The total paid 
by 130,000,000 people is $2,500,000,000 less than what we 


are collecting from business corporations. 


About half of what we do get from individual incomes | 
| comes from those with incomes of more than $10,000 a year. 
| We get more money from liquor and tobacco taxes than we 
| do from the income of 90% of the people whose net income 

is $3,000 a year or less.—Senator Taft. 


There are a good many who believe in democracy in almost 


everything except taxation. 


Senator Taft is clearly not one of them. We wish he had 


more company. 


















































































722 


THE COMMERCIAL & FINANCIAL CHRONICLE 


Thursday, August 27, 1942 





Inflation; Democracy and Collectivism 


Lewis Haney, Professor of Economics, New York Uni- 
versity, recently had the following to say on the subject of 
inflation in the columns: of the New York “Journal- 
American”: 

“There is nothing much more futile and misleading than 
all this talk about a ‘crucial battle against inflation.’ 

“Those well-meaning persons who go on about what in- 
flation would do to us if we catch it are doing great harm. 

“The fact is that we have inflation now; and to ‘fight’ 
it as if it were not already here would be fighting Germany 
in Europe while allowing her spies and savoteurs to work 
freely in our midst. The viewers-from-afar-with-alarm who 
‘deplore the post-war burden of economic and social disloca- 
tion which they say inflation will bring would do better to 
‘attack existing dislocations. These exist in public debt, 
wages, prices and bureaucracy—and how! 

“For months, some observers have been howling about 
‘the absence of any effective measures against inflation. They 
admit that nothing has been done that amounts to much. 
Well, isn’t that the answer? How long do they think that 
inflation can go on without our becoming inflated? Infla- 
tion has grown while they howled. 

“If t blind critics meant by a war on inflation an 
attack on existing inflation, designed to remove its causes 
‘and reduce its amount, I would be with them 100%. But 
‘their notion is to sit on the safety valve or fight the symp- 
toms of the disease. 


ak xe xs 


“Inflation is a disease of money and credit. It comes 
‘about by spending for unproductive purposes which brings 
debts that can not or will not be paid. Such spending means 
an over-extension of credit. It makes little difference in prin- 


The State Of Trade 


Business activity showed gains in almost all quarters during th< 
week ended Aug. 15. 

Production of electricity. reached an all-time high of 3,654,795,000 
kilowatt hours. This compares with 3,649,146,000 kilowatt hours in 
the week ended Aug. 1 and. with 3,637,070,000 in the week ended Aug. 
8. The latest total was 12.9% above the year ago output of 3,238,- 
160,000. é 

Carloadings of revenue freight: WPB-labor meetings. By acquaint- 
for the week ended Aug. 15, to-,ing labor leaders with the nature 
taled 868,845 cars, the highest|of the materials shortage problem 
since Nov. 15, 1941, according tojand seeking their aid in its solu- 
reports filed by the railroads with |tion, it is hoped labor restiveness 
the Association of American Rail- can be reduced. 
roads. ‘This was an increase Of| [Labor shortage is slowly creep- 
19,093 cars over the preceding |jing up to. the point where now it 








week this year, 21,492 cars below 
the corresponding week in 1941, 
and 125,795 cars above the same 
period two years ago. This total 
was 128.04% of average loadings | 
for the corresponding week of the 
ten preceding years. 

The steel industry will operate 
at $7.3% of capacity this week. 
thereby turning out 1,664,500 nec 
tons of steel ingots, according to | 
the estimates of the American | 
Iron & Steel Institute. Last week 
steel mills operated at 97.2% to 
turn out 1,662,800 tons of steel. 

A month ago the operating rate 
stood at 96.3%, while the rate of 
operations was reported at 96.5% 
one year ago. 

Engimeering constructioa 
awards this week were’ nearly: 
three times the amount reported | 
in the comparable 1941. week and, 
15% higher than in the previous, | 














ciple whether the spending be in terms of paper notes used 
as currency or of bank credit. 

“What, then, can you expect when a Nation’s money | 
comes to mean nothing? When dollars are poured out like 
water, so that our citizens look upon another billion as noth- 
ing, it is a sure sign that we are credit-drunk—which is just 
another way of saying inflation. We are still measuring the 
war effort, not in terms of sweat and: blood, but in terms of 
billions of dollars. We are still measuring our social well- 
being in terms of dollars of ‘national income’ instead of sac- 
rifice and reduced standard of living. 

“The prices of silver and farm products are inflated. 
Wages are inflated. The bond market is inflated. And what | 
de you think about the other army—the army of bureau- 
cratic Government employes? All these inflations have been 
going on for years. What do you suppose bank deposits 
mean? 

“As long as we go ahead ‘creating’ billions of dollars 
without regard for the economic laws of production and the 
economic value of money, we are going to have a greater and 
greater inflation potential. And I believe that the only way 
to conceal it or prevent such a potential from becoming 
effective is the German way of coercion and forced labor, 
which is worse than inflation.” 

The views expressed by Benjamin DeCasseres on demo- 
cracy and collectivism in the columns of the same paper also 
merits reprinting and appear below: 

‘‘Again and again I must point out one major reason why | 
we fight, why we sacrifice, why we die: 

‘When the whole controversy between democratic insti- 
tutions and collectivism—whether it is called Communism, 
Socialism or Fascism—is cut down to its basic principles that 
which emerges is the right to ‘competitive enterprise.’ 

“This system of competitive enterprise is essentially 
American beeause for the first time in the history of the 
world a constitution was adopted that guaranteed in every 
line, either actually or by inference, the right of every indi- 
vidual to be unmolested’ in his private life and business 
ventures. 

“The opposite of this is Socialism, Communism and Fas- 
cism. They aim, in their several ways, at State monopolies, 
regimentation of business and private lives and necessarily, 
the complete destruction of the competitive system. 

“How certainly competition is inherent in the very na- 





week this year, according to) 
“Engineering News-Record.” 

Department store sales on a/| 
country-wide basis remained at! 
the same level. for the same week | 


jended Aug. 15, last, as for the like | warning that the number of able- 
/week a year ago, according to the |podied men in industry will be 


weekly figures released by the} 
Federal Reserve System. | 

Department store sales in. New| 
York City in the week ended Aug. 
15, were 8% smaller than in the | 


ranks next to raw material short- 
ages as a drawback to expanding 
war production, an official survey 
shows. 

Three-fifths of the companies 


consulted by offic:als have experi- 


Excess Earnings Flow 


lato Savings Accounts 


With war bond sales by New 
York State savings banks in July 
up 72.8% over the preceding 
month and a record number of 
new savings accounts opened, the 
Savings Banks Association of New 
York State reports a definite 
change in the public attitude 
toward saving a part of their cur- 
rent incomes. 

The Association explained 
follows: 

“Total war bond sales by the 
New York State savings banks in 
July amounted to $32,224,000, an 
increase of 72.8% over June and, 
with the exception of January, 
the largest sales in any one 


as 





month since the War Bond Cam- 
paign started. Sales of Series E 


enced materials shortages that Bonds were $24,538,000 and were 
have caused a slowdown in wai! | 33% of the total of “E” bonds sold 
production and one quarter of th: | by all agencies in New York 
concerns reported labor shortages | State during July. 

Spurred by recent criticism thai; ‘The number of new accounts 
eritical materials have been ex- | cpened also was highly favorable, 
pended with an unnecessarily , amounting to 86,985, as compared 
lavish hand in the war production | with 60,022 in June and 77,274 in 
effort, Federal agencies have em- | July, 1941. This resulted in a net 
barked upon a comprehensive ma-j| gain of total savings bank ac- 
terials conservation program that | counts of 5,393 for the month. The 
is expected to play an important) number of new accounts opened 
part in breaking the present ma- | exceeded the total for the month 
terials bottleneck, according to} of July in all but two of the las 
Washington advices. /10 years. j 


Unaccompanied by the fanfare! One contributing factor to the 
that usually signals such ventures, | increased number of war bonds 
the program nevertheless bears’ soiq is the savings banks’ pezyroll 
evidence of having been inspired | sayings service. Through this 
by the highest sources in the capi-!| service more than 125,000 wage 
tal. -and salary earners are saving in 

In view of General Hershey’s | excess of $900,000 a month for the 
| purchase of war bonds. 1,650 em- 
' | ployers are participating in these 
wae gg — in the near | savings bank payroll plans.” 
uture, personnel executives are : ; 
taking steps to cope with the pros-| wenry Bruere, President of the 


pective depletion of their working Bis 
forces. The task is likely to be | aeiuae Ge ee the Bowery 


same 1941 week, and in the four all the more difficult since selec- | 


“There has been grave concern 


weeks ended Aug. 15, were 10%' tive service spokesmen warn that | 
under those of the like period last;| occupational deferments will be | 0" the part of many that new sav- 


year, the New York Federal Re-)| 
serve Bank reported. 

Some form of retail inventory | 
centrol may be attempted as the! 
result of the reported discovery | 
by Government field workers of | 
relatively large inventories in the 
hands of large concerns and| 
meager inventories in smaller re-| 
tail units. A report on inven- | 
tories is now before Joseph L., | 
Weiner, Deputy Director of the | 
Office of Civilian Supply, and | 
action is expected this week. | 

Since the supply of consumer’s | 
goods is now steadily decreasing || 
most retail stores can be said to | 
be living off their fat. A possible | 
seizure and reallocation of inven- 
tories would therefore have a di- 
rect bearing on sales volume later 
in the year, because some of the 
reallocated goods could not be re- 
placed, or at least could not be | 
replaced in sufficient quantity. | 

Not all retail stores are. of | 
course affected by likely inven- 
tory control. There are ample 
supplies of foods. farm supplies 
liquor and goods for general 
stores, observers state. Conse- 
auently, this type of store is not 
likely to suffer any diminution 
of trade regardless of inventory 
control action. 

The mounting wave of shut- 
downs due to materials shortages 
may, cause a severe jolt to labor 
morale, Government administra- 
tors fear. 





ture of things is seen in the case of Communistie Russia, 
which, while she has destroyed nearly all competition at! 
home, has labored day and night in a competitive trade strife | 
with the rest of the world. 
ok 


Me 
at 


* 


“The competitive principle in its healthy, normal activi- | 
ties between man and man, between enterprise and enter- | 
prise, is the father of all that we call ‘civilization’ and 
‘progress.’ 

“The collectivist system would ultimately destroy the 
system of competitive enterprise by paralyzing the central 
motive for emulation, for rivalry, for competition—that is, 
PROFIT. 

“COMPETITION and the PROFIT SYSTEM are the soul 





Clesing plants amidst a national 





emergency is'a spectacle which 
during continued peak war pro- | 


{duction not only increases labor | 


restiveness but also tends to ham- | 
per operations as well. Employees | 
who fear that shutdowns are im- 
minent are not likely to hasten 
such a shutdown by all-out exer- 
tion. Slowdowns are expected as 
a result. 

The War Production Board’s 
awareness of this problem is in- 
dicated by the calling of joint 





tightened. 

Selective service officials have 
advised employers to make a sys- 
tematic survey of employees’ draf. 
status as the first preparatory 
step. Replacements should be 
made from married men with de- 
pendents, from men over forty- 
five and from women. 

The latter course is the one that 
will assume the greatest impor- 
tance as the war continues. Train- 
ing programs for women are re- 
ported to be lagging. The ac- 
celerated demand for men in the 
armed services, however, should 
speed such training programs. 


Brazil Closes Axis 
a a 
Banks; Seizes Ships 
Three of the largest Axis-owned 
banks in Brazil, with assets of 
nearly $35,000,000, were closed or 
Aug. 24 by a war-time Presiden- 
tial decree which also ordered the 
outright confiscation of 17 Axa: 
vessels, according to Associated 
Press advices from Rio de Ja- 
neiro, which added: 
“The German  Trans-Atlantic 
Bank, the German Bank of South 


| America and the French-lItaliar 


Bank of South America were 
closed, and _ liquidators were 
named. 

“Under the order 13 Italian and 
four German ships totaling about 
90,000 tons became outright prop- 
erty of Brazil. Some of the ves- 
sels already have been used as 
Brazilian ships with new names.” 

Following the action taken by 
Uruguay on Aug. 23, granting 
Brazil non-belligerent status, Ar- 
gentina, Chile, Peru, Bolivia and 
Paraguay on Aug. 24 extended the 
same rights of non-belligerency. 








of industrial America. When they go CIV 


will go with them.”’ 


IL LIBERTIES | 


|ings are not absorbing an ade- 
quate proportion of increased 
earnings. However, both Bureau 
|of Labor statistics and Depart- 
| ment of Commerce reports for the 
' first six months show that the in- 
| crease in consumer purchases has 
| lagged behind the rapid rise in in- 
|come. At the same time, until now 
there has not been any evidence 
that the surplus income was actu- 
ally going to work through in- 
| vestment in War Bonds, purchases 
| ef life insurance or deposits in 
savings accounts. These figures 
|for July coupled with those al- 
ready announced by the War Sav- 
, ings Staff indicate that the flow 
of excess earnings into savings 
has now started and we hope that 
it will continue to increasé sharp- 
ly over the coming months.” 








Nation-Wide Rationing : 
Of Gasoline Favored 


Senator Byrd (Dem., Va.), on 
Aug. 15 called for nation-wide ra- 
tioning of gasoline, asserting that 


it was “grosshy unfair and de- 
structive of public morale” to per- 
mit citizens in 31 States to obtain 
all the gasoline and fuel oil they 
needed and to ration those in 17 
States.” 


In a statement Mr. Byrd de- 
clared that “each day it becomes 
more evident that we must have 
nation-wide rationing of gasoline. 
We are short of rubber and chort 
of transportation for oil and gaso- 
line. The only obvious and just 
thing to do is to ration these 
necessities on a _ nation - wide 
basis.” 

The Serater edded that “there 
is growing discontent among the 
17 rationed States as to this in- 
justice, and properly so.” 

Mr. Byrd said he knew that high 
officials of the Governmert had 
recommended to President Roose- 
velt that. gasoline and fuel oil 
be rationed on a -nation-wide 
basis. adding: 

“Why the Administration~ de- 
lays, I do not -know.” 
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(Continued From First Page) ! 
Washington authorities, and some others too, of the terms | 
“national income” and ‘savings’ fall very. decidedly into | 
this category. Trained economists do not agree among 
themselves concerning the meaning of these terms, or at. 
least concerning the appropriate procedure by which they | 
may be given statistical expression. There will be many; | 
we feel certain, who will call into question the figures on 
“national income” given to the public early this week by 
the Department of Commerce. The harm such discussions, 
widely publicized, are likely to do, is, however, of a dif- 
ferent order. To the man in the street, the word “income” 
has a fairly definite connotation which can scarcely be car- 
ried over helpfully to the current concept of “national in- 
come” applied in circumstances such as those now prevail- 
ing in this country. The farmer would scarcely think of a 
white elephant which by chance was forced upon him or 
the cost of a fence he was obliged to erect to protect his 
sheep from straying dogs as a part of his income. 

Yet when we stop to think of it, we find items. not 
greatly dissimilar forming a very substantial: part of the | 
“income” of the nation as currently compiled. In the 
broader economic sense an appreciable part of our “na- 
tional income” during the pre-war years of New Dealism 
consisted of white elephants. A much larger portion of our | 
national income today, of course, consists of devices and 
services designed to protect ourselves and our property 
from wolf packs on the hunt. Of course, when wolves are 
on the prowl we must have and do whatever is necessary 
to protect ourselves and our property. If we provide our- 
selves. with such protection we shall be far better off than | 
we should have been had we neglected to do so, or done so} 
ineffectually, but we shall be not better but worse off than’ 
we were before the wolves began to prowl. We shall be} 
courting trouble if we count this sort of gain ‘income’ 
without a clear understanding of its nature. Precisely 
that danger is present when the public is repeatedly told!) 
how greatly the war effort has increased and. is increasing | 
“national income.’ We should school ourselves to think | 
of funds expended on war as outgo not income, no matter | 
who receives the funds thus disbursed. It might serve to) 
save us many serious blunders after the war is over. 


“Investing” In Bullets and Bembs 

Related misunderstandings are clearly arising as to the 
nature and meaning of savings. Such misunderstandings are 
clearly encouraged if not created when the individual is | 
urged to “save” and “invest” in bullets and bombs. An indi- | 
vidual could quite conceivably reduce his living costs below | 
his income, buy Government bonds to finance war opera-| 
tions, and reasonably term the process saving and invest-| 
ment. Let each and every one of us follow the same proce- | 
dure and the results are not what they appear upon the| 
surface to be. We may be saving in the sense that we are) 
not devoting all of our income to current consumption of the | 
ordinary sort. We may be investing in the sense that we are | 
buying promises to pay. We are, however, but buying our | 
own collective promises to pay, and our savings consists of | 
doing without automobiles and other things to which we| 
are accustomed in order to buy (or produce) other articles | 
or services which add nothing to our wealth, but on the con- 
trary consume our resources, our energies and even our, 
lives. | 

We hardly need add, we hope, that we do not intend to | 
convey the impression that this type of “saving,” if such it | 
be termed, is not desirable or even essential if we are to! 
earry through to a successful conclusion a war which we) 
can not afford to lose. What we are saying again is merely 
that. we must not permit ourselves to be deceived by such 
words as “saving’’ or by analogies implied in its current use. 
What we are suggesting is that Government and leaders of 
opinion everywhere take the utmost pains, which they are 
not taking now, to avoid creating or encouraging misconcep- 
tions which could at a later date cost us all dearly. We as a 
people can not in a larger and truer sense save anything for a 
rainy day by processes such as these here under discussion. 
All that we can hope to save really is as much as possible of 
what we already have. No matter how carefully we husband 
our individual resources and no matter how conscientiously 
we practice frugality in our daily lives, we shall emerge from 
this war far poorer than we were when we entered it. The 
fact that a relative handful may and doubtless will emerge 
for one reason or another better off economically than when 
the war began proves nothing. They will be the exceptions 
which prove the rule. Their gain will be some one else’s loss. 

It would, of course, be difficult to determine precisely 
how greatly the rank and file are being mislead by the stuff 
and nonsense that blares through the radio incessantly from 
the mouths of Government officials and their hirelings about 
all such things. Every reasonable man who pauses to do 








NWLB Gives Wage Rise Holds Meat Allocation 


To Textile Workers 


The National War Labor Board 
announced on Aug. 15 that it had 
approved a 7% cents hourly in- 
crease in the wages of the 61,000 
workers employed in 40 New Exg- 
land and 11 Southern mills. In a 
statement formally announcing its 
decision, the NWLB said that “the 
wage rates of the companies in- 
volved in this case have lagged 
behind the wages of many other 
companies in the industry, which 
have recently granted voluntary 
wege increases, particularly in the 
South.” 

The Textile Workers Union of 
America, CIO, representing the 
workers in 28 of the New England 
mils; and all of the 11 Southern 
mills had asked for a’ 10 cents an 
hour increase in the North and a 
20-ecents increase in the South, ia 
order to wipe out the North- 
Seuth differential. The United 
Textile Workers of America, AFL, 
representing 11 mills in the New 
Bedford, Mass., area, and one in 
Waterville, Me., had asked for a 
10 cents hourly. increase. The 
Northern mills joined the unions 
in the request that the regional 
differential be eliminated but the 
NWLB did not grant this. 

According to a survey, made by 
the Bureau of Labor Statistics at 
the joint request of the mediation 
panels, there are 485,000 textile 
workers in the country. Of the 
100,000 in the North, nearly half 
were involved in the wage case, 
while, of the 385,000 workers in 
Southern mills, only 13,000, or 
2%, were affected. The survey 
further revealed that the average 
hourly earnings for the entire 
country for the cotton goods in- 
dustry in April, 1942, were 51.5 
cents, compared with 81.9 cents 


'for all manufacturing, a differ- 


ence of 30.4 cents. The average 
hourly earnings of textile workers 
of Northern mills in February, 
1942, were 58.8 cents and for 
Southern mills, 48.7 cents, while 
the average weekly earnings in 
the same month were $24.46 in 
the North and $19.82 in the South. 

A reference to an order of 
Chairman Davis,. of the Labor 
Board, issued in July for the sta- 
bilization of wages in nine New 
England textile plants, appeared 
in our July 30 issue, page 375. 


Bank Loans Fer War 
 Preduction Increase 


Loans made by 423 of the na- 
tion’s larger commercial banks to 
finance the production of orders 
for war goods increased more than 
$1,000,000,000 during the second 
auarter of 1942, according to the 
quarterly report of war lending 
activity of the American Bankers 
Association, released for publica- 
tion on Aug. 22. The Associa- 
tion’s advices state: 

“The study, begun a year and 
1a half ago, consists of a quarterly 
‘survey of the war lending activity 
‘of 500 of the larger commercial 
tbanks. ‘Of the 500 institutions 
)queried, 423 banks in 162 cities 
‘reported that they had a total of 
| $4,179,052,261 outstanding in loans 
‘and loan commitments on June 30, 
1942. This is an increase of $1,- 
058,566,001 over the volume out- 
standing on March 31. The March 
31 total was $3,120,486,260. 

“The 423 replying banks re- 
ported loans and commitments to 
finance the manufacture of sup- 
plies and equipment totaling $2,- 
455,369,175, for plant facilities and 
construction $1,022,668,410, and 
working capital loans arising out 
of operations contributing indi- 
rectly to war production totaling 
$701 ,014,676. 


Shortage Preventive 


The Food Requirements Com- 
mittee of the War Production 
Board, at a special meeting on 
Aug. 18 on the problem of meat 
supplies, recommended that the 
Government develop a program 
for allocation of limited meat sup- 
plies in order to assure equitable 
distribution and that the Office of 
Price Administration proceed with 
studies of a meat rationing pro- 
gram. 

The following resume of the 
group’s meeting on the meat sup- 
ply problem was issued by Secre- 
tary of Agriculture Wickard, who 
is Chairman of the WPB’s Food 
Requirements Committee: 

“Arrangements were made for 
the determination of the total re-' 
quirements to be filled with 
United States meat during the 
coming months, including those of 
the United States military forces, 
the United Nations and the Amer- 
ican civilian population.  Esti- 
mates of these needs will be pro- 
vided. by. the responsible agencies 
of the United States Government 
and by the Combined Food Board 
of the United States and the 
United Kingdom. 

“After reviewing the current 
supply situation, and the prelimi- 
nary reports on the future re- 
quirements and supplies the Com- 
mittee recommended that the mil- 
itary agencies, the Lend-Lease 
Administration, and the WPB col- 
laborate in developing a program 
for allocation of Government pro- 
curements as equitably as possible 
among Federally-inspected pack- 
ing establishments. in the United 





States. 

“The OPA representatives re- 
ported ‘that work has been in 
process for some weeks to remove 
inequities as between regions in 
meat price ceilings. To provide 
assurance that inequalities in dis- 
tribution to civilians will be rem- 
edied, the Committee recom- 
mended that the WPB develop a 
program for allocation of meat 





supplies in the different regions 
of the country. 

“OPA representatives reported 
that for some time that agency 





had been developing procedures 
for 
commodities among civilians if 
the supply situation required such 
action. The Committee asked 
OPA to proceed as rapidly as pos- 
sible with the formulation of such 
procedures for consumer ration- 
ing of meat, to be applied in the 
future only in case the allocation 
of Government purchases among 
packers, and the adjustment of 
price ceilings, combined with re- 
gional allocation of meat, should | 
not solve the problems of equit- 
able distribution throughout the 
country.” 


—_—-_ 


Tool Engineers To Confer 
The production problems that | 





rationing meats and other | 


Tool Engineers Group < 
Intensifies Training 


In answer to the appeal of War 
Manpower Commission Director 
Paul V. McNutt for more and 
more skilled men in war produc- 
tion plants and the warning of 
selective service head Gen. Lewis 
B. Hershey that the draft will 
drain war plants of skilled help 
unless replacements are immedi- 
ately trained, the American So- 
ciety of Tool Engineers has em- 
barked on a campaign for estab- 
lishment of more adequate tool 
engineering training facilities in 
the 54 war production centers rep- 
resented by the Society’s chapters. 
“Training of skilled workers for 
war production now is probably 
the most important activity con- 
fronting the country’s technical 
societies,” said Otto W. Winter, 
President of the ASTE and head 
of the organization’s training pro- 
gram. He added: 


“The ASTE first recognized this 
early in 1941 with a national 
survey which warned of the im- 
pending manpower shortage in the 
technical fields and immediately 
set up a program of active assist- 
ance to help industry and educa- 
tional bodies in overcoming this 
shortage. Now the ASTE is again 
expanding its set-up and stream- 
lining it to coordinate the various 
training activities—in industry 
and out—on a national and area 
basis.” 


Would Limit Practice 
- Before Tax Appea! Bd. 


On Aug. 18 the Senate Com- 
mittee was asked to strike from 
the pending tax bill the provision 
opening to all comers the privi- 
lege of practicing before the Tax 
Appeals Board. The request for 
, the elimination of the provision 
‘come from Atty. Gen. Francis 
Biddle and Chmn. J. E. Murdock 
of the Board of Tax Appeals, who 
warned the Committee that the 
provision exposes millions of new 
taxpayers to racketeers posing as 
tax experts. United Press ac- 
counts from Washington reporting 
this, added: 


“The Board was established 10 
years ago to consider claims by 
the Treasury that _ individuals 
owed more income taxes than 
they paid. Practice before it now 
is limited to lawyars and certified 
accountants. The House bill 
changed the designation of the’ 
Board to ‘court’ and let down the 
restrictions on eligiblity for prac- 
tice. 

“*The Board is aware of the 
fact,” Murdock wrote Senate Fi- 
nance Chmn. Walter F. George, 
D., Ga., ‘that many unqualified 





' persons have set themselves up as 


tax consultants, experts and spe- 
cialists. 


““*Now that the tax base has 


have arisen in America’s first nine been broadened, thousands of new 
months of the war and plans to taxpayers in the lower brackets 
solve the threatened bottlenecks will be fair game to such people. 
in war industry due to shortages,Their cheap prices will attract 





of critical materials, etc., will be, 
discussed at the War Production | 
Conference called by Otto W.| 
Winter, President of the American 
Society of Tool Engineers, at 
Springfield, Mass., on Oct. 16 and 
17. Headquarters of the confer- 
ence will be at the Kimball Hotel 
and representatives from industry 
covered by all the 54 chapters of 
the national technical society are 


expected to participate in the 
meeting. 
Five important sessions, each 


stressing a vital question that 
faces war industry today, have 
been scheduled for the two-day 
session which will be concluded 
with a banquet. 





course, nothing else) is not only rather nauseous but likely 





to be toxic. We all must hope that the propagandists are 





chiefly deceiving themselves, yet it would be strange indeed 
if this continuous stream of fallacious pleas, by their very 


clients, and the latter will pay 
heavily im the end because of in- 
adequate representation.’ 

“Mr. Biddle told Senator George 
he advised the Treasury and the 
House Ways and: Means Commit- 
tee of his opposition to the entire 
plan to change the designation of 
the Tax Appeals Board at the 
time the proposal was under con- 
sideration in the House.” 


To Address Controllers 


Dr. Gustav Stolper, economic 
advisor to leading European banks 
and a former member of the Ger- 
man Reichstag, will speak on 
“Capitalism After the War” at the 
annual meeting of the Controllers 
Institute of America, to be held 





some quiet thinking for himself must long ago have come! repetition if for no other reason, did not build up a dreadful Sept. 21 to 23 at the Palmer House, 


to the conclusion that much of this propaganda (it is, of 





load of misconception for our post-war shoulders to carry. 
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Survey By Tweniieih Gentury. Fund Forecasts 
Ultimate Indusiry-wide Collective Bargaining 


According to central findings of a survey, “How Collective Bar- 
gaining Works,” published on Aug. 10 by the Twentieth Century 
Fund, of New York City, with more than one-quarter of this country’s 
workers covered by collective bargainihg contracts and trade union 
memberships now at an all-time high of around 11,000,000, recent 
developments show a tendency toward regional and national coverage 


>>. 





ley, Chairman of the Board, Wal- 
| worth -Co., Inc: Chairman,’ Fi- 
/nance Committee, formerly Presi- 
dent, National. Association. of 
Manufacturers; Clinton S. Gold- 
en, Assistant to the President, 
United Steelworkers of America, 
affiliated with the Congress of 
Industrial Organizations; William 
M. Leiserson, membér, National 
Labor Relations Board, formerly 


Labor Department. Reports On Factory 
Workers’ Hours And: Earnings During June 


Wage earners in manufacturing industries earned an average of 
84.0 cents an hour in June, a gain of 1.1% over the preceding month, 
Secretary of Labor Frances Perkins reported on Aug. 17. “The June 
average was 13.7% higher than a year ago,” she said, “and reflected 
wage-rate increases and overtime premiums, together with expansion 
in employment in industries where high rates are paid and decreased 
employment in a number of in-® 





in collective bargaining contracts,® 


greater organization of employ- 
ers, and ultimate evolution of in- 
dustry-wide collective bargaining. 
The survey describes collective 
bargaining methods in 16 major 
American industries, ranging from 
long-unionized industries, such as 
railroads, through more turbu- 
lent, newly-organized ones, such 
as automobiles, rubber and steel. 


William H. Davis, Chairman of 
the National War Labor Board, is 
Chairman of a_ special Labor 
Committee of the Fund which 
helped to outline the scope of the 
survey and supervised the work 
of the research staff but which 
bears no responsibility for the 
findings themselves. 
-“Industry-wide collective bar- 
Zaining seems a logical next de- 
velopment,” said Chairman Davis 
in a special statement issued in 
connection with publication of the 
survey. “It makes for greater sta- 
bility throughout an_ industry, 
more responsible unions, and puts 
management on a more fair and 
equitable competitive basis so far 
as wage costs are concerned.” Mr, 
Davis added: 

“It seems to me that what we 
principally need now is more or- 
ganization among employer and 
management groups. Such organi- 
zation would do much to pro- 
mote an equality of bargaining 
power between management and 
labor. As this Twentieth Century 
Fund survey abundantly shows, 
collective bargaining in America 
is coming of age. We can gain 
much by examining methods and 
practices, industry by industry,,to 
see what practices have failed 
here, what methods have succeed- 
ed there, and using this experi- 
ence to build a sound and mature 
structure of collective bargaining 
in this country.” 


Some measure of the growth of 
trade union membership since 
1933 is given in an opening chap- 
ter which discusses the increase 
in unionization of workers under 
the New Deal. It says: 

“Between 1933 and 1938 total 
trade-union membership rose 
from an annual average of slightly 
less than 3,000,000 to about 8,000,- 
000. With business revival in 
1939, following the recession of 
1937-1938, it continued to expand. 
By early 1940, between 8,500,000 
and 9,000,000 workers in the 
United States and Canada were 
atached to the AFL, the CIO, or 
unaffiliated ‘outside’ unions. The 
following year total membership 
approached 11,000,000.” 

These figures are given by Dr. 
Philip Taft, of the Economics De- 
partment of Brown University, 
who wrote this chapter. Research 
work for the survey. as a whole 
was directed by Dr. Harry A. 
Millis, who selected the staff and 
edited the findings until he re- 
signed in November, 1940, to go 
to Washington to become Chair- 
man of the National Labor Rela- 
tions Board. The release issued 
in the matter also says: 

“A very few of the older unions 
have actually lost membership 
since 1933. Among these have 
been the Wood Carvers, the Metal 
Engravers, the Sleeping Car Con- 
ductors, the Rural Letter Carriers, 
the Plasterers, and the Stonecut- 
ters. 

“For the most part the member- 
ship curve has run upward. ‘Mem- 
bership in such old and strongly 
entrenched organizations as the 
Brotherhood of Railway Carmen, 
the Photo Engravers’ and Press- 
men’s unions increased rather 
slowly—from 10 to 30% from 1933 
to 1941. The same was true of 
the International Typegraphical 
Union, the Sheet Metal Workers’ 
Union and the National Federa- 


Chairman, National Mediation 
Board; Frazier Maclver, Vice- 
President, Phoenix Hosiery Co.; 
Sumner H. Slichter, Lamont Uni- 
versity Professor, Harvard Uni- 
versity; Robert J. Watt, Interna- 
tional Representative, American 
Federation of Labor; and Edwin 
E. Witte, Professor and Chairman, 
Department of Economics, Uni- 
versity of Wisconsin, former 
member, Wisconsin Labor Rela- 
tions Board. 


New High In Fed. War 
Buiiding Employment 


Employment on war construc- 
tion projects of the Federal Gov- 
ernment reached 1,000,000 per- 
sons, or nearly one-half of the 
employment in the construction 
industry, in June, 1942, Secretary 
of Labor Perkins reported on 
Aug. 16. “Employment on non- 
war construction projects declined 
during the first half of 1942, re- 
fiecting the effects of recent Fed- 
eral limitations on such projects 
to conserve materials for the war 
effort,” said Mrs. Perkins, who 
added: 

“Only 1,070,000 persons were 
employed on non-war projects in 


tion of Post Office Clerks. 


“*But unions in coal mining, 
| clothing, baking and other indus- 
tries grew by leaps and bounds. 
Between 1933 and 1941 the United 
, Mine Workers’ membership rose 
, from 300,000 to 600,000, the Amal- 
;gamated Clothing Workers from 
, 125,000 to 275,000, and the Broth- 
erhood of Electrical Workers from 
94,000 to 201,000. The Machinists 
more than tripled—from 65,000 to 
222,000. The Bakery Workers, with 
‘some 84,000 members in 1941, 
showed about a fivefold increase, 
and the Teamsters, with over 400,- 
000, almost a sixfold increase.’ ”’ 


The report stresses spectacular 
gains.in “hitherto unorganized, or 
practically unorganized, trades 
and industries” and says: 

“The Steel Workers Organizing 
Committee (now. the United Steel- 
workers of America) claimed in 
, 1941 roughly 600,000 members; the 
United Automobile, Aircraft and 
Agricultural Implement Workers, 
600,000; and the United Electrical, 
Radio and Machine Workers, 
around 300,000. Additional thou- 
{sands of union members were in 
the rubber, aluminum and fiat 
glass industries. Other fields of 
economic activity, such as office 
and professional work, agriculture r 
and canning, and - editorial and | June of this year, as compared 
commercial work on newspapers, With 1,767,000 persons employed 
have also been reached by the or-| in June of last year. As a result 
ganized labor movement.” = oo oe in Bomar con- 

Summing up, the report says, | StUction, total construction em- 
“Collective labor agreements, ee fry in June, 1942, dropped 
therefore, cover . . . more than a| ‘© 2,070,000, or nearly 200,000 be- 
quarter of the nearly. 40,000,000 | Ow the oe age wor gsoped ed in the 
wage and salary workers actually | S?™€ Mont of fast year. 
employed in 1941.” | “The peak in non-war construc- 


On the other side of the picture,| tion employment since 1929 was 
the report says: a ' reached in September, 1940, just 


“Yet in spite of this rapid pro-| 28 the war construction program 
gress since 1933, nearly . three-| was getting under way. Privately 
quarters of American wage and | financed residential building and 
salary workers are not members | industrial and utilities expansion 
of trade unions or covered by col-| in the defense areas maintained 
lective agreements. Collective | 20n-war construction employment 
bargaining has made little head-| at a high level throughout 1941. 
way among the 6,500,000 whole-| In the first half of 1942, employ- 





lsale and retail trade employees,| ment on these types of work de- 


the more than 4,000,000 in the fi- | clined sharply. 

nancial and service trades, the 4,-| “Further curtailment on non- 
000,000 government employees or| war construction will 
_ the 3,000,000 agricultural workers.| repid decline in employment in 
In addition, hundreds of thousands | the third and fourth quarters 1942, 
in textiles, in chemicals and in| and will reduce the annual aver- 
‘other important. industries are|age employment on non-war 
, without union agreements.” | projects to one-half of the annual 
Surveying the entire field of! level for the preceding two years. 
‘collective bargaining, as revealed; «“fmployment on war construc- 
in a detailed study of practices in| tion projects has increased nearly 
16 industries, the report says,| 45% within the past three months. 

“The rise of industrial unionism “A “pe ; 
n additional increase of 200,- 


i 1 
- - Was partly, if not largely, re- | 000 persons is anticipated before 


| sponsible for the extension of col- | peak employmbet in es war con- 


| lective bargaining. Today indus-| *-°™ ° ; : 
trial or semi-industrial unions; St*Uction program is reached in 
provide the dominant organiza-| the third quarter of this year. ay? 


tional and bargaining patterns.” | ployment on such projects 
| In a foreword to the survey, June, 1942, was more than double 


: gy 
Evans Clark, Executive Director | ®@t in June of last year.’ 
} ere 


,of The Twentieth Century Fund, | OPA Int oS ie 
nterpretative Digest 


says: 
| ee . ‘ 

pince this report was written Digests of interpretations given 
in the first 10 issues of “Recent 


the United States has been cata- 
< h , . 
puited into the most gigantic war Price Interpretations” have been 
edited and put under one cover 


| of all history. Collective bargain- 
in a new “Digests of Interpreta- 





ing is likely to change its form 
and procedure under the pressure 


dustries with relatively low wage 
scales.” 


Secretary Perkins 
stated: 

“In the durable goods group of 
manufacturing industries, where 
war production predominates, the 
average hourly earnings increased 
1.1% over the month and 13.6% 
over the year to reach a level of 
93.3 cents in June. The level for 
non-durable goods workers (72.7 
cents) was 0.7% higher than in 
May and 11.9% above June of last 
year. 

“‘Wage-rate increases averaging 
$:3% were reported by about.1,200 
manuiacturing plants out of a re- 
porting sample of approximately 
34,000. Of the 8,500,000 workers 
covered by the survey, 316,000 or 
nearly 4% were benefited by 
these increases. Among the in- 
dustries in which wage increases 
affecting a substantial number of 
workers were reported in June 
were woolen and worsted goods 
(63,280), hosiery (19,764), paper 
and pulp (21,072), sawmills (11,- 
433), electrical machinery, ap- 
paratus, and supplies (8,897), and 
pumps (7,580). 

“The average hours worked per 
week were 42.6 for all manufac- 
turing industries combined, 45.1 
for the durable-goods group, and 
39.6 for the non-durable-goods 
group. The percentage changes 
over the month were negligible 
but comparisons over the year in- 
terval showed gains of 3.7% for 
all manufacturing, 5.0% for dur+ 
able goods, and 1.3% for non- 
durable goods. Only four of the 
43 durable-goods,industries (brick, 
glass, pottery,.and marble-gran- 
ite-slate) averaged less than 40 
hours per week, these industries 
being particularly affected by re- 











cause a 


strictions on private building. On 
the other hand, in 23 of the dur- 
able-goods industries the workers 
averaged more than 44 hours with 
workers in machine tool plants 
averaging 53.8 hours actually 
worked. Four other durable- 
goods industries contributing 
heavily to the war effort, reported 
work of more than 50 hours. These 
were metal working machinery 
not elsewhere classified (56.5), 
machine-tool accessories (54.8), 
pumps (52.0), and sewing ma- 
chines (50.4). 

“The weekly pay envelope of 
workers in all manufacturing in- 
dustries averaged $37.99. This 
represented a gain of 1.3% since 
May and 19.4% since June of last 
| year, reflecting the gains reported 
in average weekly hours and 
hourly earnings. Workers in the 
durable-goods industries averaged 
about $6 more per week ($44.06) 
than in all manufacturing, the in- 
crease over the month amounting 
to 12% and over the year to 
20.4%. Wage earners in the non- 
durable-goods group of industries 
averaged about $16 less per week 
than workers in the durable in- 
dustries, their earnings having 
increased, however, by 0.6% over 
the month and 13.8% over the 
year. 

“All of the non-manufacturing 


further! 





metallic mines, 11.9%, and work- 
ers -in dyeing and cleaning estab- 
lishments, 12.8%. 

“On the whole, average weekly 


|hours in the non-manufacturing 


industries showed but little varia- 
tion between May and June. The 
only industries reporting changes 
which amounted to more than 1% 
were quarrying and non-metallic 
mining (2.4%), dyeing and clean- 
ing (2.2%), private building con- 
Struction (1.5%) and bituminous- 
coal mining (1.3%). The largest 
gains over the year were in pri- 
vate building construction (6.0%), 
bituminous-coal mining (60%), 
quarrying and non-metallic min- 
ing (5.0%), and metal mining 
(3.4%). In general average week- 
ly earnings followed the pattern 
set by the average weekly hours 
and hourly earnings except for 
anthracite. and bituminous-coal 
mining where many employees 
had their regular weekly pay aug- 
mented by vacation pay given 
them in June in lieu of vaca- 
tions.” 

It is pointed out that it should 
be noted that manufacturing 
plants converted to war produc- 
tion are continued under their 
former peace-time industry class- 
ification. 

SO 


Chicago Home Loan 
Members Show Gain 


The strides made last year by 
the member savings, building and 
loan associations of the Federal 
Home Loan Bank of Chicago in 
shaping, their financial position to 
meet wartime emergencies were 
cited on Aug. 18 by A. R. Gard- 
ner, President of the bank, who 
drew attention to the newly com- 
piled consolidated balance sheet 
of 453 Illinois and Wisconsin as- 
sociations as of Dec. 31, last. In- 
creases in cash and reserves and 
the cutting of the real estate hang- 
over from the depression down 
to a merely nominal proportion of 
assets were features of their 1941 
showing, it is stated. Net additions 
of $42,000,000 to mortgage loans 
outstanding showed meanwhile 
how they had stayed on the job 
in defense housing last year, Mr. 
Gardner said. From the bank’s 
release we also quote: 


“A 9.1% expansion of the aggre- 
gate resources of the member as- 
sociations brought them to $474,- 
146,000 at the close of the year. 
The performance in this district 
thus surpassed the growth of 
8.7% in the resources of all 3,818 
institutions in the nation-wide 
system. 

“The Illinois-Wisconsin institu- 
tions had $363,493,000 in home 
mortgage loans outstanding, which 
was 76.66% of assets, compared 
with 73.98% so invested at the 
close of 1940. Their cash position 
was built up to 5.94% from the 
5.14% they showed at the begin- 
ning of 1941. Reserves of 7.41% 
of capital and liabilities were 
achieved by the year’s end, as 





‘of war, but the experience of the 
‘last war, at least, indicates that 
| the basic problems of industrial 
relations remain after the end of 
hostilities. It also showed that 
during the conflict sound labor 
policies are essential elements of 
victory. ... All this makes a clear 
; understanding of collective bar- 
gaining even more urgent now 
than in times of peace.” 

In addition to Chairman Wil- 
liam H. Davis, the members of the 
Fund’s Labor Committee, which 
supervised the progress of this 
survey, are: 

William L. Chenery, Editor, 
“Collier’s Weekly”; Howard Coon- 





tions” issued on Aug. 17 by the 
Office of Price Administration. In 
its release the OPA says: 


“The manual contains interpre- 
tative material pertaining to OPA 
regulations other than the Gen- 
eral Maximum Price Regulation, 
and in addition, gives some new 
explanatory data. It is, in effect, 
a ‘base book,’ which will be sup- 
plemented from time to time by 
additional issues of ‘Recent Price 
Interpretations.’ No. 11 of the 
series already is available. 

“Copies of the new manual are 
being distributed to the press, 
trade associations, and informa- 
tion services. 





‘more per hour than a year ago, | 


compared with 7.32% at the be- 
ginning, in spite of the associa- 
tions’ having to keep up with a 
9% growth in order even to hold 
their own in reserve percentages. 
The reserves for institutions in 
'this district stood about half a 
point higher than the percentage 
for the nation-wide member- 
ship.” 

Real] estate owned was cut down 
in the course of last year from 
9.64% to a mere 5.28% of total 
resources, Mr. Gardner said. This 
meant, he said. the transfer to 
private hands of some $16,000,000 
worth of home properties in the 
two States. 


industries surveyed showed higher 
average hourly earnings in June 
than a year ago and only two, 
telephone and telegraph, and 
laundries, reported slightly lower 
hourly earnings than in the pre- 
ceding month. Private building 
construction workers and bitu- 
minous-coal miners continued to 
average the highest hourly earn- 
ings (113.6 and 107.5 cents), with 
crude-oil production workers and 
anthracite miners receiving the 
next highest earnings, 99.6 and 
99.4 cents per hour, respectively. 
Metal miners were earning 11.3% 








and non- 


workers in quarries 
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Living Costs In Large Cities Advanced 0.4% 
Between June {5-July 15, Labor Bureau Reports 


Living costs in large cities rose 0.4% between June 15 and July 


15, the second month of general 
‘Perkins reported on Aug. 19. 
services advanced 1.6%, 
said. 


‘These increases were largely seasonal in character. 
trolled items the most important *— 


increases were in prices of gaso- 
line and fuel oil in Eastern cities, 
allowed because of higher trans- 
portation costs. Rents in a num- 
ber of cities were reduced as they 
were brought under Federal con- 
trol.. These, together with a few 
food prices, were the only impor- 
tant decreases,” said Miss Perkins, 
who added: 


“The recent advance brings the 
Bureau of Labor Statistics’ cost of 
living index to 116.9% of the 
_ 1935-39 average. Costs on July 15, 

1942, were 11% higher than on 
July 15, 1941. By mid-July, fam- 
ilies of wage earners and lower- 
salaried workers had to spend 
$1.19 to buy the same things for 
which they spent $1 before the 
outbreak of the war in August, 
1939.” 


The Labor Department’s an- 
nouncement further said: 


“Retail Costs Of Food advanced 
1.1% between mid-June and mid- 
July. This was due, for the most 
part, to seasonal advances in retail 
prices of eggs, butter, lamb, and 
poultry and higher prices for fresh 


milk, meats, and certain fresh 
vegetables. The increase in food 
costs for the average worker's 


family was slightly less than for 


the previous month—mid-May to 
mid-June — when the rise was 
1.3%. 


“Prices of foods not under the 
General Maximum Price Regula- 
tion continued to advance, rising 
2.5%. Eggs and butter as well as 
certain fresh fruits and vegetables 
such as oranges, lettuce, spinach, 
and sweet potatoes showed their 
usual seasonal rise. Advances 
were also reported for grapefruit, 
dried prunes and corn meal. 
Prices were higher for green 
beans, carrots and potatoes, which 
usually decrease at this time. Cab- 
bage and onions were seasonally 
lower. Prices of apples, which had 
a sharp seasonal rise from mid- 
May to mid-June, declined 9% 
as the new crop began to be mar- 


keted. Prices for wheat flour 
were also reduced. 
“Controlled food prices rose 


slightly — 0.3% — as a result of 
higher prices for fresh milk in 
Chicago and New York and for 
beverages, and certain meats. 
Other controlled foods for which 
increases were reported included 
canned fruits, shortening in car- 
tons, corn syrup, rolled oats, 
vanilla cookies, and soda crackers. 
The increase for corn syrup is 
partly due to a change from tin 
to glass containers. Prices for 
macaroni, whole wheat bread, 
bananas, shortening not in car- 
tons, sugar and canned vegetables 
were lower. 

“Rental Costs to moderate-in- 
come families declined, on the 
average, 0.7%, with the initiation 
of Federal control in eight addi- 
tional cities. Of the 21 cities in 
which rents were surveyed this 
month, 13 are now under Federal 
rent control. The sharpest de- 
cline, 6.9% , occurred in Baltimore, 
where the regulation provides that 
rents be returned to the level of 
April 1, 1941. In the other cities, 
the ceiling order was based on a 
more recent date, March 1, 1942. 
Small decreases were noted in 
other cities which have been 
designated as ‘defense rental 
areas, but where Federal control 
has not- yet been formally insti- 
tuted. A slight increase was re- 
ported in Washington, where rents 
have been controlled under a 
special law since the beginning of 
this. year; and in. Los Angeles, 
where. rents are not. yet under 
Federal control. 

“Clothing Costs remained stable, 
reflecting the effect of the Gen- 
eral Maximum. Price Regulation. 
In a few instances, increases: were 


while controlled items increased 0.1%, 
“The most important advances occurred in unregulated foods. 


price control, Secretary of Labor 


“Prices of unregulated goods and 


9? 


she 


Among the con- 





|reported in prices of men’s wool 
suits and in work shoes, but the 
Bureau’s agents reported that 
these increases were largely due 
to a return to regular prices after 
sales in June. Dry cleaning 
charges were lowered in severai 
cities, as a result of the: imposition 
of the ceiling by thevwOffice of 
Price Administration:on July 1: 

“Although All Housefurnishings 
are under price ceilings, increases 
in prices were reported in several 
cities, resulting in a slight increase 
of 0.1%. There were several rea- 
sons for the rise: Among them, 
prices returned to ceiling levels 
and discounts discontinued. Elec- 
trical equipment is no longer 
available to civilians in most cit- 
ies. 

“Prices Of Fuel Oil increased in 
cities in the Eastern States, as re- 
tailers were allowed an adjust- 
ment to cover increased trans- 
portation charges. Advances were 
reported in coal and coke prices 
in some cities. Rates for gas and 
electricity remained stable in all 
cities surveyed except Boston, 
where there was a rise in the cost 
of gas due to an adjustment for 
‘uel costs. 


“Average Costs For Other 
Goods and Services advanced 
4.1%. The rise was due in most 
part to increases in gasoline prices 
allowed retailers in the East on 
June 27 because of higher trans- 
portation costs. (This increase was 
rescinded early in August.) In a 
few cities, laundry prices were 
reduced following ceilings im- 
posed on July 1, but increases in 
laundry prices were reported from 
several other cities.” 


Revise Regulations For 
Minute Kian Award 


The Treasury Department’s Min- 








ute Man emblem, symbolic of 90% 
participation by a firm’s employ- 
ees in the voluntary payroll de- 
duction method of War Savings, 
will come to mean even more 
than that in the future, it was a»- 
neunced Aug. 15 by Nevil Ford, 
State Administrator of the New 
York War Savings Staff. After 
that date, the Minute Man flag 
will not be awarded a firm unless 
its employees are subscribing an 
aggregate 10% of the firm’s gross 
payroll in War Savings, as well as 
seing 90% or better enrolled. The 











announcement added: 

“A new form of Certificate of | 
Award, embodying both the 10% | 
and the 90% provisions of the|} 
revised qualifications, will be is- 
sued to eligible firms beginning 
Aug. 17. Only concerns which. 
meet the requirements of the new 
Certificate of Award will be au- 
thorized to purchase the Minute 
Man flag beginning then, accord- 
ing to Mr. Ford. 

“A revised form of certificate 
will be issued to firms whose em- 
ployees reach 90% of group par- 
ticipation without meeting the 
10% of payroll requirement. Such 
concerns will not be authorized to 
buy the Minute Man flag. 

“Firms who qualified for a 
Minute Man flag on the ‘former. 
basis and who are now flying 
them will be permitted to retain 
them, but they will possess the 
old form of certificate and will 
not be extitled to the new untli 
their employees have met the 10% 
of payroll requirement. 

“As of Aug. 5. there were 4373 
firms in New York State. having 
234,265 employees, which ‘meet 
the 90-10 percentage require- 
ments for the new Certificate of 








Award, Mr. Ford declared.” 


Sees Many Prospects 
For Home Ownership 


There are five to six million 
heads of families, those who will 
run the civilian economy for the 
duration and hence expect to stay 
put, for whom buying a home will 
be a real wartime economy, ac- 
cording to the conclusion of the 
Home Building and Home Owning 
Committee of the United States 
Savings and Loan League. The 
Committee puts its stress on the 
purchase of existing homes, and 
says that such a policy is good 
inflation-hedging and that it will 
be lots easier for most people to 
start paying for their homes now 
than to wait until the war is over. 
The advices from the League went 
on to say: 


“The Committee arrived at 
their figure by following recent 
estimates that out of a 56,000,000 
unit national labor force, prob- 
ably 20,000,000 will not be used 
in the armed forces or in war 
industry. They deducted from 
these 20,000,000 as home owner- 
ship prospects probably 11,000,- 
000 or so who own their homes 
already; another million who have 
incomes too meagre for home 
ewnership; another million and a 
half who will probably remain 
unemployed. Partially counteract- 
ing these deductions was the fact 
that relatively few childless or 
even unmarried men will be in 
the group keeping the home fires 
burning. All in all the Committee 
feels it is a conservative conclu- 
sion that five to six million 
should be prospects for home 
ownership during the war period. 

“The Committee estimated that 
in spite of unprecedented volume 
of investments in’ government 
bonds this year on the part of 
savings and loan institutions, they 
will have $1,000,000,000 to $1,500,- 
000,000 available from now to the 
end of the year to meet legitimate 
demands for home _ purchase 
loans.” 


Factory Employment 
Up 1.6% InN. Y. State 


Factory employment in New 
York State increased by 1.6% be- 
tween the middle of June and the 
middle of July, according to a 
statement released Aug. 15 by In- 
dustrial Commissioner Frieda S. 
Miller. Total factory’ payrolls 
were 3.1% higher. Thousands of 
additional workers employed by 
food canners in the State account- 





'ed for a large part of the net in- 


crease for the month. The apparel 
industries also employed more 
people after laying off large num- 
bers in June, said the advices 
from the Bureau, which added: 


“Gains occurred during the 
nionth in the metals and machin- 
ery group, principally at large 
plants producing war materials. 
Most other manufacturing indus- 
tries in the State were employing 
fewer workers in July than in 
June. 

“The New York State Depart- 
ment of Labor’s index of factory 
employment, based on the 1935-39 
average as 100, stood at 141.6 
(preliminary) in July. The corre- 
sponding payroll index was 218.5. ' 
Compared with July a year, ago, 
the total number of factory wage 
earners had increased by 8%, and 
total factory payrolls by 28%. 
The average per capita earnings 
of factory wa earners were 
$38.30. a.week. in July compared 
with. $32.20 a year ago, a gain of 
acproximately $6, or nearly 19%. 
Tabulations of the reports from 
2.518. representative factories 
throughout the State form the 


‘Wickard Favors Repeal 
Limitaticn And Livesteck Ceiling Prices 


Secretary of Agriculture Wickard on Aug. 19 expressed it as 
his belief that under the present circumstances it would be wise to 
repeal the 110% farm parity provision in the Price Control Act, 
and he likewise said he would favor ceilings o. livestock prices if a 


practical plan for marketing could 


of the producers or consumers.” , 
Continuing, in a talk -broadcast 
over the Blue Network, Mr. Wick- 
ard stated: 


“With the necessary measures, | 
such as allocation of supplies, the | 
plan must facilitate a more equita- 
ble distribution of meats. Also the 
plan must be one that not only 
will protect packers from high 
prices, but also will protect farm- 
ers from low prices. 


“I want to say this to consum- 
ers: There has been an impression 
abroad that lack of ceilings on 
livestock prices was the cause of 
the meat shortage in some areas. 
As I have explained, this is not 
true. It follows that putting ceil- 
ings on livestock prices will not 
increase the supply of meat to 
consumers. The reasons for’ put- 
ting the ceilings on livéstock 
prices are to keep the packing 
industry in full operation, and to 
safeguard the price-control struc- 
ture. 


“So much for the first reason 
why farmers are being accused of 
profiteering. 

“Another reason is the continued 
aiscussion of the provision in the 
Price Control Act that prohibits 
ceilings on processed farm prod- 
ucts if the ceiling price reflects 
a farm price of less than 110% of 
parity. ree 

“Now let me say right here that 
I have changed my own thinking 


of 110% Farm Parity 


be evolved. Mr. Wickard went on 


to say that “such a plan must not permit abnormal profits to’ any 








on this question. I have changed 


below parity. 





slightly above parity at least part 
of the time. Now the situation 
is different. Farm prices have 
reached parity on an average. We 
are in war. Every day makes it 
clearer that we must put every- 
thing we've got into winning the 
war. Also every day makes it 
clear that we must take drastic 
steps to check inflation. 


“Today the 110% provision is 
being pointed to by other groups 
to prove that farmers are asking 
for more than their fair share. It 
is being used as an argument to 
slow down economic controls in 
other fields. 

“Under present circumstances 1| 
believe it would be wise to repeal 
this provision. 


“It is my earnest hope that the 


prices of each farm commodity 
can be held at the level which 
will make completely effective 
the price-control part of the Pres- 
ident’s wartime economic pro- 
gram. , 

“T am not forgetting that pro- 
duction is all-important, and.that 
we may need to increase returns 
to farmers on some products in 
order to get production of vita! 
war commodities. In instances 
where changes within the frame- 
work of price control cannot ac- 
complish this, I think it is in: the 
national interest to give farmers 
increased returns through subsi- 
dies rather than through increased 
prices which may endanger the 
price-control structure.” 

Asking farmers to take the lead 
in the battle of inflation, Secre- 
tarv Wickard said: 

“Farmers want action now to 








basis of this analysis. These tab- 
ulations covered a total of 535.308 


win the battle against inflation. 


employees on a payroll of $20,-|They favor controls clear across 


500,147. for the middle week . of 
July... Reports are collected and 
analysis prepared by the Division 


of Statistics. and Information un-| 


der the direction of Dr. E.. B. 


Patton: 





the -board. But action is being 
held up behind a log-iam of un- 
willingness of each of- the great 
economic groups to accept con- 
trols unless at the same time con- 
trols are placed on the others. 





one in the industry at the expens: © : 


Farmers are ready to lead’ in 
breaking the log-jam. ' 


“We cannot have continued 
rises in farm prices, or in any 
other prices, without losing the 
battle of inflation, and I am. to- 
night asking the farmers of Amer- 
ica to take the lead in this battle 
as they have taken the lead in the 
battle of production. The time 
has come to settle down to the 
business of winning this war, and 
we are not going to win it by 
talk. It is time for action. I am 
sure that the farmers of America 
stand ready to accept their full 
responsibility.” 


Mtg. Bankers Plan — 
To Insure Farm Loans 


In an effort to supply the an- 
swer to President Roosevelt’s ex- 
pressed wish that the Federal 
Land Bank system be simplified 
to reiieve the Federal Treasury of 
unnecessary subsidies, the Mort- 
gage Bankers’ Association of 
America expects to propose short- 
ly a system of mutual mortgage 
insurance for farm loans similar 
in many respects to that now in 
effect for city residence loans 
through FHA, according to an an- 
nouncement made Aug. 24 by 
Frederick P. Champ, Association 
President. It is pointed out that 
a somewhat’ similar plan was sug- 
gested originally nearly two years 








because conditions have changed. ,2&° but was not actively. sponsored 
A year ago, when I testified be- | because since that time the prin- 
fore a House Committee in sup- |Cipal legislation considered in the 
port of the price contro!’ bill 1|}farm credit field_has been the 
approved the 110% limitation. At|Fulmer Bill (H.R. 7091) which 
that time many prices were far |Tecently failed and will not be 
It seemed“to me |CcOonsidered again at this session of 
that they could never ’‘average |COngress, according to its spon- 
parity unless there was an oppor- ; S°Fs. 
tunity for some of them to be/Ciation further state: 


The advices from the Asso- 


“Failure of this measure was 
followed by another tempcrary 
reduction in interest rate of Fed- 
eral Land Bank and Land Bank 
Commissioner loans to 3%%, 
which was done through the 
Pierce Bill (H. R. 6315). When the 
President signed this measure on 
June 29 (noted in our July 9 is- 
sue, page 109), he declared ‘it 
would cost the Federal Treasury 
somewhat over $67,000,000 in sub- 
sidies during the two years it 
will be effective’ and that there 
‘is no evident justification for im- 
posing indefinitely upon the 
Treasury an expense which results 
solely from failure to adapt the 
basis upon which the Land Banks 
can operate to the realities of the 
function they have to perform. 
’ He declared also ‘that steps 
should be taken promptly to sim- 
plify the pattern of the system 
so as to eliminate its present in- 
herent inefficiencies and thereby 
relieve the Treasury of the recur- 
rent burden of these wmnecessary 
costs.’,”’ 


Mr. Champ ‘said in his an- 
nouncement thet the Association 
fully agrees with the President 


that the - Land Bank system should 
be reorganized, that it is unfair 
to make the Treasury . subsidize 
it further in the way it’ has been 
doing and that in its opinion, 
based upon nearly three years’ in- 
tensive study by its committees, 
a modernized system can be en- 
visioned now which will require 
no Federal money and would have 
the immediate effect of materially 
aiding the war program. 

He said the Association’s Farm 
Loan Committee is working along 
these lines and expects to have its 
proposal ready for legislative. con- 
sideration in the near future. 
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Output Again Increased—PRP Being 
Revised-Gains Along Distribution Front 


“Even though there are still such major problems as scrap short- 
ages, inflation of high priority ratings and still a general failure on 
the part of some Government heads to see clearly the distribution 
requirements of the war effort, there have been definite mileposts 


Steel 


jin the United States and commut- | 


ing back and forth, is~ allowed 
only the single exemption of $750 
regardless of whether or not he| 
is married.” | 

At the Aug. 25 session the gen- | 
eral question of withholding taxes 
at the source and the Rum! pay- 





as-you-go tax plan were slated for 


“Taxing undivided profits, cor-|ing over 75% of their total net 
poration reserves and individual | income in taxes. 
savings, he said, meant killing the; “Opposing other pay roll tax 
goose that must lay the golden | deductions, Mr. Cranch said the 
revenue eggs in the years to come. | A. F. of L. believed social security 
He insisted that the time for long- | levies could be increased. He 
range tax planning was here. /urged that individuals be per- 

“John L. Connally of St. Paul,| mitted to take deductions from 
counsel for the Minnesota Mining | income taxes for medical care and 


of overall progress in the past few weeks,” says “The Iron Age” in 


its issue today (Aug. 27), which further adds in part: | consideration and Senator George! and Manufacturing Co., urged re- the payment of life insurance pre- 


“For one thing, reports from® on Aug. 24 was reported as say- | peal of a law which permits the|miums. He expressed opposition 
important steel centers where s ble. By measuring these needs by yor sobs ce wipes the ve aac |Government to renegotiate war | to a general sales tax.” 

2 : : ae : _| Of a Sales tax mig e consicerec |contracis to scale down profits.| References to the Senate Com- 
operators are preparing to go to | against indicated supylies the ex | concurrently or immediately aft- | > pret Nahe an 


Washington this week to set up| tent of the deficiency in the lat- | aie ' : | George said _mittee’s hearings appeared in our 
September quotas on various Mawever |erward. With respect to the tenta- were taken, Congress ought to| Aug. 13 issue, pages 521, 539, 541 
product output, are optimistic that | tive action taken by the Commit- | write an over-all profit limitation | and 542, and in our Aug. 20 issue, 

this directive plan is working SO | page 631. 


well that it should be retained for 





ter becomes apparent. 
even though authorizations for 
steel purchases by less essential 
consumers are scaled down fur- 


advices that day to the “Wall| On Aug. 15 Sen. Tom Connally, 
the duration. At the same time it Street Journal” said: | Democrat. of Texas, advocated a 
is understood that some similar 


action on the distribution of steel 
prcducts will be forthcoming thus 
dovetailing the two. If this latter 
Step is taken in the same coopera- 
tive spirit, the WPB and the steel 
industry may have then reached 
the point where ‘all that can be 
expected’ is being done with the 
steel made and shipped. 

“Whatever happens, industry 
can well look forward to changes 
which mean more bookkeeping 
and new rules but it is thought 
that these changes will come less 
often and more effort will be 
made to find out whether some 
changes are actually needed in- 
stead of plunging into a new set 
of signals which in the past has 
hampered war output. For one 
thing, PRP is now being revised 
to bridge the gap between the old 
priority system and outright allo- 
cation. 

“Gains are being made along the 
production and distribution front. 
An analysis of July steel output 
figures shows that the rate was at 
‘94.5% of the new capacity figures. 
‘Had the scrap or other metallics 
‘been available, at least 500,000 
tons more of steel could have been 
produced. For months and months 
‘the steel industry has operated at 
below its full rated capacity. 
Given the right amount of raw 
materials the country’s mills 


should have, at least for several | 


months, attained 102.5% of rated 
capacity or higher. 

- “From reliable sources ‘The 
Iron Age’ is told that a strong 
movement is underfoot to bring 
scrap from Great Britain where 
supplies are said to be comfortable 
for practically all mills there. The 
vast amount of lend-lease activity 
has sent abroad hundreds of taou- 
sands of tons of ‘home’ scrap 
which has made a dent in the 
United States supplies. Now it 
avpears that there is a good | 
chance that soon the scrap move- | 
ment will be reversed and Britain, 
which for years imported scrap, 
will be helping out the United Na- | 
tion’s effort by sending scrap back | 
to this country as ballast.” 

The American Iron and Steel 
Institute om Aug. 24. 1942, an- 
nounced that telegraphic reports | 
which it had received indicated | 
that the operatire rate of steel | 
companies having 91% of the steel | 
capacity of the industry will be 
97.3% of capacity for the week 
-beginning Aug. 24, compared with 
97.2% one week ago. 96.3% one 
month ago and 96.5% ore year 
ago. This represents an increase 
of 0.1 point or 0.1% fron: the pre- 
ceding week. The operating rate 
for the week beginnine Aug. 24 is 
equivalent to 1.664.500 tons of 
Steel ingots and castings, com- 
pared to 1.662.800 tons one week 
ago, 1.647.700 tons one month ago, 
and 1594,400 tors one year ago. 

“Steel” of Cleveland, in its 
Summary of the iren and steel 
markets, on Aug. 24 stated in part: 

“The difficvlt preblem cf trim- 
ming potential steel demard to fit 
the available supply with the 
least harmful effect om the war 
production program will be given 
an opportunity for partial solu- 





ther it is questionable whether all 
of the existing and prospective 
capacity for production of war 
goods can be fully satisfied. 

“In any event, there is some 
hope that concentration on this 
distribution problem will result 
in a more orderly situation before 
the end of the year in the pur- 
chasing and scheduling of steel 
products. 

“As an instrument in determin- 
ing the urgency of manufacture of 
various finished products, WPB 
has been making use of a standard 
method of identification of use of 
material, termed the Allocation 
Classification System. Simplifica- 
tion of this system is in process 
and is expected to be announced 
shortly to be called the Produc- 


| tion Code. It will follow the same 


basic principles as its predecessor 
but incorporates several import- 
ant revisions. 

“The scrap situation continues 
critical insofar as the future is 
concerned. Supplies are sufficient 
to maintain near-capacity opera- 
tions at present, but the necessity 
of accumulating a reserve to tide 
mills over the winter when collec- 
tions normally shrink makes it 
mandatory that. shipments. be 
stepped up further. This task is 
made more difficult by the fact 
that readily accessible tonnages 
already have been gathered. Auto 
graveyards, for example, are be- 








tion throush disposition by WPB 
of Production Requirements Plan 
applications for fourth quarter 
material. 





lieved.to have passed the peak as 
a source of scrap. 

“Despite heavy production -of 
structural shapes the past two 
months and the decline in private 
building work, supplies continue 
tight. Needs of shipyards and mis- 
cellaneous fabrication for war 
equipment have taken up much 
of the slack caused by the ban on 
certain types of construction. 

“Certain producers of beehive 
coke for blast furnace use have 
been allowed a 50-cent advance 
in their price ceiling. The in- 
crease apply only to high-cost 
producers in Pennsylvania, those 
operating hand-drawn ovens and 
using trucked coal.” 


Siudy Of New Tax Bill 


(Continued from First Page) 
took these other tentative actions: 

“Rejected a proposal that an 
additional credit be allowed in 
cases where wives work. It had 
been proposed that the credit 
amount to 10% of the wife’s earn- 
ings, not to exceed $50. 

Rejected a motion to classify as 
dependents children between the 
ages of 18 and 21 who are attend- 
ing school. 

“Approved, with an amendment 
limiting its application to ‘enlisted 
personnel,’ a provision in the 
House bill giving men serving in 
tae armed forces the exemptions 
in existing law—$750 for single 
men and $1,500 for married men. 
Senator George said the Commit- 
tee’s limitation would make the 
provision applicable to all non- 
commissioned personnel. 

“Approved an amendment al- 
lowing non-resident aliens in con- 
tiguous countries—Canada and 
Mexico—a married person’s ex- 
emption on income earned in the 


United States, if that person is in | 


fact married and if the country 


“These actions coincided with | 
developments which pointed to a| 
spirited controversy within the} 
Committee over the Rum] pay-as- 
you-go tax plan. 

“Senator Clark (Dem., Mo.),| 
Chairman of the special finance | 
subcommittee studying withhold- 
ing taxes, said that his three-man 
group has agreed unanimously to 
recommend approval of the plan 
as presented originally by Beards- 
ley Ruml, Chairman of the Fed- 
eral Reserve Bank of New York, 
and Treasurer of R. H. Macy & 
Co. He said the subcommittee was 
opposed to some modifications 
suggested last week by the Treas- 
ury and has not reached a deci- 
sion on whether a withholding tax 
should be coupled with the Rum] 
proposal. 

“On the other hand, the Treas- 
ury went on record as opposed to 
the Rum! plan unless it is revised 
in two important respects. A 
statement by Randolph Paul, 
Treasury tax spokesman, said the 
changes should be: 

“First, provision for source col- 
lection, with withholding, at the 
rate of 19% of all income pay- 
ments in excess of exemptions 
geared to the regular individual 
exemption and credit for de- 
pendents. 

“Second, forgiveness of tax in 
order to get payments on a cur- 
rent basis should be only partiai 
and not complete. It should be 
limited, Mr. Paul said, to the 
present normal tax of 4% and the 
first bracket surtax of 6%.” 

References to Mr. Ruml’s_pro- 








posals appeared in our issues of 
July 30, page 384, and Aug. 6,‘ 
page 472. 

As a result of its three weeks’ 
hearings, the Committee is ex- 
pected to make major alterations 
in the measure to bring it more in 
line with the Treasury’s goal of 
$8,700,000,000 in new revenue. 

Senator George, following the 
recent hearings, said that he ex- 
pected his group’s draft of the biil 
to be reported out early in Sep- 
tember but expressed doubt as to 





whether Congressional action on a 





new tax bill could be completed 
in time to start colleetion of 
i higher excise taxes on Oct. 1. 
Senator George asserted that he 
had been convinced by testimony 
before the Committee “that if the 


high rates as fixed by. the House | 


remain in the bill, it will be im- 
perative that some relief be given 
both corporations and individuals 





by the establishment of some form 
of debt deduction and postwar 
credit.” 


Regarding the Senate group's 
closing hearing, the Associated 
Press on Aug. 14 said: 


“The Committee heard a sug- 
gestion from Prof. Irving Fisher 
of Yale University that it adopt a 
new form of taxation which would 
place levies on spending, rather 
than upon saving. 

“The Yale economist proposed a 
5% levy on all money spent by 
an individual during a year above 
$500 for an individual and $1,000 
for married couples. Rates would 





be graduated upward to 50% or | 
all over $45,000 spent by an indi- | 
vidual and $90,000 by a married 
couple. 

Professor Fisher suggested that 
business firms-shauld be allowed 


50% or 60% excess-profits tax on 
individuals a 
bill. 
ing this, said: 

“Senator Connally has been 
seeking a way of recapturing in- 
creased earnings attributable to 
the war. 

“He urged a special tax on that 
part of individual income which 
is in excess of average earnings 
for the last five years after de- 
duction of taxes provided in the 
House bill. These would begin at 
19% on the first dollar of taxable 
income.” 

The Senator’s proposal was an- 
nounce4 following the close of 
the Committee’s hearing. On Aug. 
13, Senator McCarran (Democrat) 
of Nevada, declaring that metals, 
not taxes, will win the war, told 
the Senate Committee that the 
present tax structure was retard- 
ing mining development and rec- 
ommended special concessions to 
spur production of essential min- 
erals. His recommendations, ac- 
cording to Associated Press ad- 
vices from Washington, were: 

‘1. Allow mining operations the 
same depreciation allowances as 
are granted oil wells—274%% of 
annual gross earnings to be de- 
ducted for tax purposes rather 
than 15%, the prevailing rate for 
most ore mines. 

“2. Base period income of a 
mine for tax purposes to be com- 
puted on the average of three out 
of four base-period years. 

“3. Give mines an ‘adequate’ 
non-taxable allowance for reserve 
funds to develop new ore bodies. 


“4. Accord special treatment to 
mining operations of strategic 
minerals which were exempted 
from excess profits tax by the 
1940 Revenue Act, ‘as well as 
other mines of short or uncertain 
life which have been brought into 
production to meet war needs; and 
that there be no Federal income 
tax. or excess profits tax upon the 
proceeds of such operations until 
the capital investment is recov- 
ered.’ 

“5. Defeat the House-approved 
excise tax on freight.” 

On Aug. 12 the American Fed- 
eration of Labor notified Congress 


that it was opposed to a limita- | 


tion of net incomes to $25,000 
annually, as proposed by 
ident Roosevelt and supported by 
a spokesman for the Congress of 
Industrial Organizations. From 
the Associated Press we quote: 
“Raymond G. Cranch of the 
Washington research staff of the 
A. F. of L. told the Senate Fi- 
nance Committee that his organi- 
zation realized that many inde- 


pendent business men would find 


it necessary to restrict their ac- 
tivities, reduce their war work 
and decrease their employment of 
labor under such a limitation. He 
commented: 

“"*The nation would indeed be 
shortsighted to limit productivity 
of its business men by such an 
arbitrary and inflexable rule.’ 

“Mr. Cranch said the A. F. of L. 
approved the levying of high 
taxes to win the war ‘but can see 
no justice in arbitrary wage 
freezing, either for the worker or 
for the employer.’ 

“The A. F. of L. renresentative 


s part of the 1942 tax | 
The United Press, indicat- 


Pres- | 


Signs Bill To Aid 
Service Men’s Dependents 


President Roosevelt signed on 
Aug. 21 the bill permitting imme- 
|diate payment of allowances to 
|dependents of men in the armed 
services. Congressional action 
ihad been completed on Aug. 17 
| when the Senate approved the 
|measure. The bill, which had 
| passed the House on Aug. 13, re- 
|moves the limitation in the Serv- 
icemen’s Dependents Allowance 
Act of 1942 forbidding payment of 
these allowances until after Nov. 1. 
| The amending legislation does not 
make it mandatory for the War 
and Navy Departments to make 
these payments now, but it per- 
| mits such allowances as they be- 
;come due. The payments are 
| retroactive to June 1. 

| The War Department had voiced 
its disapproval of the bill but the 
| Navy recommended enactment. 

| In opposing the legislation for 
the War Department, Robert P. 
Patterson, Acting Secretary of 
War, stated on Aug. 5: 

“The War Department is in 
favor of commencing payment of 
|family allowances at the earliest 
‘practicable date, but the Depart- 
iment is firmly of the opinion that 
| Nov. 1, 1942, is the earliest prac- 
| ticable date upon which payments 
(can reasonably commence.” 

At the time the original bill 
| was enacted in June both service 
'branches asked Congress for a 
| period of delay in payment to en- 
lable them to set up and perfect 
ithe organization and procedures 
|of operations for the administra- 
ition of the law. 
| Passage of the original measure 
‘was referred to in these columns 
_ July 2, page 24. 





a wad . 

| Unit To Aid Steel Mills 
Secretary of Commerce Jesse 
| Jones announced on Aug. 16 that 
‘a new corporation—War Mate- 
rials, Inc.—is being established as 
operating agent for the Metals 
| Reserve Corporation, a subsidiary 
‘of the Reconstruction Finance 
| Corporation, to assist consuming 
| steel mills in meeting their heavy 
requirements. The new corpora- 
tion, Mr. Jones said, will buy and 
sell to the mills a minimum of 5,- 
'000,000 tons of iron and steel 
'serap. The scrap is to be obtained 
from obsolete plants and unused 
mechinery, which could not be 
marketed within the scrap price 
| ceiling without government sub- 
sidy for dismantlemeant, freight 
and other costs. 


California Business Up 


Under the momentum of ex- 
panding war production, business 
in California during July regis- 
tered a gain over the previous 
month, to reach a new peek, ac- 
cerding to the “Business Outlook,” 
released by the Wells Fargo Bank 
'& Union Trust Co. of San Fran- 
icisco, The Wells Fargo index rose 
ito a preliminary July level of 
201.2% of the 1935-39 average 
'from 196.9% in June, and was 40.4 
‘points above the July level last 
‘year. Comparing July, 1942, with 
‘the preceding month, all four of 
‘the index facters—industrial pro- 





to deduct reasonable expenses, re- | opposed suggestions for an ‘ex-| ; s 7 
investment, texes and other items |cess-profits’ tax on increased indi- S artocede freight carloadings, bank 
before the levy was assessed: vidual incomes and ureed post- debits, and department store sales 
against their receipts. war rebates for corporations pay- —were higher. 


; | of his residence allows a similar 
for a large part of industry, a/ privilege for Americans. earning 
more accurate determination of!}income in that country. Undei 
future steel requirements is possi-' present law, a Canadian working 


“With use of PRP m=ndeatory 
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President Warns Axis 


On Barbaric Grimes 


President Roosevelt issued on 
Aug. 21 a warning to the Axis 
Powers that their “barbaric 
crimes,” against civilian popuia- 
tions of occupied countries will 
have to be answered for after the 
United Nations win the war. 


In a formal statement the Pres- | 


ident said that “the time will 
come when they (the perpetrators) 
shall have to stand in courts of 
law in the very countries which 
they are now oppressing and an- 
swer for their acts.’ Mr. Roose- 
velt issued his warning after re- 
ceiving from Secretary of State 
Hull a communication signed by 
the Ambassador of the Nether- 
lands and the Ministers of Yugo- 
slavia and Luxembourg on behalf 
of the governments of Belgium, 
Greece, Luxembourg, Norway, the 
Netherlands, Poland, Czecho-Slo- 
vakia, Yugoslavia and the French 
National Committee in London. 
_ The President in his current 
statement also reiterated his re- 
marks of last October incident to 
the execution of innocent hostages 
.in oceupied France (given in 
these columns Nov. 6, 1941, page 
944). 

| The President’s statement of 
Aug. 21 follows: 

' “The Secretary of State recently 
forwarded to me a communication 
Signed by the Ambassador of the 
Netherlands and the Ministers of 
Yugoslavia and Luxembourg on 
behalf of the governments of Bel- 
gium, Greece, Luxembourg, Nor- 
way, Netherlands, Poland, Czecho- 
slovakia, Yugoslavia and 
French National Committee in 
London, calling attention to the 
barbaric crimes against civilian 
populations which are being com- 
mitted in occupied countries, par- 
ticularly on the continent 
Europe. 


“In this communication atten- | 


tion was invited to the declara- 
tion signed in London on Jan. 13, 
1942, by the representatives of 
nine govertiments whose countries 


dre under German occupation. | 


This declaration affirmed that acts 
of violence thus perpetrated 
against the civilian populations 
are at variance with accepted 
ideas concerning acts of war and 
political offenses as these are un- 
derstood by civilized nations; 
stated that the punishment, 
through the channel of organized 


justice, of those guilty and re-|} 


sponsible for these crimes is one 
of the principal war aims of the 
contracting. governments; and re- 
corded the determination of the 
contracting governments, in a 
spirit of international solidarity, 
to see to it that those guilty and 
responsible, whatever their na- 
tionality, are handed over to jus- 
tice and tried and that the sen- 
tences pronounced are carried out. 

“The communication which I 
have just received from the chiefs 
of mission of the Netherlands, 
Yugoslavia and Luxembourg 
states that these acts of oppres- 
sion and terror have taken pro- 


portions and forms giving rise to | 


the fear that as the defeat of the 
enemy countries approaches the 
barbaric and unrelenting charac- 
ter of the occupational regime will 
become more marked, and may 
even lead to the extermination of 
certain populations. 
“As I stated on Oct. 25, 1941: 


““The practice of executing 
scores of innocent hostages in re- 
prisal for isolated attacks on Ger- 
mans in countries 
under the Nazi heel revolts a 
world already inured to suffering 
and brutality. Civilized peoples 
long ago adopted the basic prin- 
ciple that no man should be pun- 
ished for the deed of another. Un- 
able to apprehend the persons in- 
volved in these attacks. the Nazis 
characteristically slaughter fifty or 
a hundred innecent persons. Those 
who would “collaborate” 
Hitler or try to appease him can- 
not icnore this ghastly warning. 

“ ‘The Nazis might hove leerned 
from the last war the impossibil- 





the | 


of | 


temporarily | 


with 


| terrorism. Instead they ‘develop 


itheir ‘“Ihebensraum” and “New Or- | 
|der”’ by depths of frightfulness | 


'which even they have never ap- 
'proached before. These are the 
‘acts of desperate men who know 
lin their hearts that they cannot 
| win. Frightfulness can ‘never 
bring peace to Europe. It only 
‘sows the seeds of ‘hatred which 
| will one day bring fearful retribu- 
tion.’ 

| “The Government of the United 
States has been aware for some 
time of these crimes. Our Gov- 
ernment is constantly receiving 
additional information from de- 
pendable sources and it welcomes 
reports from any trustworthy 
source which would assist in 
keeping our growing fund of in- 
formation and evidence up to date 
and reliable. 

“The United Nations are going 
to win this war. When victory 
has been achieved, it is the pur- 
pose of the Government of the 
United States, as I know it is the 
purpose of each of the United Na- 
tions, to make appropriate use of 
the information and evidence in 
respect to these. barbaric crimes 
of the invaders, in Europe and in 
Asia. 
should have this warning that the 
time will come when they shall 
‘have to stand in courts of law in 
the very countries which they are 
now oppressing and answer for 
their acts.” 


Brazil Declares War 
On Germany & Italy 


Brazil formally recognized on 
| Aug. 22 that a state of war exists 
| between that country and Ger- 
|many and Italy as a result of ship 
|sinkings in brazilian waters by 
| Axis submarines. 

In a note to Germany and Italy, 
| Brazil said: 

| “A peaceful international policy 
|} was maintained by Brazil, until 
}now out of the war in which al- 
fmost all nations are involved in- 
| cluding some in this hemisphere. 
| “Despite : the declaration = of 
‘American solidarity from the 
‘eighth International Conference at 
‘Lima, the first, second and third 
reunions of foreign ministers of 
ithe American Republics at Pan- 
lama in 1939, at Havana in 1940 
| and at Rio de Janeiro in 1942, the 
Brazilian government was un- 
varied in its attitude, although 
/ American territory had been at- 
' tacked by the forces of Japan and 
'a state of war existed between 
lthat sister republic and the ag- 
|gressor empire and Germany and 
Italy. 

“Meanwhile, the fourteenth dec- 
laration of the second of those 
reunions established: ‘That an at- 
tempt by a non-American state 
against the integrity and inviola- 
bility of territory and against the 
(sovereignty and political inde- 
pendence of the American state 
will be considered an act of ag- 
gression against the states signing 
| this declaration.’ 


“Consequently, an attempt 
|against the integrity of territory 
and sovereignty of the United 
States would be considered an act 
of aggression against Brazil, de- 
termining our participation in the 
conflict and not a simple declara- 
tion of solidarity with the at- 
tacked, followed some time later 
by breaking diplomatic relations 
with aggressor states. 


‘Without consideraation for this 
peaceful attitude of Brazil and 
under the pretext of a need to 
make total war against a grand 
American nation, Germany at- 
tacked and sank without previous 
|'warning various Brazilian mer- 
chant units which were engaged 
‘in commercial navigation within 
ithe limits of ‘the contine tal 
i seas,’ fixed in the Fifteenth Dec- 
|claration at Panama. 


| “To these acts of hostility we 
‘limited ourselves to diplomatic 
| protests designed to obtain satis- 
| faction and just indemnification, 
reaffirming in these’ documents 

















It seems only fair that they~ 


lity of. breaking men’s spirit by our_intentions to maintain a state | 


Invesiments In Fed. 


of peace. 


peaceful intentions. Now occurs 
the fact of flagrant infraction of 
the rules of international law. 


“Despite the simplest principles 


of humanity, five vessels, the 
Baependy, Annibal, Benevolo, 
Arara, Araraquara and Itagiba, 


were attacked on the Prazilian 
coast while traveling in coastal 
commerce. They were carrying 
military and civil passengers and 
merchandise for northern Brazil- 
ian ports. 

“There is no way to deny that 
Germany and Italy practiced war 
acts against Brazil, creating a 
beiligerent situation which we are 
forced to recognize in defense of 
our dignity and sovereignty, our 
safety and that of America, and 
to repel it as our forees are able.” 

After receiving official notifica- 
tion that Brazil nad declared war 
on Germany and Italy, President 
Roosevelt, in a message to Pres- 
ident Vargas, on Aug. 22, said that 
the action “adds power and 
strength, moral and material, to 
the armies of liberty” and “has 
hastened the coming of the in- 
evitable victory of freedom over 
appression.” The President’s mes- 
sage follows: 


“IT have been informed that the 
United States of Brazil has today 
recognized that a state of war 
exists. between Brazil, on one 
hand, and Germany and Italy on 
the other hand. 


“On behalf of the Government 
and people of the United States I 
express to Your Excellency the 
; profound emotion with which this 
courageous action has been re- 
ceived in this country. This sol- 
emn decision more firmly aligns 
the people of Brazil with the free 
peoples of the world in a relent- 





and predatory Axis powers. It 
adds power and strength, moral 
and material, to the armies of 
‘liberty. . As brothers in arms, our 
soldiers and sailors will write a 
‘new page in the history of friend- 
ship, confidence, and cooperation 
which has marked since ihe 
earliest days of independence re- 





mine. 

“The action taken teday by your 
Government has hastened the 
coming of the inevitable victory 
of freedom over oppression, of 
Christian religion over the forces 
of evil and darkness. 

“IT send you my warmest per- 
sonal regards and expressions of 
the fullest confidence in the suc- 
cess of our common cause.” 

Under date of Aug. 21, Asso- 
ciated Press accounts from Rio de 
Janeiro said: 

“The loss of 169 Army officers 
and men in the recent Axis tor- 
pedoing of the Brazilian coastal 
vessels Baependy, Itagiba and 
Araraquara was announced offi- 
cially today as United States and 
Brazilian planes. searched off the 
5,060-mile coastline for Axis sub- 
marines, including one which as- 
costed a small coasting vessel with 
demands for fuel and food. 

“The three ships were among 
five whose sinking in a space of 
three days was announced by the 
Government last Monday. Eighty- 
eight soldiers were saved. There 
were no accurate figures on civil- 
ian losses, but it appeared certain 
that-civilian and military victims 
numbered more than 600.” 


New Cotton Exch. Members 


At a meeting of the Board of 
| Managers of the New York Cotton 
Exchange held on Aug. 20, Clyde 
L. Patton of Patton Brothers, 
Memphis; Tenn., and James Madi- 
son Fowler of J. M. Fowler Co. of 
Marietta, Ga., were elected to 
membership in the Exchange. Mr. 
Patton is also a member of the 
Memphis Cotton Exchange. 








“Greater proof is not possible of | 
Brazilian tolerance and of her | 





Savs.-Loan Ass’ns Up 


The Federal Savings and Loan | 
Insurance Corporation revealed 
on Aug. 15 that investments in in- 
sured thrift and home-financing 
institutions increased more than 
$100,000,000 in the first six 
months of 1942. “Since January, 
the trend of new investments has 
been upward and in June the rate 
of increase was 1.8% over the pre- 
vious month, equal to the rate of 
gain a year ago,” said Oscar R. 
Kreutz, General Manager of the 
Insurance Corporation. “For the 
first six months of 1942 as a 
whole, .the- gain in investments 
was. approximately half that of 


the first six months of 1941.” He 
further said: 
“This lower rate of increase 


was to be expected. The nation- 
wide campaign to sell War Bonds 
and Stamps, in which insured as- 
sociations are taking an important 
part, has diverted a great volume 
of savings from ordinary channels 
into war securities. The larger the 
flow of money into War Bonds 
the better—for investment in 
those bonds is a primary duty of ' 
all Americans. 

“At the same time, the volume 
of other types of saving is encour- 
aging, too. The hope is that citi- 
zens not only will invest at least 
10% of their income in War 
Bonds but keep up their regular | 
savings programs ard build up a} 
huge reserve of spending power | 
for after the war. Then spending 
for new homes and other cher- 
ished objectives will be as im-| 
portant to the Nation’s economy 
as Savings is now.” 

The savings of ‘more than 3,- 
000,000 investors in 2,374 savings 
and loan associations on June 30 











less struggle against the lawless | 


lations between your country and | 


tetaled nearly $2,736,258,000, as! 


the end of 1941, it is stated, and it 
‘is added that about $41,000,000 of 
| this inerease was accounted for 
by investments in 39 associations 
| accepted for insurance during the 
| period and.w&s not included by 


June period. 


Govi. Acts To Avert 
Farm Labor Shortage 


New measures to help avert 
shortages of farm labor in critical 
producing areas were announced 
on Aug. 7 by the War Manpower 
Commission through Chairman 
Paul V. McNutt, and Secretary of 
Agriculture Claude R. Wickard, 
agricultural member of the Com- 
mission. They outlined Govern- 
mental actions to help transport 
domestic labor into such areas, 
and also set forth the relationship 
between the program for expedit- 
ing movement of domestic labor 
and the arrangement by the Gov- 
ernments of Mexico and the} 
United States for making avail- | 
able Mexican farm workers if | 
workers cannot be obtained from 
within the United States. The 
announcement issued by the De- 
partment of Agriculture added: 


“Chairman McNutt and Secre- 
tary Wickard pointed out that a 
major operating principle of the 
programs for Government help in 
recruiting and transporting farm 
labor is that adequate working 
standards and protection must be 
given the workers. Minimum 
working conditions for farm labor | 
thus are established whenever 
Government aid is invoked to re- 
cruit or transport such workers. 
Not until it is clear that such 














and that no domestic workers are 
available for jobs at such stand- 
ards will workers be brought in 
from Mexico. The workers from 
Mexico will be afforded standards 
and protection equivalent to those 
‘afforded domestic workers.” 

Under the arrangement an-, 








inounced by the two Governments | 
the following, in general, are the 





minimum working standards and | 
protection have been established, | 





terms under which Mexicanrwork- 
ers may be brought into the 
United States: 

“1. Mexican workers wii! not 
be used to displace domestic 
workers and will serve only to 
meet additional needs for which 
sufficient domestic labor is not 
available. 

“2. Payment of transportation 
expense from the point of origin 
of worker to employment centers 
in the United States and return 
shall be provided. 

“3. Employment shall be pro- 
vided for at least three-fourths of 
the working days in the contract 
period. 

“4. Payment shall be on the 
basis of prevailing wages in the 
area for comparable work, with 
a minimum wage of 30 cents an 
hour, or an equivalent piece work 
rate, and subject to provisions of 
existing applicable laws. 
_ “5. Adequate and sanitary hous- 
ing conditions will be available 
for such labor.” 

From the Department’s 
nouncement we also quote: 

“To implement the arrange- 
ment, the services of a number 
of agencies of the United States 


an- 


,Government will be required. Re- 


sponsibilities will be shared 
among the Immigration Service 
of the Department of Justice, 
the U. S. Public Health Service, 
and the United States Employ- 
ment Service of the Federal 
Security Agency, and the Farm 


Security Administration of the 


Department of Agriculture. The 
necessary arrangements are now 
being made by the various agen- 
cies involved. United States farm- 
ers in the areas in which Mexican 
labor is to be employed to make 
up for shortages of domestic labor 
will place their orders with the 
U. S. Employment Service. Final 
arrangements on _ transportation 
will be made with the Farm 


compared with $2,589,466,000 at | Security Administration.” 


Allotment Figures 
Gn “Tap” Bond Sale 


Secretary of the Treasury Mor- 


| Mr. Kreutz in his estimate of in-/ genthau announced on Aug. 24 
creased savings in the January to/ that total subscriptions for the 


z4e% Treasury Bonds of 1962-67 
—the “tap” issue—were $1,236,- 
107,300. All subscriptions were 
allotted in full. The books for 
this issue, designed especially for 
investment by other than com- 
mercial banks,. were open from 
Aug. 3 to Aug. 15. When these 
“tap” bonds were first offered in 
May, total sales amounted to 
$882,078,700. These bonds are an 
addition to and form a part of the 
series sold in May. ; 

An analysis of the sales showe 
that there were 9,357 separate 
subscribers, with the largest clas- 
sification represented by individ- 
uals, with 5,332. A breakdown of 
the subscriptions by types of 
investor disclosed that insurance 
companies purchased $762.005,- 
000: savings banks, $124,377,500; 
individuals, $35,608,600, and all 
others, including the Treasury, 
$314,116,200. 

Preliminary results of the offer- 
ing were givenoin these columns 
Aug. 20, page 632. 

Subscriptions and _ allotments 
for the 2%% bonds were divided 
among the several Federal Re- 
serve Districts and the Treasury 
as follows: 


Total Sub- 
scriptions 
Federal Reserve Received 
District— and Allotted 
Bbeten eine cls 2. $84.280.400 
New York ___--_--- 752.031.300 
Philadelphia __--_-- 77.514 200 
Cleveland ___----- 32.928 100 
Richmond ___----- 91118 50n 
Atiente .........- 5.997.300 
Chicago _.-..-.--- 59 663.499 
ie Be oo 5.892.300 
Minneapolis ~----- 22.582 AND 
Kansas City -.---- 10.876.009 
SS TE a ae > 14 522 200 
San Francisco __--- 22,476,200 
Treasury (for Govt. 
inv. accts.) .=-.- 135,230,300 


—_—$_— 


Total $1,236,107 ,300 
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Fair Employment Group 
Transfer Explained 


President Roosevelt's 
transfer of his Committee on Fair 
Employment Practice to the War 
Manpower Commission was in- 
tended to strengthen the group, 
the White House explained in a 
statement issued Aug. 17. The 
Committee had been originally 
independent. 

The White House statement fol- 
lows: 

“The President has read and 
considered the various communi- 
cations regarding the transfer of 
his Committee on Fair Employ- 
ment Practice to the War Man- 
power Commission. 

“He regrets that this transfer 
and the reasons therefor have 
been so widely misunderstood: 

“It is the intention to strength- 
en, not to submerge, the com- 
mittee and to reinvigorate, not to 
repeal, Executive Order 8802. 
“The committee, will gain 
strength by operating directly 
within the War Manpower Com- 
mission to, which, essential and 
extraordinary powers for the mo- 
bilization and use of all available 
men and women in the war effort 
have been given. 

' “The committee will make full 
use of the various branches and 
agencies of the Manpower Com- 
mission to increase the effective- 
ness and the range of its activi- 
ties. It will have the co-opera- 
tion, service and assistance of the 
personnel of these branches and 
agencies. It will have the friendly 
supervision of the chairman of the 
eoemmission, Mr. Paul V. McNutt, 
whose grasp of the whole problem 
ef manpower utilization will be of 
great assistance to the Committee 
en Fair Employment Practice. 


“At the same time, as the Presi- 
dent said in his letter of transfer, 
issued July 30, ‘the committee 
shall be preserved as an organi- 
zational entity.’ It will carry on 
its receipt, investigation and re- 
dress of complaints of discrimi- 


recent > 





nation in employment in war in- 
dustries. in training agencies, and 
in the departments of the Federal 
Government in order to accelerate 
and reinforce the all-out effective 
use of our manpower potential 
without regard to race, creed, 
eolor and national origin of any 
man or woman. 

“Moreover, the committee will 
centinue to refer to the President 
all matters which. in its judgment, 
require his decision.” 


Authorize ‘““Waves”’ 


President Roosevelt signed on 
July 30 the bill establishing the 
Women’s Reserve in the Navy. 
Althouv7h there is no Congres- 
sional limit on the size of the re- 
serve. the Navy has fixed the first 
enrollment at 11.000 members. 


The Women’s Reserve. to be an 
iptegral vart of the Navy, will 
take the place of regular Navy 
personnel in non-combatant shore 
pasts within continental United 
Stetes. The members of the unit 
will receive the same pav as ‘the 
eorresvonding fink provides for 
the men in the Navv. Women be- 
tween the ages of 20 and 50 are 
eligible for service. 

Congressional action on the leg- 
islation was rervorted in these col- 
unmns of July 23. page 276. 

The head of the new!v created 
Wemren’s Reserves in the Navy, 
which ‘atter is known as the 
Navv Waves, is Miss Mildred H. 
McAfee, President of Wellesley 
Collese. As I.ieut-Commander of 
the Women’s Recerves, U. S. N.R., 
took the oath of office in Wash- 
ington on Aug. 3. Washireton 2d- 
vices «nr that date to the New 


the Bureau of Navy Personnel, 
and news camera men.” 

In the same account Miss Mc- 
Afee was quoted as saying: 

“I have been offered a high 
honor and a great responsibility. 
As an individual I should not 
venture to accept either. I do, 
however, accept the honor on be- 
half of the colleges of America. 
They have shown themselves to 
be agencies of importance in the 
American scene, if academic ad- 
ministrative experience is consid- 
ered of value to the Navy. I ac- 
cept the responsibility as a repre- 
sentative of the women of Amer- 
ica who welcome each new op- 
portunity to render service to the 
Nation. 

“The Waves are only one group 
of women who are trying to serve 
the Nation through helping the 
Navy. They join the Navy nurses, 
the Navy wives, the civilian em- 
ployees as volunteers asking to be 
called upon for. hard work and 
the privilege of service.” 

Miss AcAfee is on leave from 
Wellesley for the duration of the 
war. It was stated in United Press 
advices from Washington July 23 
that, when the bill just signed by 
the President becamé a law the 
Navy expected to train 10,000 to 
12,000 women for various tasks 
performed by men. 


President Urges Public 
To Turn In Steel Scrap 


President Roosevelt urged on 
Aug. 7 that every possible ton of 
scrap steel be turned in in fur- 
therance of the War Production 
Board’s campaign for 17,000,000 
tons of steel scrap needed to insure 
production in 1943. The President, 
at the request of WPB Chairman 
Donald M. Nelson, read to his 
press conference a statement ap- 
pealing for the scrap. Mr. Roose- 
velt said that many statues and 
cannons now decorating parks 
throughout the country ought to 
be converted into new war weap- 
ons, adding that they could be re- 
placed after the war with some- 
thing more artistic., 

Mr.’Nelson’s memoratdum, 
which the President read, follows: 

“We are engaged in an inten- 
sive drive to collect all the scrap 
steel possible to increase present 
production. 

“We are keeping ahead of the 
blast furnaces now, but need all 
the steel we can get to keep ahead 
of production. We want to accu- 
mulate 17,000,000 tons of scravd 
steel to insure production through 
1943. 

“We want to have all aband- 
oned steel structures, abandoned 
railways, buildings and farm ma- 
chinery and any miscellaneous 
steel copper, brass and rubber 
that is lying around the homes of 
the country.” 


New Dwellings Decrease 


Construction was. started on 
302,000 new, dwelling units in 
non-farm areas during the first 
half of 1942, principally to pro- 
vide homes for war workers, Sec- 
retary of Labor Perkins reported 
on.Aug. 8....‘The number of new 
dwelling units’ provided during 
the first half of 1942 represents 
a decrease of 18% as compared 
with the corresponding period of 
1941,” she said. Miss Perkins ad- 
vices further stated: 


“This drop, the result of a 38% 
decrease in new construction by 
private builders, is largely due to 
the War Production Board’s order 
of April 9, halting all but the most 
essential construction. The Bu- 
reau of Labor Statistics of the 
United States Department of 
Labor estimates the permit valua- 
tions of the new dwelling units 
put under construction during the 





York “Herald Tribune” said: 
“The swearing cere~vony 
took place in the office of Frenk 
Knox, Secreterv of the Navy. Mr. 
Knox administered the oath in 
the pvresence of Admiral Ernest 


in 





J. Kine. Commander-in-Chief of 
the Tinitet States Fleet, ard Rear 
Admiral Randall Jacobs, Chief of 


first half of this vear to aggregate 
approximately $967,000,000. The 
non-farm erea of the United 
States is defined by the Bureau of 
the Census as including all urban 
places, and all rural places ex- 
cept farms. 

“Publiclv financed projects for 
which construction contracts were 


awarded during the first six 
;months of 1942 will provide. ac- 
commodations for 107,952 families. 
It amounts to more than one-third 
of the total residential construc- 
tion. Of this number, 105,987 units 
are under the jurisdiction of the 
Federal Public Housing Authority 
| of the National Housing Agency, 
and are designated for war work- 
ers or families of military per- 
sonnel.. During the first six 
months of 1941, 54,555 units, of 
which 48,859 were reserved for 
war workers, were put under con- 
'struction contract in publicly fi- 
nanced projects. By the end of 
June, 1942, the Federally financed 
war housing program had com- 
pleted or under construction con- 
tract a total of 226,788 dwelling 
units in continental United States, 
not including dormitories, trailers, 
or portable units. 

“One - family dwellings com- 
prised approximately 85% of the 


of 1942; 2-family dwellings ac- 
counted for 4%. and apartment 
houses for 11%. This is about the 
same as the distribution in the 
first half of 1941.- In the first 
quarter of 1942 an unusually large 
proportion of multifamily dwell- 
ing units were started, but this 
was offset. in the second quarter 
by a large number of 1-family de- 
mountable units put.under con- 
struction contract for public proj- 
ects.” 


Non-Farm Mtg. Records 


In First 6 Months High 
More than _ §$2,000,000,000 of 
non-farm mortgages of $20,000 or 
less were recorded in the United 
States in the first half of 1942, ac- 
cording to an estimate announced 
Aug. 8 by the Division of Research 
and Statistics of the Federal 
Home Loan Bank Administration. 
This estimate was 10% less than 
the post-depression high level 
reached during the comparable 
period last year but was still 6% 
above the volume estimated for 
the first half of 1940, said the an- 
nouncement, which quoted the re- 
port as saying: 

“Banks and trust companies ex- 
perienced the greatest decrease in 
recording activity from the first 
six months of 1941, 17%, followed 
by savings and loan associations 
with a 15% reduction. For these 
two classes—the leaders in vol- 
ume—the declines so far in 1942 
roughly compensated for rises ex- 
perienced last year, leaving their 
lending volume approximately on 
a parity with the same 1940 pe- 
riod. Each of the other principal 
classes of lender reported a gain 
of at least 10% over the two 
years.” 

Savings and loan associations 
continued to lead the home mort- 
gage field during the period, ac- 
counting for nearly 32% of the 
687.638 mortgages recorded and 
30% of the dollar amount, the 
summary showed. Banks and 
trust companies were second with 
20 and 23% in number and 
amount respectively. The report 
added: 

“During last June the total vol- 
ume of mortgage recordings was 
$342,250,000, 2% lower than in 
May and a reduction of 20% from 
June, 1941. The greatest May- 
June reduction, 6%; was ex- 
perienced by life insurance com- 
panies, followed by a 4% decrease 
for’ commercial banks. Mutual 
savings banks and miscellaneous 
lenders alone reported rises—1% 
during the month.” 3, 


U. S. Mission To Bolivia 
The State Department an- 


nounced on Aug. 11 the signing of 
an agreement with Bolivia for the 


sending of a United States Mili- 
tary Commission to advise that 
country’s armed forces. The pact, 
signed by Secretary Hull and Luis 
Fernando Guachala, the Bolivian 
|Ambassador, will run for four 
‘years and is similar to agreements 
with other American republics. 








total construction in the first half}. 





Cotton Consumption 
In July At High Peak 


Under date of Aug. 15, 1942, the | 


issued its report 
consumed in the 
cotton on hand, 
spindles in the 
In the month of 


Census Bureau 
showing cotton 
United States, 
active cotton 
month of July. 
July, 1942, 


| July Living Costs Up 


In Industrial Cities 
Living costs for wage earners 


and lower-salaried clerical work- 
ers rose from June to July in 34 





of the 67 cities surveyed each 


|month by The Conference Board, 


which on Aug. 17 reported that 


cotton consumed | in three cities—Los Angeles, Sac- 


amounted to 995,041 bales of lint! ramento and Baltimore—the cost 


and 128,123 bales of linters, as 
compared with 966,940 bales of 
lint and 127,219 bales of linters 
in June, 1942, and 929,782 bales of 
lint and 134,657 bales of linters in 
July, 1941. 


For the».l2 months ending July 
31, cotton..consumption was 11,- 
172,328 bales of lint and 1,494,073 
bales of linters, against 9,721,703 
bales of lint and 1,358,950 bales 
of linters.in the same 12 months 
a year ago. 

There were 2,252,690 bales of 
lint and 468,992 bales of linters 
on hand in consuming establish- 
ments on July 31, 1942, which 
compares with 1,876,776 bales ‘of 
lint. and 468,992 bales of linters 
on July 31; 1942. 


7,632,193 bales of lint and 59,204 
bales of linters were on hand in 
public storage and at compresses 
on July 31, 1942, and 9,703,976 
bales of lint and 59,204 bales of 
linters on July 31, 1941. 


There were 23,111,848 cotton 
spindles active during July, 1942, 
which compares with 23,028,082 
active cotton spindles during 
July, 1941. 


Canada Crop Conditions 
Continue Favorable 

Weather that has been generally 
favorable for crop development 
has prevailed in the Canadian 
Prairie Provinces for the week 
ended Aug. 13, according to the 
crop report of the Bank of Mon- 
treal. It is stated that except in 
a few scattered areas, moisture is 
ample and warm dry weather is 
a major requirement to lessen 
danger from rust and early frosts 
It is further indicated: 

“Although cutting of wheat has 
commenced in Manitoba and in a 
few southern districts, it will not 
be general for about two weeks. 
Good yields are indicated from 
the harvesting of rye and barley, 
while oats continue to show steady 
progress. Further lodging and 
slight hail damage is reported. 

“Continued good weather and 
favorable yield prospects are re- 
ported for fruit, grain and vege- 
“able crops in Quebec and Ontario. 
Although lack of sufficient mois- 
ture for good growth is reported 
in some sections of the Maritime 
Provinces, conditions generally 
continue to be favorable there and 
in British Columbia. 


Payment On Cordoba 7s 

The City of Cordoba (Argentine 
Republic) has provided for pay- 
ment in full in U. S. currency dol- 
lars of all claims. represented by 
its. outstanding 7% external sink- 
ing fund gold bonds of 1957 which 
the city has not previously pur- 
chased, according to an announce- 
ment made by White, Weld & Co.. 
fiscal agents for the loan. From 
the notice we also quote: 


- “Holders of the bonds are being 
notified by the fiscal agents that 
payment will be made, including 
interest to Aug. 15,.1942, whether 
or -not-bonds have been stamped 
under -the settlement, dated July 
I, 1939, of the suit on the bonds 
previously instituted by .White, 
Weld & Co...in Argentina.. The 
amount distributable by White. 
Weld & Co. per $1.000 bond will 
be $1,152.67 or $1,472.29, depend- 
ing upon whether the bonds were 
or were not stamped pursuant to 
the. 1934 Readjustment Plan, in 
either case less deduction for ex- 
penses, Funds distributable on 


bonds deposited with the Com- 
mittee of which Fred J. Young is 
Chairman have been paid to that 
Committee.” 





|of living advanced 1.0% or more. 


No change occurred in nine cities, 
while in 24 costs fell from 0.1 to 
0.6%. In the United States as a 
whole, the level of living costs 
rose 0.2%, due chiefly to a 0.8% 
increase in food prices. The Board 
likewise states: 

“The cost of living was higher 
this July than in July, 1941, in 
all the cities for which compar- 
able figures are available. It rose 
above the level of a year ago from 
74% in Louisville, the smallest 
increase shown, to 15.6% in Oak-- 
land, the largest. For the United. 
States as a whole, the cost of liv-- 
ing increased 9.7% during the 12- 
month period. 


Traitor Must Hang 

Federal Judge Arthur J. Tuttle 
decreed in a Detroit court on Aug. 
6 that Max Stephan must die for 
treason against the United States. 
The German-born Detroit restau- 
rant owner, who had been con- 
victed by a jury on July 2, was 
ordered to be hanged at the Fed- 
eral Correctional Institution at 
Milan, Mich., on Nov. 13. 

He was charged with having as- 
sisted a Nazi prisoner of war who. 
had escaped from a Canadian 
camp but was later recaptured in 





| Texas. United Press accounts from 
| Detroit Aug. 6 said: 

| “It was the first Federal trea- 
son conviction since the Whisky 
Rebellion of 1781. In each case. 
arising from the Pennsylvania 
whisky rebellion a pardon was 
granted the convicted person.” 


Assume Coffee Exch. Posts 


William B. Craig, Vice-Presi- 
dent of the New York Coffee & 
Sugar Exchange, was elected its 
President at a special election of 
officers held on Aug. 20. At the 
same time John C. Gardner was 
elected Treasurer. Both positions 
had been rendered vacant earlier 
in the month upon the resignation 
of W. W. Pinney and Richard L. 
Lamborn, the previous incum- 
bents, in order to take up active 
duty. as Naval Lieutenants, as 
noted in these columns Aug. 13, 
page 527. Mr. Craig has been as- 
sociated with the sugar industry 
since 1910, serving as general pur- 
chasing agent for the Spreckels 
Sugar Co. and Western Sugar Re- 
finery of San Francisco until 1920 
when, as representative of the 
Spreckels interests, he went to the 
Philippines as Resident Manager 
of the Pampanga Sugar Mills in 
Manila. The advices from the 
Exchange further stated: 


“Upon his return to this, coun-= 
try he. became associated: with 
Hawaiian sugar interests as New, 
York manager.of Theo. H. Davies 
& Co., Ltd.;.and Vice-President. 
of the Honolulu Iron Works Co- 
In. 1937, ‘Mr. -Craig was. elected 
President of Ledward, Bibby & Co. 
Inc.,.of New York, who have been 
the largest importers-of Philippine 
sugar in the United Statese»: Mr. 
Craig is a director of .thei New 
York Sugar Trade Laboratory and 
has been a member of the Ex- 
change since April, 1930. He has 
served on the Board of Managers 
of the Exchange since 1939 and 
wae. elected its Vice-President in 


“Mr. Gardner has been actively 
engaged. in the sugar business 
here with Lowry & Co., Inc., and 
its predecessor firm, E. Atkins & 
Co., since. 1922, and has been Vice- 
President of the firm since 1932. 
He was elected to membership in 
the Exchange in 1932 and has 
served on the Board of Managers 
since January of this year.” 
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More Negroes Placed 


In Industrial Work 


Industrial placements of skilled 
and semi-skilled Negroes have in- 
creased in New York and New 
England during the last month 
ana a shortage of qualified Negro 
workers is developing, Paul V. 
McNutt, Chairman, War Man- 
power Commission, was recently 
informed, according to advices 


made public by the Commission | 


on Aug. 8, which went on to say: 

“At the same time, however, 
Negro enrollment in war training 
classes in the Metropolitan area 
and New York City area has in- 
creased from 4% to 10% of the 
total number of trainees. 

“These developments were re- 
ported to Chairman McNutt by 
Dr. Robert C. Weaver, Director 
of the Negro Manpower Service, 
War Manpower Commission. The 
rise in Negro -placements ‘were 
credited to the coordinated ef- 
forts of the Committee. on- Fair 
Employment Practice, the Gover- 


nor’s Committee on . Discrimina- 
tion, the regional office of the 
War Manpower. Commission, and 
the cooperation of trade unions in 
the area. 

“The increase in Negro training 
included the enrollment of addi- 
tienal colored girls in aircraft 
classes following the placement of 
Negro female trainees at the East- 
ern Aircraft plant of the General 
Motors Corporation at Tarrytown, 
N. Y. At the same time welding 
training was opened. for Negroes 
at the Rheem Shipbuilding Com- 
pany in Providence, R. I., thereby 
permitting colored workers to be 
trained for every skilled operation 
in the yard. 

“During the month; several 
thousand skilled, semi-skilled and 
unskilled Negro workers were 
cleared through the United States 
Employment Service for construc- 
tion work on up+State jobs, with 
a large number receiving employ- 
ment in an ordnance plant at Ni- 
agara and at*the Naval Training 
Station at Sampson, N. Y, 

“The United Electrical Radio 
and Machine Workers of America, 
C10, continued its campaign for 
the placement of Negro workers 
in the New York area, with two 
locals, 1225 and 1227, placing more 
than 50 colored men and women 
last week in shops under contract 
to those locals. 

“Other developments included 
an agreement with a large defense 
firm in Providence. R. I., for the 
employment of additional Negro 
women, and a similar agreement 
with the Sperry Gyroscope Co. 
for the admission of Negro women 
to its training courses for employ- 
ment in that company’s new Lake 
Success plant.” 


August 1 Cotton Report 


A United States cotton crop of 
13,085,000 bales is forecast by the 
Crop. Reporting Board of the 
United States Department of Agri- 
culture, based upon information 
gathered as of Aug.'1. Such a pro- 
duction would be -2,341,000 bales, 
or 22% more than the 1941 crop, 
and only about two-tenths of .1% 
less than the 10-year (1931-40) 
average. This would be the largest 
crop since 1937. 

The average yield for the 
United States is forecast at 266.7 
pounds . per acre,. which. is. 34.8 
pounds more than the 1941 yield, 
and.51:% pounds more than the Tf0- 
year average of 215.0 pounds per 
acre. 

Above-n ormal temperatures 
during July, coupled with opti- 
mum. rainfall in most areas, held 
weevils in check and. has been 
generally beneficial for the de- 
velopment of the crop. Yields per 
acre are indicated to be above 
average for all States except 
Arizona and above 1941 except in 
Arkansas, Missouri, Virginia, and 
Tennessee where unusually high 
yields were produced last year. 

The 23.544,000 acres published 
in this report. is the estimated 
acreage in cultivation on July 1 





less the 10-year average abandon- 
ment from natural causes. This 
acreage is 5.9% more than that 
harvested in 1941. The Board also 
secured such information as was 
available concerning the number 
of acres which are being removed 
from cultivation since July 1 to 
comply with the provisions of the 
Agricultural Conservation Pro- 
gram, and made allowance for 
‘such reduction in acreage in esti- 
| mating probable production. 


Reports from _ correspondents 
indicate that the crop is from one 
to three days later than usual in 
Louisiana, Oklahoma, New Mex- 
ico and Arizona, one week late 
in Texas and two weeks late in 
iCatifornia. In all other States the 
crop is farther advanced than 
usual, being reported as one week 
to ten days earlier than usual in 
Virginia, North Carolina, South 
Carolina, Georgia, and Tennessee. 


Present‘indications are that loss 

from. boll: weevils this year will 
be generally much lighter than in 
, 1941. The heaviest infestations 
are reported in the Coastal Plains 
sections of the Carolinas, Georgia 
and Alabama. Elsewhere in the 
Belt weevils are reported to be 
less abundant than usual. The 
;probable percent loss from wee- 
vils in the various States, as in- 
dicated by reports on Aug. 1, are: 
Virginia, 6%; North Carolina, 8%; 
South Carolina, 12%; Georgia, 
12%; Florida, 8%; Tennessee, 1%; 
Alabama, 8%; Mississippi, 6%; 
Arkansas, 6%; Louisiana, 7%; 
Oklahoma, 8%, and Texas, 7%. 
The average loss expecied for the 
United States is 7.3% this season, 
compared with 15.4% last year, 
and the 10-year average (1931-40) 
of 8.3%. 
i Cotton ginnings for the United 
States were reported by the Bu- 
reau of the Census at 48,615 run- 
ning bales (counting round as half 
bales) ginned from the crop of 
1942 prior to Aug. 1, compared 
with 1,969 for 1941- and 32,187 for 
1940. 


Disposal Of Bank Records 
To Aid In War Effort 


New problems arising out of 
the war including conservation of 
space and salvage of waste paper, 








New Rule On Deposit 
Of Public Moneys 


Allan Sproul, President of the 
Federal Reserve Bank of New 
York, issued on Aug. 12 the fol- 
lowing circular to designated spe- 
cial depositaries of public moneys 
and all other incorporated banks 
and trust companies in the New 
York Federal Reserve District: 

“It appears that under present 
conditions the maximum qualifi- 
cations of certain special deposi- 
taries of public moneys, designated 
pursuant to Treasury Department 
Circular No. 92, as amended and 
supplemented, may at times be 
insufficient to meet their require- 
ments. Accordingly, the Treasury 
Department has authorized this 
bank to consider, upon application 
by such a depositary, an increase 
in its maximum qualification, pro- 
vided that all deposits in a ‘War 
Loan Deposit Account’ in excess 
of 100% of the capital and surplus 
of the depositary shall be secured 
by pledge of United States Gov- 
ernment securities of equal value. 

“This bank, therefore, will re- 
ceive from designated depositaries 
of public moneys in the Second 
(New York) Federal Reserve Dis- 
trict applications for increase of 
their maximum _ qualifications 
where present circumstances re- 
quire such increase. This bank 
will also accept applications for 
designation as special depositaries 
of public moneys from _incor- 
porated banks and trust compa- 
nies not presently qualified as 
such.” 





Urges Ordering Parts 


For Oil Burner Conversion 


Home owners and plant opera- 
tors should make immediate ar- 
rangements to obtain the grates 
and stokers needed to convert fuel 
oil burners, and at the same time, 
arrange to purchase the neces- 
sary amounts of coal, the War 
Production Board’s Plumbing and 
Heating Branch said on Aug. 17. 
The Branch pointed out that the 
action of WPB in setting aside 11,- 
000 tons of material needed for 
conversion will have served its 





purpose only if manufacturers re- 


has brought renewed attention by | ceive the orders on which to base 
banks to the matter of disposal| their application for allocations 


of their old records. As a conse- 
quence, the Chicago Bank Audi- 
tors Conference reports a height- 
ened interest in its publication, 
“Minimum  Retainment Periods 
for Bank Records,” necessitating a 
second printing, copies of which 
are now available. This compre- 
hensive guide for banks was pre- 
pared by a special committee of 
the Chicago group and has had 
the endorsement of many author- 
ities throughout the Nation. It 


lists the minimum retainment 
4 meng recommended for 177 
types of bank recerds, which 


are classified according to admin- 
istrative divisions supplemented 
by an alphabetical index. It 
!eovers a large part of the records 
and documents usually stored in 
{bank archives and is intended as 
'a standard procedure for. banks 
to follow, especially where there 
is a scarcity of space and when 
there is doubt. as to whether or 
not certain records should be re- 
tained. 


One of the most striking facts 
shown by the study is that many 
records, which bankers have pre- 
viously thought should be kept 
permanently, can be disposed of 
in one to five years. The findings 
reveal that those records which 
must be retained permanently 
are far in the minority. 

The committee is making its 
-study available to banks all over 
the country as a contribution to 
better banking operations and 
standardized practices. Copies 
may be obtained from R. Osten- 
gaard, Comptroller-Auditor of the 
Live Stock Natienal Bank of Chi- 
cago, Ill.. who is also serving this 
year as President of the Chicago 
pa Auditors Conference. Fifty 
eents per copy is charged to cover 
cost of production and printing. 
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of materials. The announcement 
further said: 

“Attention was called to the 
joint statement of OPA Adminis- 
trator Leon Henderson and Pe- 
troleum Coordinator Harold L. 
Ickes advising every user of oil 
heat in the eastern area to take 
immediate steps to prepare for a 
fuel oil shortage this winter. 

“Home owners may be able to 
find the type of grates they need 
by going to a heating contractor 
er distributor. All existing stocks 
of grates and the accessory ma- 
terials needed for conversion pur- 
poses may now be sold without 
restrictions. 

“If grates are not available in 
stock, a home owner should order 
a set from a contractor or dealer, 
and the equipment will be made 
from the metals provided for this 
purpose by WPB. ‘The home own- 
er need not file any papers. 

“Delay in ordering grates or 
stokers and the necessary coal 
threatens the suceess of the con- 
version program, Branch officials 
said. Applications. for materials, 
final manufacture, the assurance 
that homes and plants will,,be 
warm this winter—all depend on 
prompt action by the consumer. 


>» 

“Industrial plants desiring to 
obtain stokers for conversion pur- 
poses should file an application 
for a preference rating with the 
Plumbing and Heating Branch. 

President Roosevelt recently 
urged that users of fuel and heat- 
ing oils in the Atlantic States con- 
vert their furnaces to coal-con- 
suming units in view of the pos- 
sible shortage next winter. 

The President’s appeal was in 
the form of a note to Petroleum 
Coordinator Ickes, who has re- 
peatedly issued warnings regard- 
ing the fuel oil shortage. In a re- 


cent warning Mr. Ickes informed 
all dealers in the East that oils in 
storage were far below a year ago 
and that it had been impossible to 
build up inventories. He further 
said that “it is quite possible that 
fuel and heating oil may be so 
short next winter that deliveries 
may have to be refused to any 
consumer who is able to convert, 
but who has not dene so.” + 

The President wrote to Mr. 
Ickes as follows: 

“I earnestly hope that every 
citizen will realize the serious un- 
certainties which cloud our pros- 
pects for petroleum supplies on 
the Atlantic seaboard next winter. 
Whatever action he may decide to 
take, every user of fuel and heat- 
ing oil should face realistically 
the fact that there can be no guar- 
aritee that he will get enough oil 
to meet even his minimum needs.” 

rr 


Formal Review of WAAC 





The first formal review of the 
Women’s Army Auxiliary Corps, 
known as the WAAC, was held at 
Fort Des Moines, Iowa, on Aug. 9, 
with their director, Mrs. Oveta 
Culp Hobby, reviewing the group 
of 800. The bill creating the 
Corps was signed by President 
Roosevelt on May 15, as was in- 
dicated in our issue of May 21, 
page 1960, at which time the 
swearing in of Mrs. Hobby was 
noted. In ‘Associated Press ad- 
vices from Washington Aug. 8 
from Fort Des Moines, it was 
stated: 

“The first WAAC officers will 
be graduated from this training 
school Sept. 1 and plans cail for 
placing at least_one of them im- 
mediately in: each of fifty-two 
major recruiting;offices through- 
out the nation. They will recruit 


, i , 

the bill desire to create,a chaotic 
condition, upsetting ‘established 
real estate business practices, the 
Association points out in a letter 
signed by Herbert U. Nelson, 
Executive Vice-President. Such 
action would hinder rather than 
promote the war effort. The Gov- 
ernment has a very real interest 
in real estate in these times. It 
can best draw upon our real estate 
resources for the war effort 
quickly and accurately through 
the services of skilled real estate 
men licensed by the various States 
who know the market and know 





| 





local resources in detail. If the 
present bill were to make such 
employment impossible, the Gov- 
ernment would have to employ its 
own personnel to fill its real es- 
tate needs, which include indus- 
trial plants, warehouses, offiee 
space and land for cantonments 
and the like. 


House passage of the bill was 
briefly noted in these columns of 
July 23, page 277. 


Seeks Government War 
Contracts For WN. Y. C. 


In an effort to relieve the un- 
employment situation in New 
York City, Percy C. Magnus, Pres- 
ident of the New York Board of 
Trade, appealed on Aug. 17 to the 
Smaller War Plants Corporation, 
a division of the ‘War Production 
Board, for “earnest consideration” 
of the plan proposed by the City 
of New York Department of Com- 
merce. The plan recommended 
calls for the Smaller War Plants 
Corporation organizing a New 
York City coordinating corpora- 
tion which “could contract with 
the Federal Government for the 








auxiliaries for the Corps. Others manufacture of war supplies and, 


of the 444 members of the first|jpn turn. .would sub-contract to 
class will remain here to train |many of our presently idle plants.” 
incoming groups.” Mr. Magnus points out that a 

It was announced on Aug. 4 that | unique feature of the plan pro- 
one of the first young women |yides for the utilization of the 
from a New York City bank to! services of engineering firms to be 
be accepted for duty at the, WAAC | paid by the Smaller. War Plants 
Officers Training School; at Fort; Corporation to carry out the de- 
Des Moines is Miss Beatrice Ring- | tails of sub-contracting and super- 





pany. The announcement from 
the trust company said: 

“Miss Ringgold is one of 41 
selected from the 3,500 applicants 
in the Second Corps Area. She 
has been with the Trust Company 
since 1930 and left a position in 
the Foreign Property Control De- 
partment to join the United States 
Army.” 


NAREB Asks Amendment 
To Bill To Abolish 


War Contract Fees 


The House-approved bill de- 
signed to prohibit the payment of 
contingent fees for obtaining Gov- 
ernment contracts is so broad in 
its wording, claims the National 
Association of Real Estate Boards, 
that it would ruje out many legiti- 
mate fees charged in the normal 
course of business. In a letter to 
the Senate Naval Affairs Commit- 
tee, before which body the bill 
now is, the Association says that 
apparently it would, unintention- 
ally,«oprohibit the ‘payment of 
commissions to real estate brokers 
by property owners for negotiat- 
ing the sale or lease of a property 
to a government agency. In re- 
questing a hearing before ‘the 
Committee, the Association asks 
that..the bill be amended to ex- 
clude from its provisions “recog- 
nized and established agencies 
which are the procuring cause of 
the sale or lease of real property.” 

The Association’s announcement 
says: 

“Chaos in the whole real estate 
field would be threatened by the 
over-broad language of the pro- 
posed measure. since real estate 
is listed with the real estate bro- | 








gold of the New York Trust Com-| vision. 


Mr. Magnus points out that over 
400,000 unemployed workers are 
available, “many of them highly 
skilled.” 


War Bond Payroll Plans 
Urged For Small Firms 


Small business concerns, em- 
ploying from 3 or 4 persons up to 
150 or even more, can swell War 
Bond sales by tens of millions of 
dollars a month through payroll 
deduction plans, James Twohy, 
Governor of the Federal Home 
Loan Bank System, declared, on 
Aug. 22. “The owners and offi- 
cials of such concerns are, of 
course, buying War Bonds as 
heavily as any one else, and many 
of their employees have contrib- 
uted individually,’ said Mr. 
Twohy. “But they. haven’t been 
placed on a regular schedule and 
that kind of a schedule;has prov- 
en the most productive of real re- 
sults.” 

Mr. Twohy called on the 3,800. 
member institutions for which the 
Bank System provides a credit 
reserve—chiefly savings and loan 
associations and similar thrift and 
home-financing institutions — te 
expand their efforts to include all 
small business concerns, asserting 
that such institutions are more 
elosely in touch with small firms 
than most other organizations. 

Mr. Twohy said that the 12 Re- 
gional Banks of the Federal Home 
Loan Bank System have been 
conducting intensive campaigns 
for the past several months. Field 
men have been sent out as the 
special representatives of each of 














ker for the purpose of his finding the bank presidents to supple- 
a lessee or a purchaser without ment the work of state, county 
regard to the character of the pur- | and community War Bond Com- , 
chaser or the lessee, whether it be mittees and to “find the means by 
Government, financial institution, which thrift institutions can be of 
estate. or individual. It is not the most service in this cam- 
thought that the proponents of paign.” 
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ABA Exec. Council To 
Hold Meeting in Nt. Y. 


Members of the Executive | 
Council of the American Bankers | 
Association will gather in New | 
York for a two-day session at the | 
end of next month, it is an- | 
nounced by Henry W. Koeneke, 
President of the Association. The | 
session will be held Sept. 29-30, 
dates originally scheduled for the 
ABA convention which was to 
have been held in Detroit. The 
Council meeting will be preceded 
by a meeting of the Association’s 
Administrative Committee on 
Sept. 28. Thus, although the As- 
sociation will not assemble as a 
whole, its representative govern- 
ing body will meet. In making 
the announcement of the coming 
meetings, Mr. Koeneke said: 

“It was with great reluctance 
that plans for our convention 
were cancelled, for our anual 
convention has been a real oppor- 
tunity for the members to meet 
together and express themselves. 
But the country is engaged in 
such a gigantic war effort that its 
transportation facilities, like other 
facilities, are being taxed to the 
utmost. The movement of troops 
and the production and movement 
of supplies for the troops are the 
most vital needs of the country. 
Hence, when we were asked by 
the Office of Defense Transporta- 
tion to yield to those needs we 
acquiesced readily. 

“But the service of the Associa- 
‘tion to its members must and will 
goon. Fortunately we have with- 
in our structure the machinery by 
which it can be carried on under 
the direction of the members 
themselves. 

“The ABA is a democratic 
organization operating under the 
direction of duly elected repre- 
sentatives. It has as its governing 
body an Executive Council sub- 





ordinate in authority only to the 
membership in convention assem; | 
bled. The Executive Council con- 
sists of bankers elected by the 
members in every State at their 
State convention. Since it was 
not possible to have our conven- 
tion it has seemed wise to the of- 
ficers to call the Executive Coun- 
cil into session to consider the 
Association’s activities and give 
direction to its policies.” 


Government Employment 
At New Record In June 


Employment in the executive 
branch of the Government reached 
2,207,754 at the end of June, an 
increase of 140,881 during the 
month, the Civil Service Commis- 
sion reported on Aug. 19, ac- 
cording to Associated Press ad- 
vices which further stated: 

“The War Department added 
81,444 civilian employees, bring- 
ing its total to 824,698. The Navy 
added 33,811 workers, making its 
staff total 449,826. 


“Other large increases during 





the month were 4,387 new em- 
ployees in the Office of Price Ad- 
ministration, and 2,886 in the War 
Production Board. 
“Federal civil 


jobs increased | 


837,644 or 61.4% during the fiscal 


year ended June 30. 


“The June payroll was $353,- | 
the first half of 1942 and the like period of 1941 shows the con- 


364,409.” 


$300,000 To Navy Relief 


Clarence Dillon, National Chair- 
man of the Navy Relief Society, 
announces that Harold S. Vander- 
bilt has contributed $300,000 to 


| Mileage of 132. roads__- 
| Gross earnings —..~—- 4 
; Operating expenses -___~ ~~. 





Navy Relief, representing the en- 
tire purchase price paid by the 
U. S. Government for his new 
motor sailer, “Vagrant.” Mr. Van- | 
derbilt’s gift, it is announced, i 
the largest so far received by the 
Society from any contributor. The | 
“Vagrant” was taken over by the | 
Government in March, and was 
later refitted and commissioned | 
in the U. S. Navy, in which the | 
vessel now serves. 


| April 


Electric Output For Week Ended Aug. 22, 1942) 
Shows 13.7% Gain Over Same Week In 1941 | 


The Edison Electric Institute, in its current weekly report, esti- 
mated that the production of electricity by the electric light and 
power industry of the United States for the week ended Aug. 22, 1942, 
was 3,673,717,000 kwh., which compares with 3,230,750,000 kwh., in 
the corresponding period in 1941, a gain of 13.7%. The output for the 


| week ended Aug. 15, 1942, was estimated to be 3,654,705,000 kwh., an 


increase of 12.9% over the corresponding week in 1941. 


PERCENTAGE INCREASE OVER PREVIOUS YEAR 
Week Ended 
Aug. 15, 42 Aug. 8,'42 Aug. 1, 42 








Major Geographical Divisions— Aug. 22, 42 
New England 
Middle Atlantic 
Central Industrial 
West Central 
Southern States 
Rocky Mountain 
Pacific Coast 


Total United States 
DATA FOR RECENT 


10. 


20. 


to 
10 P~I-~10, 


21. 


ANSNOw’ 


25. 23. 


13.7 12.9 


WEEKS (Thousands of Kilowatt-Hours) 
% Change 
1942 
over 1941 


27. 


» |! wo 
age 
ain 


11.8 


1929 
1,689,925 
1,699,227 
1,702,501 
1,723,428 
1,592,075 
1,711,625 
1,727,225 
1,723,031 
1,724,728 
1,729,667 
1,733,110 
1,750,056 
1,761,594 


1932 
1,435,471 
1,441,532 
1,440,541 
1,456,961 
1,341,730 
1,415,704 
1,433,993 
1,440,386 
1,426,986 
1,415,122 
1,431,910 
1,436,440 
1,464,700 


1940 
2,598,812 
2,664,853 
2,653,788 
2,659,825 
2,425,229 
2,651,626 
2,681,071 
2,760,935 
2,762,240 
2.743,284 
2,745,697 
2,714,193 
2,736,224 


1941 
3,076,323 
3,101,291 
3,091,672 
3,156,825 
2,903,727 
3,178,054 
3,199,105 
3,220,526 
3,263,082 

‘3,233,242 
3,238,160 
3,230,750 
3,261,149 


Commercial Paper Outstanding 


The Federal Reserve Bank of New York announced on Aug. 19 
that reports received by the bank from commercial paper dealers 
show a total of $305,300,000 of open market paper outstanding on July 
31, 1942. This total compared with $315,200,000 outstanding on June 
30 and with $329,900,000 on July 31, 1941. 

Following are the totals for the last two years: 

1942— $ 


...... 305,300,600 
_...~ 315,200,000 


1942 
3,372,374 
3,463,528 
3,433,711 


Week Ended— 


+++ ++t+++ eet 
~ _— 

$9 ORS he BO Pt 932 OD 

ACGCUSOA&lOOUrAI1D 


iladled nada! 





384,300,000 
388,400,000 
380,600,000 


374,500,000 
387,100,000 
377,700,000 
370,500,000 
353,900,000 | 


‘Gress And Net Earnings Of United States 
Railroads For The Six Months Ended June 30 


As we have shown for the past six months the monthly earnings 
of the railroads of the United States have been expanding in no ordi- 
nary degree and have been reflecting the continued rapid expansior: 
in the war program. When the figures of earnings are brought to- 
gether for the first six months of 1942 we find that the figures for 
both gross and net exceed those of any other like period in the his- 
tory of the railroads. 

It does not seem possible the war can be terminated in a short 
period of time, which means that the war production program is 
bound to continue on a large and increasing scale, thus maintaining a 
high level of earnings for the railroads. There is no doubt either that 
the roads will be unable to maintain such a low ratio of expenses to 
earnings as with the hard usage the equipment is being put to there 
will be increased maintenance costs, so that net earnings will ac- 











| cordingly be lowered. Increased labor costs and taxes are other items 


that will affect the net earnings of the railroads adversely. 


The comparison of the first half of 1942 with the similar period | 


of last year shows gross earnings advancing to $3,280,758,417 from 
$2,420,002,097, a gain of $860,756,320, or 35.57%. Operating expenses 
were necessarily higher, but the economy practiced by the railroad 
managers is shown by a reduction of the ratio of earnings to ex- 
penses to 65.75% from 69.20%. This trend obviously cannot be main- 
tained, but for the first half of 1942 the result of all factors was a 
net earnings figure of $1,123,614,510, against $745,400,655 in the first 
half of 1941, a gain of $378,213,854. We now present these results in 


tabular form: 
Incr. (+) or Decr. —) 
Amount / 
783 
+ . $860, 756,320 
482,542,466 


1942 1941 
; 231,504 232,287 
$3,280,758,417 $2,420,002,097 
. 2,157,143,907 1,674,601,441 { 
(65.75% ) (69.20% ) 


Net earnings ig ro Rs $1,123,614,510 $745,400,656 
The month by month comparison of the railroads’ earnings for 


Jan. 1 to June 30— 
— 0.34 
+ 35.57 
+ 28.82 
Ratio of expenses to earnings. 


+ 50.74 


+ $378, 213,854 


tinued progress that has been made. There were no serious national 
disasters, such as earthquakes and floods, to hamper railroading in 
either half-year which we are comparing and as agricultural and 
weather conditions were generally favorable in both periods we 
present the month by month comparisons without further comment: 


—_—— —-——--_ -—-Gross Earnings ——Mileage 
Year Year Inc. (+) or Dec. (—) Year Year 
Given Preceding Amount We Given Preced’g 


$480,688,115 $376,530,212 +$104,157,903 +27.66 231,638 232,441 
462,482,830 357,564,014 104,918,816 +29.35- 231,593 232,414 
. 540,299,056 415,525,798 124,773,258 +30.03 231,575 232,297 
~ 572,530,962 374,304,616 198,226,346 +52.97 231,500 232,227 
.. 601,064,733 441,529,183 159,535,550 +36.13 231,368 232,218 
----~ 623,695,610 454,548,079 169,147,531 +37.31 231,341 232,137 
-_——— ————-Net Earnings 

Year Inc. (+) or Dec. (—) 

Preceding Amount Ge 
$108,299,877 + $23,649,302 + 21.84 
102,735,090 + 32,143,807 + 31.29 
132,899,624 + 47,304,676 + 35.59 
100,023,867 + 105,767,631 + 105.74 
145,481,304 + 80,095,585 
155,957,835 + 89,268,145 





Month 
January —_.-. 
February 
March 


May - 
June 


+ 
+ 
+ 
+ 
+ 





Year Given 

$131,949,179 
134,878,897 
180,204,500 
205,791,498 
225,576,889 
245,225,980 


Month 
January 
February 
March 

April 
May 


June + 57.24 


+ 55.06 | 


As is customary, let us turn now to, consider the statistics rela- 
| tive to the trade activity which has a direct bearing on the railroad 
| revenues. 


The following figures, which are presented in our usual simpli- 
fied form, are indicative of the trade activity in the more essential 
industries of the country. These figures, together with those per-. 
taining to grain, livestock receipts and revenue freight car loadings, 
are tabulated for the six-month period ended June 30, 1942, in com- 
parison with the corresponding periods for the years 1941, 1940, 1932 
and 1929: : 


6 Mos. Ended June 30 
Building ($000): 
tConstr. contracts awarded_ 
Coal (net tons): 
{Bituminous 
§Pennsylvania anthracite__-_ 
Freight Traffic: 
fCarloadings, all (cars). __ 
ttLivestock receipts: 
Chicago (cars) 
Kansas City (cars). 
Omaha (cars) - 
tiWestern flour and grain 
receipts: 
Flour (000 barrels)_--~ 
Wheat (000 bushels) _- 
Corn (000 bushels) ____ 
Oats (000 bushels) _ 
Barley (000) bushels) __ 
Rye (000 bushels) 
Iron and Steel (net tens): 
$§Steel ingot production___ 


Lumber (000 feet): 
{ff Production 
{Shipments 6,982,891 
{Orders received__ 7,583,110 

Note—Figures in above table issued 


iF. W. Dodge Corp. (figures far 37 


1942 1941 1940 1932 1929 


3,723,725 2,549,962 1,623,087 667,079 3,667,983 


259,573,000 
35,733,000 


219,583,000 
25,727,000 


144,588,000 
24,162,000 


248,808,000 
29,507,000 


228,606,000 
26,913,000 
21,060,005 19,850,732 16,914,535 14,107,820 25,516,953 
106,072 
43,901 
39,153 


38,972 
12,119 
10,256 


76,467 
28,800 
25,173 


35,671 
20,665 
12,443 


34,844 
14,188 
9,868 


9,519 
100,155 
59,982 
30,275 
11,441 
3,501 


11,899 
133,779 
142,537 

57,179 

21,690 

6,200 


10,827 
125,742 
111,042 

24,883 

43,922 

9,296 


10,614 
119,920 
87,360 
25,412 
36,430 
9,393 


11,058 
107,295 
161,268 

34,559 

43,106 

9,959 


42,570,247 40,868,204 29,405,402 8,737,368. 33,004,861 


9,302,096 
9,486,965 
9,515,817 


2,806,164 
3,563,013 
3,413,196 


5,534,655 
5,710,664 
5,656,767 


6,205,331 
6,568,939 
7,009,849 
by: 
States east of Rocky Mountains). tNational 
Bituminous Coal Commission. $United States Bureau of Mines. {Association of 
American Railroads. t?Reported by major stock yard companies in each city. {tiNew 
York Produce Exchange. §$American Iron and Steel Institute. {National Lumber 
Manufacturers’ Association (number of reporting mills varies in different years). 


Every item with the exception of wheat and barley receipts and 
lumber production showed a gain over the 1941 activity. Building 
construction passed the $3,500,000,000 mark with a gain of $1,173,- 
763,000 over the 1941 period. Bituminous coal mined soared 20,202,- 
000 net tons over 1941, while steel ingot production reached a new 
high for the period with a total of 42,570,247 net tons. This surpassed 
the 1941 figure by some 1,702,043 net tons. Grain receipts generally, 
livestock receipts and anthracite coal output also showed improve- 
ments over the previous corresponding period. 

In turning to our summary grouping of the roads, which presents 
in tabulated form the geographical division of all the roads and sys- 
tems according to the sections of the country in which they are 
located, we find, that in duplication of last year’s showing, every dis- 
trict and region recorded a gain over the previous year. The fore- 
runner of the districts was once again the Western District, which 
led in both gross and net increases, with gains of 42.25% and 72.20%, 
respectively. The Southern and the Eastern District followed in that 
order in both gross and net categories. The Southwestern region led 
the regions in the gross listing with an increase of 48.48%, while the 
Central Western and Southern regions followed with respective im- 
provements of 47.74% and 42.19%. 

In the net grouping the same three regions again showed the 
greatest gains, but the order was slightly transposed. The Central 
Western region led with a gain of 89.19% and was followed by the 
Southwestern region with an 83.83% increase and the Southern re- 
gion with a 64.91% gain. 

Without further ado we now make reference to our summary. 
grouping which follows. Our grouping, as previously explained, coin- 
cides with the classification of the Interstate Commerce Commission. 
The territories covered by the various districts and regions are ex- 
plained in the footnote which is subjoined to the following table: 


SUMMARY BY GROUPS—SIX MONTHS ENDED JUNE 30 
District and Region —Gross Earnings——________—+ 
“1941 Ine. (+) or Dec. (—)y 
$ $s “e 
100,062,409 + 31,053,070 +31.03, 
452,584,274 + 118,431,034 + 26.17 
526,474,995 + 170,370,224 ; 


6,069,216 





1942 
$ 
131,115,479 
571,015,308 
696,845,219 


Eastern District— 


New England region (10 roads) 
Great Lakes region (23 roads) 
Central Eastern region (18 roads) 


Total (51 roads) ,3398, 976,006 
Southern District— 


Southern region (26 roads) 
Pocahontas region (4. roads)__- 


1, 079, 121, 678 + 319, 854, 328 


466,675,542 
175,489,552 


328,201,580 
141,223,675 


469 ,425,265 


+ 138,473,952 
34,265,877 


642, 165, 094 


Total (30 roads) + 172,739, 829 
Western District— » 
Northwestern region (15 roads) 
Central Western region (16 roads) 
Southwestern region (20 roads) 


334,839,297 
638,528,357 
266,249,663 


259,925,993 + 74,913,304 
432,209,090 + 206,319,267 
179,320,071 86,929,592 


871, 455, 154 


‘1, 239, 617, 317 


Total (51 roads) + 368, 162, 163 


(132 roads) 3,280,758,417 2,420,002,097 t 860,756,320 


Net Earnings— 
1941 Incr. ( + 

$ $ 
32,806,749 14,023,760 
139,411,318 40,783,980 
156,129,130 58,596,218 


+ 113,403,958 


Total all districts 
1942 
$ 


46,830,509 
180,195,298 
214,725,348 


District and region Dec. 
Eastern District— c 
New Eng. region 
Great Lakes region 
Cent. Eastern reg._- 


Mileage 
1942 
6,646 
26,026 
24,235 


} or 
1941 
6,698 
26,066 
24,479 


+ 42.75 
+ 29.25 
+ 37.53 


Total 56,907 57,243 441,751,155 328, 347, 197 +34. 54 


Southern District— 


Southern region 
Pocahontas region 


+ 64.91 
+ 26.87 


+ 50.80 


106,757,297 
62,947,817 


37,802 
6,069 


38,113 
6,082 


176,058,364 
79,861,766 


69,301,067 
16,913,949 


44, 195 


255, 920, 130 





Total . 43,871 169,705,114 86,215,016 


.Western District — 


Northwestern region. 45,615 
Cent. Western reg. 56,091 
Southwestern region 29,020 


+ 37.83, 
+ 89.19 


28,789,805 
+ 103,944,007 
45,861,068 


45,527 + 
56,255 


29,067 


104,892,678 
220,483,220 
100,567,327 


76,102,873 
116,539,213 
54,706,259 


+ 


130,849 





130,726 + 178,594,880 


Total all districts 231, 504 

“ote—Our grouping of the 
Commerce Commission, and the following 
groups and regions’ 


425,943,225 247,348,345 


232, 287 1, 123, 614, 510 745. 400. 656. + 378,213,854 ; 
roads conforms to the classification of the Interstate 
indicates the confines of the different 


Total 





EASTERN DISTRICT 


New England Region—Comprises the New Enzland States. 

Great Lakes Region—Comprises the section on the Canadian boundary between New 
England and the westerly shore of Lake Michigan to Chicago, and north of a line 
from Chicago via Pittsburgh to New York. 

Central Eastern Region—Comprises the section south of the Great Lakes Region east 
of a line from-Chicago through Peoria to St. Louis and the Mississippi River to the 
mouth of the Ohio River, and north of the Ohio River to Parkersburg, W. Va.. and a 
line thence to the southwestern corner of Maryland and by the Potomac River to its 
, mouth. 
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Southern Region—Comprises the section east of the Mississippi River and south 
of the Ohio River to a point near Kenova, W. Va., 
‘eastern boundary of Kentucky and the southern boundary of Virginia to the Atlantic. 

Pocahontas Region—Comprises the section north of the southern boundary of Vir- 


SOUTHERN DISTRICT 


ginia, east of Kentucky and the Ohio River north to Parkersburg, W. Va., 


of a line from Parkersburg to the southwestern corner of Maryland and thence by the 


Potomac River to its mouth. 


Northwestern Region—Comprises the section adjoining Canada lying west of the 
Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland, 
and by the Columbia River to the Pacific. 

Central Western Region—Comprises the section south of the Northwestern Region 
west of a line from Chicago to Peoria and thence to St. 


WESTERN DISTRICT 


Louis, 


and a line thence following the 


and north of a line 


and south 





from St. Louis to Kansas City and thence to El Paso and by the Mexican boundary | 


to the Pacific. 


Southwestern Region—Comprises the section 
Louis and a line from St. 


south of St. 


lying between 


and by the Rio Grande to the Gulf of Mexico. 


the Mississippi 
Louis to Kansas City and thence to El Paso, 


River 


The preceding information has referred to the railroads as a 


collective group. 
systems individually. 


In the following we shall deal with the roads and 


Almost two-thirds, or 87 of the roads, recorded gains of $500,000 


or more in their gross earnings for the first six months of 1942 in 
comparison with the corresponding period of 1941. 


Of these, 


67 were 


able to convert their gross gains into net increases of major propor- 


tions, $500,000. The Pennsylvania more than doubled its last year’s 
increase with a gain of $101,484,246, followed by the Southern Pacific, 
which recorded an increase of $71,603,895. The New York Central | 


was third with an improvement of $58,320,064. In the net classifica- | 


tion, the Pennsylvania once again led, this time with a gain of $37,- 
But the Atchison, Topeka & Santa Fe was second with an 
increase of $33,763,890, followed by the Southern Pacific with a gain 
of $33,560,423. The Grand Trunk Western headed both gross and net 
decrease listings with negative gains of $1,321,264 and $2,081,334, re- 
One other road in gross and four others in net consti- 


155,041. 


spectively. 


tuted the remainder of the major decreases. 


The subjoined table indicates all major fluctuations, whether in- 
creases or decreases, and in both gross and net earnings for the sep- 


arate roads and systems, in excess of $500,000: 


PRINCIPAL CHANGES IN GROSS EARNINGS FOR THE SIX MONTHS 
ENDED JUNE 30, 


Pennsylvania 

Southern Pacific (2 roads) 
New York Central 

Atchison Topeka & Santa Fe 
Union Pacific 

Baltimore & Ohio 

Southern 

Illinois Central - 

Missouri Pacific ; 
Louisville & Nashville 

New York New Haven & Hart. 
Chesapeake & Ohio 

Chic. Milw. 8t. Paul & Pacific 
Atlantic Coast Line 

‘Chicago Burl. & Quincy 
Seaboard Air Line 

Great Northern 

Northern Pacific 

Erie : 

New York ‘Chicago & St. L. 
Chicago. Roek Isi. & Pacific 
Chicago & North Western 
“Reading : 
‘Norfolk & Western 

8&t. L.-Ban Fran. (2 roads) 
Boston & Maine_-_-. 

Denver & Rio Grande Western 
‘Missouri-Kansas-Texas 

St. Louis Southwestern 
Lehigh Valley 

Wabash 

Central of New Jersey 
‘Delaware & Hudson , 
Yazoo & Mississippi Valley 
‘Kansas City Southern 

Texas & Pacific 

Western Pacific —- 

Del. Lack. & Western 

Rich., Fredericksburg & Pot. 
New Orl. Tex. & Mex. (3 rds.) 
Alton , 
Alabama Great Sou thern 
Western Maryland 

Gulf Mobile & Ohio 
Minneap. St. P. Sault Ste. 


"These figures cover the operations of the New York Central and the leased lines— 
Cleveland Cincinnati Chicago & St. Louis, Michigan Central, 


Increase 


$101,484,2465 


71,603,895 


58,320,064 


53,945,045 
45,113,940 
35,614,309 
25,811,696 
24,390,611 
23,582,258 
20,644,294 
19,910,063 
17,816,619 
17,453,859 
17,188,431 
17,058,844 
16,918,873 
16,184,111 
14,261,802 
13,854,005 
12,398,262 
12,326,081 
12,313,651 
11,220,638 
10,296,628 
9,173,037 
8,866,506 
8,314,949 
8,079,223 
7,918,640 
7,603,989 
7,116,208 
6,857,871 
6,702,941 
6,400,639 
6,134,801 
6,127,984 
5,891,970 
5,712,538 
5,438,874 
5,304,002 
3,971,151 
3,623,620 
3,527,571 
3,397,741 
3,383,081 


Evansville Indianapolis & Terre Haute. 


is an increase of $61,041,243. 


PRINCIPAL CHANGES IN NET EARNINGS FOR THE SIX MONTHS 
ENDED JUNE 30, 


Pennsylvania 

Atchison Topeka & Santa Fe 
Southern Pacific (2 roads) 
Union Pacific 

New York Central 

Missouri Pacific 

Baltimore & Ohio 

Southern _ -. 

New York New Haven & Hart. 
Illinois Centra! 

Louisville & Nashville 
Chicago Burl. & Quincy 
Seaboard Air Line. 

Atlantic Coast Line ad 
Chesapeake & Ohio. 

Chic. Milw. St. P. & Pac. 
“Great Northern 

New York Chic. & St. Louis 
Erie __ 
Denver & Rio Grande Western 
‘Chicago Rock Isl. & Pacific 
St. Louis Southwestern 
Reading --_- fener 
Northern Paci fic fotte 
Chicago & North Western 
Yazoo & Mississ:ppi Valley 
Norfoik & Western __ 
Wabash 
Rich. Fredericksburg & Pot. 
St. L.-San Fran. (2 rds.) _- 
New Orl. Tex. & Mex. (3 rds. ) 
Boston & Maine--_- 

Kansas City Southern_. 
‘Missouri-Kansas-Texas 
Western Pac'fic ____ 7 
Central of New Jersey- 


*These figures cover the operations of the New York Central and the leased lines— 
Cleveland Cincinnati Chicago & St. Louis, Michigan Central, 
Evansville Indianapolis & Terre Haute. 


As an increase of $19,894,053. 


Our tabulation of the Western flour and grain receipts is next 
As stated above the Western grain movement, generally 
speaking, was slightly heavier than in the first six months of 1941. 


in order. 


Increase 


$37,155,041 


33,763,890 
33,560,423 
19,506,629 


* 18,852,208 


13,310,824 
12,244,437 
12,175,454 
10,863,222 
10,832,807 
10,478,977 
9,581,180 
9,472,590 
9,368,434 
8,782,159 
7,049,154 
6,919,712 
6.428,656 
5,299,467 
5,195,868 
5,174,677 
4,722,743 
4,573,093 
4,427,806 
4,404,647 
4,237,494 
4,225,876 
3.979.842 
3.963,016 
3,954,540 
3.463.474 
3,410,988 
3,216,195 
3,172,493 
3,123,863 
2,863,179 


1942 


Nash. Chatt. 
Cinn. New Orl. 
Long Island 
Spokane Portland & Seattle 
Pittsburgh & Lake Erie 
Duluth Missabe & Iron Range 
New Orleans & Northeastern 
International Great Northern 
Central of Georgia : ; 
Elgin Joliet & Eastern_-__ 
Plorida East Coast__-_-~- 
Colorado & Southern (2 rds. } 
Chic. St. P. Minn. & Omaha 
Louisiana & Arkansas__— 
Chicago Great Western. 
Georgia —_ 

Wheeling & Lake Erie_ ee 
Minneapolis & St. Louis_____ 
Maine Central _- 
Chicago & Eastern Illinois__ 
Norfolk Southern . 
Monongahela 

Pere Marquette —_ 

Illinois Terminal ui 
Western Ry. of Alabama_ . 
Pa.-Reading Seashore Lines_- 
Lehigh & Hudson River_- 
Virginian a 
Bessemer & Lake Erie- is 
Chicago & Illinois Midland. 
New York Ontario & Western 
Clinchfield - 

Atlanta & West Point. 
Northwestern Pacific , 
Chic. Indianap. & Louisville _ 
Bangor & Aroostook____-.-. 
Tennessee Central - 


& St. Louis_-_ 
& Tex. Pac. 


Total (87 roads) ___.-~-~- 


Grank Trunk Western 
New York Connecting--—~~~- 


Total (2 roads) 


Including Pittsburgh & Lake Erie, the result 
1942 
Increase 
Delaware & Hudson $2,739,655 
Texas & Pacific 2.557,550 
Del. Lack. & Western 2 381,474 
Alabama Great Southern 2,292,798 
Spokane Portland & Seattle 1,915,177 
New Orleans & Northeastern 1,658,576 
Alton 1,585,452 
Lehigh Valley 1,583,490 
Gulf Mobile & Ohio. 1,497,117 
Florida East Coast_--_. 1,363,126 
Colorado & Southern (2 rds. ) 1,256,900 
Western Maryland _._-_- 1,201,178 
Duluth Missabe & Iron Range 1,145,445 
Cinn, New Orl. & Tex. Pac. 1,128,785 
Internatoinal Great Northern 1,089,229 
Pittsburgh & Lake Erie 1,041,845 
Georgia eens 1,012,676 
Central of Georgia__ 1,010,647 
Minn. St. P. & Sault Ste. M. 936,315 
Minneapolis & St. Louis__-_- 723,112 
Nash. Chatt. & St. Louis___- 676,720 
Louisiana & Arkansas 676,698 
Norfolk Southern - 574,873 
Wheeling & Lake Erie- 563,150 
Monongahela -_-. eel 541,006 
Chicago Great Western nes 509,046 
Total (67 roads) $377, 417, 098 
Decrease 


Grand Trunk Western 
Bessemer & Lake Erie _- 
Pere Marquette 

New York Connecting 
Detroit Toledo & Ironton 


Total (5 roads) 


see aw 


$855, 289, 0 74 


Cincinnati Northern, and 


$2,081,334 


$5,802,164 


Cincinnati Northern, and 
Including Pittsburgh & Lake Erie, the result 





| 
Increase 
$3,075,405 | 
3,027,233 
2,919,511 | 
2,789,871 | 
2,721,179 | 
2,709,765 | 
2,613,615 
2,535,449 
2,532,961 
2,307,961 
2,269,417 
2,162,545 
1,741,073 
1,702,143 
1,665,780 
1,593,106 
1,463,058 
1,365,941 
1,326,455 
1,318,167 
1,082,808 
999,656 
920,271 
805,933 
766,628 





The aggregate grain receipts of the first half of 1942 amounted to 
326,187,000 bushels in comparison with 314,885,000 bushels in 1941, 
an increase of 11,302,000 bushels. The grains that contributed chiefly 
in calculating the increase were corn and oats which showed a com- 


bined gain of 59,902,000 bushels. 


The wheat movement fell off con- 


siderably, showing a decrease of 18,447,000 bushels as compared with 
receipts of 125,742,000 bushels in 1941. Flour fluctuated slightly, gain- 


ing 231,000 barrels. 


In the table following, we present the details of the Western 
grain movement for the six months ended June 27, 1942, as compared 
with the corresponding period ended June 28, 1941: 


WESTERN FLOUR AND GRAIN RECEIPTS 
Six Months Ended June 27 





Flour Wheat Corn Oats Rye Barley 
(000 omitted) Year (bbls.) (bush.) (bush.) (bush.) (bush.) (bush.) 
Chicago __._________ {1942 5,628 3,852 49,284 8,651 1,582 7,051 
}1941 4,988 6,062 45,631 7,032 2,899 6,294 
Minneapolis ....____ {1942 , 43,422 11,641 12,184 4,980 17,617 
}1941 &6 35,970 6,888 7,326 4,826 20,093 
Soluth ee ee 16,272 7,160 71 816 1,401 
1941 13,362 9,196 644 330 2,388 
Milwaukee  ________§ 1942 391 178 5,246 376 630 12,840 
)}1941 468 3,057 4,132 176 239 11,757 
Se {1942 283 3,224 3,865 1,532 523 108 
11941 4,256 1,519 2,816 25 40 
Indianapolis & {1942 5,912 26,292 5,617 207 34 
Omaha —_......-_)1941 : 7,488 17,211 2,810 245 38 
ee. (1942 3,363 4,572 11,924 1,678 691 1,315 
1941 3,547 7,980 5,312 1,224 164 839 
Gendt Sains te 41942 987 1,187 22,968 808 435 1,894 
}1941 1,089 1,090 15,527 987 515 1,816 
| Kansas City________- $1942 405 20,030 17,788 1,830 eit 
}1941 669 34,803 3,715 782 RGB 0 
Rk 5 I eee asia (1942 is ae 1,484 2,647 1,472 site 
11941 1,174 962 900 
A es ah AE 2 (1942 5,931 21 2 : oh 
(1941 é 9,757 pli at te a 10 
Meux: Gti i 8 41942 1,231 2,432 338 80 846 
}1941 733 949 186 53 647 
is Dae a es {1942 * 4 : thai eapidnens 15 actin 
11941 3 aida > ‘ 
ke RRS {1942 11,058 107,295 161,268 34,559 9,959 43,106 
11941 10,827 125,742 111,042 24,883 9,296 43,922 
Our final exhibit is our customary summary of the comparisons 


in gross and net earnings of the railroads for the first six months of 





761,956 
718,967 
713,756 
680,317 
677,384 
658,051 
656,844 
583,088 
564,822 
548,443 
546,017 
513,537 


Decrease 
$1,321,264 
732,450 


$2,053, 714 


1,145,351 
1,016,884 
795,722 
762,873 








GROSS EARNINGS 


| each calendar year from 1942 back to and including 1909: 








to win the war. And the editors 
never analyze, seemingly, whether 
the particular proposition is ec- 
essary or not. The national edi- 
torial attitude seems to be to 
make as short shrift of the Amer- 
ican people as was recently made 
of the eight Nazi saboteurs. If 
this attitude was coming from the 
Leftists we could understand it. 
But it is coming from our,:;most 
Conservative and _ substantial 
people. 

It has resulted in one of the 
most pathetie spectacles that this 
writer has ever seen. For several 
weeks we have had the picture of 
Denald Nelson, instead of devot- 
ing his time to trying to straighten 
cut the mess in which our econ- 
omy has been placed, war or 
civilian, working to convince the 
Washington correspondents that 
he was really a very strong man. 
His antics trying to convince the 
correspondents of this would have 
been funny had they not been so 
serious. For the benefit of the 
correspondents he has smoked his 
pipe at all angles imaginable, he 
has banged his fist upon the table, 
he has insisted he was the boss. 


For three weeks hand-running 
we had the spectacle of his in- 
sisting that he was the boss of 
General Somervell and the Army 
“brass hats,” the latter term being 
his own. Never in this period did 
the General or the “brass hats” 
say anything and the casual 
reader must have wondered who 
in the name of goodness Donald 








Year Year Increase (+) or Per 5 ; ; 

Jan. 1 to June 30 Given Preceding Decrease (——) Cent was fighting with. But apparently 
1909 9 __$1,172,185,403 $1,051,853,195 +$120,332,208 +11.44| ¢ thought it necessary to insist 
1910 f ae me 1,351,570,837 1,172,481,315 -—— 170,089,522 —15.27| that he was whipping an ad- 

Rasta ,310,580,765 1,339,539,563 -—- 23,958,798 — 2.16| versary, imagined or real, io 
Tee _ 1,365,355,859 1,309,006,353 + 56,349,506 + 4.30 j s 
OS ESET SER TY 1'502'472:942 11366304199 + 136168743 1 997| Prove that he was a strong man. 
RR Ree 1,401,010,280 1,486,043,706 — 85,033.426 — 5.72|1n the end he was pleading with 
oe LSE beat aibattes  <agh| Or, coFsumnen Cone Se ee 

‘ - a . osmee , 731, ’ ‘ : . + ,012, + 23.37 ictio: 

1917 __.___.. 946,395,684 1,741,329.277 + 205,066,407 +11.78 really no friction between them. 

Ree Sono ee pe 2,071,337,977 1,889,489,295 + 181,848,682 4 9.62 Of course, Donald is not the 
1919 2,339,750,126 2,074,114,256 + 265,635,870 + 12.81 strong man type. He never got io 
1921 ~~~ 27772. er sees «2 TeEeAS ise —- eTaveaeo ae] oe eos OF Seats, Reevucs ss 2 
eS er ~~~ 2602'347,511 2.665.747,212 —- 63,399,701 — 23g | Strong man. He got there by plug- 
seas atte Er eee oe eee eee Hye yt rr + 480,926,565 +18.46| ing away over many, many years 

Pint As FS aa 47,474 3,091,934,815 -- 225,987,341 — 7.31|and keeping his mouth shut. In- 
1925 -—--——— -——-— ee ee oe 2,887, 608, §23 2,864,512,167 + 23,096,456 + 0.81 deed oe a Br characteristic stor 
1926 ________.i__-_  83022.413:801  2,890,965,666 4 131.448.1389) + 4.55 ’ Sp ty 
1927 _..... #6. : _ 3,017-796-048 3,020.928.478 “— 9'132:436° ~— 0.80 | We ever heard about him was that 
ee OE OE Gee eee SRE ty 7S 3. Sues. 508 —~ 116,628,506 — 3.86! one time he suggested to his fel- 

ees Se ST MEEE aR 905,912,090 + 151,648,890 + 5.22 ; 
19390 _...._ 29377397195 3,062.220,645 — 324'823.450 —10.61 low executives that they should 
oT OE ____ 2,184'221'360 2688.007.639 — 503,786.279 —18.74| lay in a stock of particular goods 
1932 pecaies wate Bi _ 1,599,138,566 2,183,918,659 — 584,780,093 —26.78/ because a shortage was in the 
vt wo ees en -- . or .226,871 1,599,191,879 + 168,965,008 ~ 10.57 | offing. The executives voted him 
aH joi Tg - 1,627,736,490 1,413,361,745 + 214,374,745 +15.17 | Goo b oars ; 
1935 etn 1,632,996,080 1,627,736,490 5.259590 + 0.32| down because it involved quite an 
1936 Etats; 1,870,196,058 1,632,939,310 + 237.256.748 +14.53/| outlay of money. Donald never 

Py OP 2,083,250,357 1,869,614,084 + 213,636,273 +11.43| sai " ssed 
nde Ca 1'633,218.256 2.082.853,003  -- 4491634747 —-2159| > eS e wots Ryn 
1939 1,800,532.143 1.632,876.801 + 167,655,342 +1027) @My Gisappointment, just sa ere 
1940 1,991,064,110 1,800,532,143 + 190,531,967 +10.58| With his wide eyes. As the days 

__ 2,420,002,097 1.991.775.776 428,226,321 +21.50| passed his fellow i 
1942 ___. 3,280,758,417 2,420,002,097 + 860,756,320 +35.57 a af dune in hi po po a 
agp ai <llpage ou op in on him and explain 
fas aa MED OE so that, of course, there was nothing 

Jan. 1 to June 30 Given Preceding Decrease (—) Cent 2 gre in org decision and 
1909 $371,591,341 $294,951,102 + $76,640,239 25.98 | Seek to draw him out again. But 
1910 408,380,483 371,562,668 36.817815 + 9.91|he would just sit and look at 
193 S78 SS8 009 104.888, 430 _ 26, 1%, rh — 6.36 them. This finally unnerved his 
1913 400,242,544  373.442.875 + 26.799.669 + 7.18 comannae they thought he must 
1914 343,835,677 394,495,885 — 50,660,208 -—1284| have some dark secret which he 
1915 394,683,548 347,068,207 + 47,615,341 +13.72| wouldn’t tell. It finally got the 

16 559,376,894 393,225,507 + 166,151,387 + 42.25 best of them and they turned 
1917 _ 555,683,025 562,838,773 7,155,748 — 1.27|. ghee gs 
1918 265,705,922 540,911,505 —275.205583 —50eg|@round and reversed themselves. 
1920 196882649 269029233 67,840 304 25.64 |, “+ Tulet Patience was considered 
1921 . 310,890,365  169,082335 +141.808030 +8387/|t0 be his chief asset. Frankly he 
1922 530,420,651 312,088,627 + 218,332,024 69.96 | Was considered to be one of those 
9 s 649,131,565 531,566,924 + 117,564,641 + 22.12} men who kent such a close mo 
1924 597,828,199 651,828,563 — 54,000,364 — 828/1hot vou never knew sg a 
1925 656,663,561 597,855,833 + 58,807,728 + 9.84 y . 
1926 727,905,072  656,848.197 + 71,056.875 +10.82| had any sense or not. But under 
1928 Lo ee 9 7 PH rr rent pege mA nega, soy So oh 

4 5 afd > " _ —_ é io 
1929 - 817,500.221 702'553'020 4114947201 +1633 | licity, under the demands that he 
1930 618,567,281 818,154,445 199,587,164 -—2439|be a strong man, he sought io 
1931 ; $71, 168.438 618,597,371 —147,407,933 -—23.83 | change character. ‘His process of 

‘ A ae ox 450, 471,340,361  —149,889,660 —31.80 £43 
1933 is 352,131,926 321,452,887 + 30,679,039 + 9.54 orate from the Donald Nelson 
1934 TRE MES 417.993.205  346.640179 + 71,353026 +20.5a| Which brought him success with 
1935 _ rs 376,399,748 417,993,205 — 41,593,457 — 9.95 | Sears, Roebuck to that of a stroag 
it cc See SRS 7 IRN 7gt maa hae Diaan one ot the: saoe 
ee r 304.542'359 528152626 + 223610267 —4234| fascinating sights this writer has 
1939 : OO AANA: 499,209,791 304,569,136 + 98,534,655  +32.35| ever seen. 

Sc RRR TR ser sepsis “ 712, 103,791 + 94,608,287  +23.47 es , : 4 
Sales eran seats aaa ' 745,400,656 498179057 42472211599 +4962| Le question again arises as to 
1942 __.. 1,123,614,510 745,400,656 4+4378.213.854 +50.74| Why our editors keep. insisting 

, ‘ Pa -| upon strong men in Washington, 
oe Washington being experienced in war produc-| keep insisting that they be men 
tion is not that of labor. It is oneof|who will do something to us 

(Continued from First Page) | the uneven flow of raw materials.| every day. We are up against ihe 

The question arises, and it is|It is this more than any short-| amazing situation of our editors 
one that we should like to ask the | 4g¢. The bureaucracy, having had | insisting every day that ihe 

complete control over the flow of! Washington bureaucrats do some- 


chorusing editors, why is it nec- 
essarv to regiment labor. to give 
the Manpower Board control over 
it. Control for control’s sake. 
seems to be the national cry, and 
amazingly enough, we can’t see 
that it is coming either from Left- 
ists or from the Bureaucrats. It 
comes from our most conservative 
editors 

It so happens that the trouble 


raw materials and having bawled 
things up, our editors now say the 
solution is to give it complete con- 
trol over labor. 


On this whole business, you 
sometimes wonder if there are not 
some Leftist masterminds plant- , 
ing this stuff in the heads of the, 
conservative editors under ithe 
guise of doing what is necessary 








awiul hard time with Donald be- 
cause it is just not his nature. 
About the worst we can expect 
from him is to bang his fist upon 
| the table and declare what a 
strong man he is. But some of the 
rest of the crowd don’t need any 
| suggestions as how to be strong at 
all. 


| thing to us. They are having an 
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Moody’s Bond Prices And Bond Yield Averages 


Moody’s computed bond prices and bond yield averages are 
given in the following tables: 

MOODY’S BOND PRICESt 

(Basea on Average Yields) 
Avge. 
Corpo- 
rate * 
107.09 
107.09 
107.09 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
107.09 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.92 
106.74 
106.74 
106.74 
106.56 
106.39 
106.39 
106.21 
106.21 
106.39 
106.56 
106.74 
106.74 
106.56 
106.74 
106.74 
106.39 
106.92 
107.44 
106.04 


108.52 
105.52 


vu. 8. 
Govt. 
Bonds 
117.89 
117.93 
117.93 
117.93 
117.94 
117.93 
117.88 
117.88 
117.92 
117.92 
117.97 
117.96 
117.97 
117.97 
117.97 
117.97 
117.89 
117.86 
117.90 
118.03 
118.10 
118.11 
118.22 
118.22 
118.26 
118.09 
118.14 
118.33 
118.33 
118.38 
118.35 
118.33 
117.89 
117.79 
117.90 
117.80 
118.20 
116.34 
117.08 
118.41 
115.90 


120.05 
115.89 


~1942— 
Daily 
Averages 


Corporate by Groups * 
R.R. P.UG. Indus 


96.54 111.62 114.08 
96.54 111.62 114.03 
96.54 111.62 114.08 
96.38 111.44 114.08 
96.38 111.44 114.08 
96.38 111.44 114.08 
96.38 111.44 114.08 
96.23 111.44 114.08 
96.23 111.44 114.08 
96.23 111.44 114.08 
96.23 111.44 114.27 
96.23 111.44 114.27 
96.23 111.44 114.27 
96.23 111.62 114.27 
96.23 111.44 114.27 
96.23 111.44 114.27 
96.23 111.44 114.27 
96.23 111.44 114.27 
96.07 111.44 114.27 
95.92 111.44 114.27 
96.07 111.44 114.27 
96.07 111.44 114.27 
95.92 111.62 114.08 
95.77 111.44 114.27 
95.77 111.25 114.08 
95.77 111.25 113.89 
95.47 110.88 113.89 
95.47 110.88 113.89 
95.62 110.88 113.50 
95.77 110.70 113.31 
96.07 110.70 113.70 
96.07 110.70 113.50 
96.54 110.88 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
96.69 110.70 113.70 
97.00 110.34 113.50 
96.85 110.15 113.31 
97.31 110.52 113.70 
97.47 11162 114.46 
95.32 109.60 112.75 


97.78 112.56 116.4) 
95.62 109.42 111.62 


Corporate by Ratings * 
Aaa Aa A 


117.00 113.31 108.16 
117.00 113.31 108.16 
117.00 113.31 108.16 
116.80 113.31 108.16 
116.61 113.31 108.16 
116.61 113.31 108.16 
116.80 113.31 108.16 
116.80 113.31 108.16 
116.80 113.31 108.16 
116.80 113.31 108.16 
116.80 113.31 108.16 
116.80 113.31 108.34 
116.80 113.31 108.34 
116.80 113.31 108.34 
116.80 113.31 108.34 
116.61 113.12 108.16 
116.61 113.31 108.16 
116.61 113.31 108.16 
116.61 113.31 108.16 
116.61 113.31 108.16 
116.61 113.31 108.16 
116.41 113.50 108.16 
116.61 113.31 107.98 
116.41 113,12 107.98 
116.41 113.31 107.80 
116.22 113.12 107.98 
116.22 112.93 107.80 
116.22 112.93 107.62 
116.02 112.75 107.44 
115.82 112.93 107.27 
116.02 112.93 107.44 
116.02 112.93 107.44 
116.02 113.31 107.62 
116.22 113.12 107.62 
116.22 113.12 107.44 
116.22 113.12 107.62 
116.22 113.50 107.62 
115.63 113.31 107.62 
116.22 113.70 107.80 
117.00 114.08 108.34 
115.43 112.75 107.09 


118.60 116.02 109.60 
116.22 112.00 106.04 


92.20 
92.06 
92.06 
92.06 
92.06 
92.06 
91.91 
91.91 
91.91 
91.91 
91.91 
91.91 
91.91 
91.91 
92.06 
91.91 
91.91 
91.91 
91.77 
91.77 
91.77 
91.77 
91.77 
91.62 
91.62 
91.34 
91.05 
91.19 
91.19 
91.34 
91.77 
91.91 
92.06 
92.20 
92.06 
92.06 
91.91 
91.62 
92.06 
92.50 
90.63 


92.50 
89.23 


Apr. 
Mar. 


High 1942... 
Low 1942___ 


High 1941____ 
Low 
1 Year ago 
Aug. 25, 1941_ 
2 Years ago 
Aug. 24, 1940_ 


118.79 107.62 118.20 114.66 108.70 91.91 7.16 112.00. 115.04 


103.30 116.22 112.56 103.30 85.33 91.48 109.06 111.07 
MOODY’S BOND YIELD AVERAGESt 


(Based on Individual Closing Prices) | 


Avge. 
Corpo- 
rate 
3.33 
3.33 
3.33 
3.34 
3.34 


115.63 


Corporate by Groups 
R. R. PU Indus 
3.97 3.08 2.95 
3.97 2.95 
3.87 2.95 
: 2.95 
2.95 
2.95 
2.95 


Corporate by Ratings 
Aaa Aa A 
2.80 
2.80 
2.80 
2.81 
2.82 
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High 1942 
Low 1942 


High 1941 
Low 1941_- 


1 Year ago 
Aug. 25, 1941 


2 Years ago 
Aug. 24, 1940 2.84 3.03 3.55 4.76 3.22 3.11 


*These prices are computed from average yields on the basis of one ‘‘typical’’ bond 
(3% % covpon, metiiring in ‘25 years)’ and aant" purpor “show either the average 
level or the average movement! of actual pice quotati ' They merely serve to 
illustrate in a more comprehensive way the relative levels and the relative movement 
of yield averages the latter being the true picture of thé*bond market. 

tThe latest complete list of bonds used in computing these indexes was ished 
in the issue of Oct. 2, 1941, page 409 


National Fertilizer Association Price 
: Index Continues To Advance 


The: wholesale commodity price level was again higher last 
week, according to the price index compiled by The National Fer- 
tilizer Association, and made public Aug. 24. This index in the 
week ended Aug. 22 rose to 129.0 from 128.6 in the preceding week. 
‘It was 128.9 a month ago and 114.7 a year ago, based on the 1935- 
'1939 average as 100. The Association further reported as follows: 

With few exceptions, most price changes occurred in the food 
and farm products groups. The food price index rose substantially ; 
during the week, with 11 important items included in the group 
advancing and none declining. In the farm product group price 
increases for cotton, wheat, rye, eggs, fluid milk, and sheep more 
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‘declined; in the preceding week there were 16 advances and 13 
, declines; in the second preceding week there were 18 advances and 
| 11 declines, 


WEEKLY WHOLESALE COMMODITY PRICE INDEX 


Compiled by The National Fertilizer Association 
(*1935-1939 = 100) 

Latest Preceding Month Year 
Week Week Ago Ago 
Aug. 22 Aug. 15 July 18 Aug. 23 

1942 1942 1942 1941 
129.7 128.5 125.9 111.2 
141.2 140.3 137.6 119.0 
158.4 158.4 159.6 139.0 
140.2 139.4 137.9 116.6 
178.0 174.6 185.9 152.6 
112.2 112.5 111.5 103.3 
140.9 140.1 135.6 112.9 
118.8 r118.8 125.2 111.3 
126.8 127.0 127.6 122.7 
147.4 146.9 148.5 136.4 
104.4 104.4 104.4 103.8 
151.5 151.5 151.6 120.5 
120.7 120.7 120.7 106.3 
1LTB) 117.8 117.8 112.7 
116.3 115.3 115.3 107.1 
104,1 104.1 104.1 99.3 


100.0 All groups combined 129.0 r128.6 128.9 114.7 
*Indexes on 1926-1928 base were: Aug. 22, 1942, 100.5; Aug. 15, 100.4; Aug. 23, 
1941, 89.4. r Revised. 


Weekly Coal and Coke Production Statistics 


The Bituminous Coal Division, U. S. Department of the In- 
terior, in its latest report, states that production of soft coal in the 
week ended Aug. 15 again passed the 11,000,000-ton mark, after 


% 
Each Group 
Bears to the 
Total Index 
25.3 


Cottonseed Oil 

Farm Products —-_ 

Cotton 

Grains 
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Textiles 
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Building materials 
Chemicals and drugs 
Fertilizer materials__..__..__— Lidia 
Fertilizers 
Farm machinery 
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timated at 11,150,000 net tons. This is in comparison with 10,983,- 
000 tons in the corresponding period of 1941. Total production 
of soft coal in 1942 to date shows an increase of 19.6% over the 
same period last year. 

According to the U. S. Bureau of Mines, production of Penn- 
sylvania anthracite for the week ended Aug. 15 was estimated at 
1,261,000 tons, an increase of 34,000 tons (2.8%) over the preced- 
ing week. When compared with the output in the corresponding 
week of 1941, there was an increase of 43,000 tons or 3.5%. The 
calendar year to date shows a gain of 8.0% when compared with 
the same period last year. 

The U. S. Bureau of Mines also reported that the estimated 
producton of by-product coke in the United States for the week 


with the output for the week ended Aug. 8. The quantity of coke 
from beehive ovens decreased 14,000 tons during the same period. 


ESTIMATED UNITED STATES PRODUCTION OF COAL, IN-NET TONS WITH 
COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM (000 OMITTED) 
(Data for Pennsylvania anthracite from Weekly Anthracite and Beehive Coke Report 

of the Bureau of Mines; data for crude petroleum computed from weekly 
statistics of American Petroleum Institute.) 
—Week Ended ————January 1 to Date-———— 
tAug. 15, Aug. 8, Aug. 16, Aug. 14, 

1942 1942 1941 1937 

11,150 10,940 297,142 271,906 

1,858 1,823 1,566 1,428 





Aug. 16, 
1941 

10,983 

1,831 


Bituminous and 
lignite coal— 
Total, incl. mine fuel_ 
Daily average ____ 
*Crude Petroleum— 
Coal equivalent of 
weekly output 6,237 6,360 6,333 200,774 193,556 177,964 
*Total barrels produced during the week converted into equivalent coal assuming 
6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u.. per pound of coal. Note that most 
of the supply of petroleum products is not directly competitive with coal (Minerals 
Yearbook, 1939, page 702). +Subject to revision. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE 
(In Net Tons) 
Week Ended 


——Calendar Year to Date 
§Aug. 15, Aug.8, Aug.16, ‘SAug. 15, Aug. 16, Aug. 17, 
Penn anthracite— 1942 1942 1941 1942 1941 1929 
*Total, incl. colliery fuel 1,261,000 1,227,000 1,218,000 37,381,000 34,625,000 42,958,000 
*Commercial production 1,198,000 1,166,000 1,157,000 35,512,000 32,394,000 39,865,000 
Beehive coke— 
United States total 
By-product coke— 
United States total 1,214,400 1,202,200 t 38,236,500 t 
*Includes washery and dredge coal, and coal shipped by truck from authorized 
— tExcludes colliery fuel. tComparable data not available. §Subject to 
revision. 


136,200 150,200 145,900 4,908,200 3,898,800 4,344,100 


+ 
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ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
{In Thousands of Net Tons] 


(The current weekly estimates are based on railroad carloadings and river ship- 
ments and are subject to revision on receipt of monthly tonnage reports from district 
and State sources or of f‘nal annual returns from the operators.) 


——-—Week Ended-~-—____-_—__——-_— 
Aug. 1, Aug.9, <Aug.10,- Aug. 7, avge. 
1942 1941 1940 1937 $1923 

5 4 2 es 
378 288 253 397 
90 51 59 8 
134 91 90 

1 +t +t 
807 634 
307 235 

46 37 

92 92 
801 667 
148 122 
26 27 

7 7 
43 42 


ner August 


Aug. 8, 
State— 


6 
329 
79 
111 
tf 
1,025 
394 
38 
131 
916 
207 
38 
++ 
49 


oe 


Georgia and North Carolina-_. 
Ulinois 1,363 
440 
100 
145 
765 
217 
44 
21 
50 


1,124 
470 
43 
159 
964 
223 
36 

6 

63 


Kansas and Misséuri 
Kentucky—Eastern 
Kentucky-—Wes 
Maryland ? 
Michigan 
Montana 
lignite) 
New Mexico 
North - and South Dakota 
(lignite) 
Ohio. b- 
Pennsylvania (bituminous) -- 
Tennessee 
Texas’ (bituminous and lig- 
nite 


(bituminous and 


49 
**20 


21 
21 


17 
16 


28 
19 


33 
24 


466 
2,328 
116 

9 


346 
2,015 
96 

19 


677 871 
2,728 
133 


6 


111 
403 
39 
2,306 
913 
130 

1 


638 
2,767 
130 

7 


118 
24 


83 
248 
47 
1,515 
875 
154 

4 


73 
303 
26 
1,910 
618 
92 

tt 


46 
272 
30 
1,764 
481 
95 

+t 


84 
388 
36 
2,318 
856 
110 
tt 


2,180 
855 
140 

+t 


*West Virginia—Southern -_-_-_. 
tWest Virginia—Northern--_-. 
Wyoming 3 

tOther Western States 





Total bituminous and lig- 


7,478 11,538 


1,335 834 511 1,926 
Total, all coal_..-..--.---. 12,167 12,451 12,034 9,519 7,989 13,464. 


10,940 10,699 8,685 


1,227 


11,200 
1,251 








than offset decreases in corn, oats, and barley. Prices in the tex-., 
tile group recovered a portion of a drop which occurred in the. 
former week. The only group average: to register a decline was 
the miscellaneous commodities index, which fell off. slightly, due 
‘to lower cattle feed prices. 

During the week prices of 17 commodities advanced and 8 


*Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.; 
and on the B. & ©. in Kanawha, Mason. and Clay counties. tRest. of State, including 
the Panhandle District.and Grant, Mineral, and Tucker counties. tIncludes Arizona, 
California, Idaho, Nevada, and Oregon. §Data for Pennsylvania anthracite from pub- 
lished records of the Bureau of Mines. ‘Average weekly rate for entire month. 
**Alaska, Georgia. North Carolina, and South Dakota. included. with. “other Western 
States... ttLess than 1,000 tons. 


a slight decline in the preceding week, the total output being es- | 


ended Aug. 15 showed an increase of 12,200 tons when compared | 
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3,734 | 


To Rebuild London On 
~ Decentralization Plan 


| A master-plan for the post-war 
i'rebuilding of London on a com- 
| pletely new pattern has been pre- 
pared by the Modern Architectu- 
|ral Research Group, according to 
‘Herbert U. Nelson, Executive 
Vice-President of the National 
Association of Real Estate Boards. 
The plan even in the blueprint 
stage, it is indicated, will be pro- 
foundly interesting to American 
city-builders. because, said Mr. 
Nelson, it is the first detailed pro- 
posal for the planned de-aggrega- 
tion of a great metropolitan city 
to be advanced to meet a practical 
situation in which such a new pat- 
tern could be applied. Mr. Nelson 
further stated: 

“London rose substantially on 
its old foundations after its great 
catastrophe, the fire of 1666. In- 
stead of doing that again, the 
new master-plan proposes to sub- 
stitute for the old network of 
small streets and for the city’s 
inner suburban arrangement a 
series af parallel self-contained 
urban units extending in a north 
and south direction from the 
Thames, business sections and in- 
dustries grouped in a pleasant and 
convenient relationship. The plan 
calls for each city-within-a-city 
to be approximately half a mile 
wide and 15 miles long. 

“Intervening spaces a half-mile 
wide are proposed. The parallel 
urban units and the wide inter- 
vening spaces would be traversed 
by traffic arteries, with industrial, 
commercial and civic activities 
grouped near the main arteries. 
Dwellings would be served by 
secondary arteries. 

“Reports to the Urban Land In- 
stitute point out that a basic pur- 
pose of the plan is to decrease 
the population density of the area 
within a 15-mile radius of the 
center of London. In this area 
900,000 houses were built in the 
20 years preceding the war. 

“This would be planned decen- 
tralization, not destructive decen- 
tralization: If the plan can be 
followed, London may’ take the 
lead in breaking up the amorphic 
quality which has come to be the 
curse of our great cities and may 
be able to reintroduce the human 
qualities of neighborhood life 
while retaining the advantages 
possible only to a metropolis.” 


Treasury To Pay Off Two 
Maturing Issues In Cash 


Secretary of the Treasury Mor- 
genthau announced on Aug. 24 
that the Treasury will pay off in 
cash on maturity $662,000,000 
| principal amount of Treasury and 
| Reconstruction Finance Corpora- 
tion notes due in September and 
|'October and also that there will 
_be “new money” financing. 
| The issues are $342,000,000 of 
|\2% Treasury notes, maturing on 





; | Sept. 15, and $320,000,000 of RFC 


7%,% notes, maturing on Oct. 15. 

| The Secretary also told his 
|press conference that the $815,- 
000,000 August war bond quota 
| will not be met and added that 
'this did not bring the prospect of 
‘forced purchase of bonds any 
/nearer. He further said that the 
| quota system for the States would 
, continue for the time being. Mr. 
Morgenthau pointed out that only - 
' one-sixth of the Treasury’s “new 
money” needs was realized from 
| the sale of war bonds. 


—_—— 


Moody’s Daily 
Commodity 


Tuesday, Aug. 182. .0..__ 
Wednesday, Aug. 19__________- 
Thursday, Aug. 20_.__.__. i 
Fridav, Aug. 21...-.___. 
Saturday, Aug. 22 
| Monday, Aug: 24... _ 

Tuesday, Aug. 25 

Two weeks ago, Ave, 11 : 
Month-ago, July 25.2... -.~ 


1941 Hith—Sept. Me 
low-——-Peb, 17> 0... : 
1942. Hieh—Anril*9_. +. 
Low——Jan.. 2... /..___ 


Index 


231.1 
231.1 
231.3 
230.7 
230.5 
231.2 








| 
| 
| 
| 
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‘Daily Average Crude Gil Production For Week 


Ended Aug. 16, 1942 Off 77,000 Barrels 


The American Petroleum Institute estimates that the daily 
average gross crude oil production for the week ended Aug. 15, 1942 
was 3,893,450 barrels, a decrease of 77,000 barrels per day from the 
preceding week and 59,850 barrels per day less than m the corres- 
ponding week of last year. The current figure also was 145,050 
barrels below the daily average figure for the month of August, 
1942, as recommended by the Office of Petroleum Coordinator. 
Daily production for the four weeks ended Aug. 15, 1942 averaged 
3,734,400 barrels. Further details as reported by the American 
Petroleum Institute follow: 

Reports received from refining companies owning 85.6% of 
the 4,800,000 barrel estimated daily potential refining capacity of 
the United States, indicate that the industry as a whole ran to stills, 
on a Bureau of Mines’ basis, 3,711,000 barrels of crude oil daily dur- 
ing the week ended Aug. 15, 1942, and that all companies had in 
storage at refineries, bulk terminals, in transit and in pipe lines as 
otf the end of that week, 80,708,000 barrels of finished and unfin- 
ished gasoline. The total amount of gasoline produced by all 
companies is estimated to have been 11,125,000 barrels during the 
week ended Aug. 15, 1942. : 


DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 


| The report released by the “Engineering News-Record” on Aug. 
20, added: 
' The current week’s volume brings 1942 construction to $6,702,- 
(099,000, an increase of 59% over the total for the 34-week period last 
year. Private construction for the period, $429,093,000, is 51% below 
last year, but public work, $6,273,006,000, is 88% higher than a year 
ago as a result of the 138% gain in Federal construction. 

Construction volumes for the 1941 week, last week, and the cur- 
rent week are: 


Aug. 21,1941 Aug.13,1942 Aug. 20, 1942 

Total Construction_____ $80,161,000 $200,600 ,000 $230,706,000 
Private Construction__-__ 18,040,000 10,889,000 6,482,000 | 
Public Construction _—___ 62,121,000 189,711,000 224,224,000 
State and Municipal__ 16,522,000 6,744,000 7,184,000 
Pederal: - 2 ue 45,599,000 ' 182,967,000 217,040,000 


In the classified construction groups, gains over the 1941 week 
are in waterworks, sewerage, public buildings, streets and roads, and 
unclassified construction. Increases over last week’s totals are in 
waterworks, bridges, public buildings, streets and roads, and un- 
classified construction. Subtotals for the week in each class of work 
are: waterworks, $7,690,000; sewerage, $3,733,000; bridges, $737,000; 
industrial buildings, $1,531,000; commercial building and large-scale 
private housing, $4,851,000; public buildings, $125,357,000; earthworth 
and drainage, $3,357,000; streets and roads, $13,135,000; and unclassi- 
fied construction, $70,315,000. 

New capital for construction purposes for the week totals $8,- 
126,000, a gain of 95%, compared with the $4,179,000 reported for the 
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‘longer available for publication), 


the problem of further increasing 
production is tied in with the 
labor situation: According to a 
statement issued by the Office of 
War Information on Aug. 13, cop- 
per authorities believe domestic 
production could have been some 
5,000 tons higher in July “if suf- 
ficient labor had been available 
at the mines.” Members of the 
copper industry advisory commit- 


{tee were told that it was the in- 


tention of Selective Service to de- 
fer individuals engaged in copper 
mining who are found to be es- 
sential to production. 


Lead 


Producers estimate that con- 
sumers of lead have covered their 
August requirements to the extent 
of at least 90%, with September 
at 50%. Actual consumption of 
lead in the United States is esti- 
mated at between 55,000 and 60,- 
000 tons a month. 














*State —Actual Production— ‘ ; 
"OPC. Allow- Week Change 4 Weeks Week 1941 week. The current week’s new financing is made up of $7,651,000 zene, meaner so ing the ae 
Recommen- ables nde rom nde n i : ici as" : week was in gooa volume, consid- 
Gelions Meaintitie Aug. 15 Stestae: ‘han 1k ee in State and municipal bond sales, and $475,000 in corporate security - ne “2 pads limi 
August Aug. 1 1942 Week 1942 1941 | issues. ering prevailing conditions limit- 
Oklahoma -_____~-- ~ 415,500 415,500 ie — 13,058 382,100 416,950 New construction financing for the year to date, $9,517,774,000, the the ps of Bo er A ong 
Kansas -...._...___ 281,900 281,900 #290,750 . + 34,500 277,700 250,700 is 77% higher than the total for the 34-week period last year ions continued on e basis o 
Nebraska -_--_--___ 4,100 ------ 13,400 -—— __150 3,500 6,600 were 6.50¢, New York, and 6.35¢, St. 
Panhandle Texas ____ 94,750 5,250 86,350 80,250 ne Louis. Chemical lead sold in the 
Merth Texas... 138,850 — 250 139,050 131,250 : St. Louis . whet at 6.40¢ 
Sct eee teass vzycee 20200 2useno 271280 July Department Store Sales In New York The War Production’ Bi 
East Central Texas__ $4,900 + eae 87,100 84,100 The War Production Board an- 
Bast Texas _________ 360,300 — 59, 322,850 369,850 s 2 
soutaet Texas —— yszouo — 3630 issaso iseso/ = Federal Reserve District 1% Above Year Ago|minersi cieaa oxide) may be used 
Coastal Texas ______ 291,300 -—~- 9,650 254,400 —_ 290,050 Oo ¢ mineral (lead oxide ) may be used 
Total Texas __ ___ “$1,396,700 11,388,021 1,383,750 —100,350 1,249,800 1,445,900 The Federal Reserve Bank of New York announced on Aug. 18|®5 Pigment in printing ink with- 
North Louisiana —___ 96,850 — 350 96,350 72,700 | that July sales of department stores in the Second (New York) Fed- out ‘restriction. 
Crates Prarie ics 235,750 + = ase 250,200 | eral Reserve District increased 1% above a year ago. The combined Zine 
otal Louisiana -. 332,600 350,600 432,600 + 329,850 _322,900| sales for January through July are 10% higher than in the same| August allotments of zinc have 
it EE ETE: 81,600 72,072 72,550 = 72,500 74,200 period last year. Stocks of merchandise on hand in department|been about cleaned up by pro- 
Mississippi __-_. itis 50,000 *77,700 + 2,500 77,700 49,600 | stores at the end of July were 82% above July, 1941. ducers, and September authoriza- 
iDinois --.-.---.--. 289,300 255,000 — 26,650 269,850 365,550 The apparel stores in the New York Reserve District ted alti ted t i 
ins 20,600 116,950 — 2,100 18,050 18,700 ! ; ; istrict reported a/tions are expected to open up in 
Eastern (not includ. loss of 2% in net sales in July. Their stocks on hand at the close ot|the next week. The price situa- 
ER a feels <a 130,000 97.308 + a4 ea.ene oa.ene the month were 60% above last year. — tion was unchanged, Prime West- 
pcictiibictlihinne , 3, + , , The following is the bank’s tabulation: ern continuing on the basis of 
Wyoming ...._.____ 95,000 87,700 4,200 90,350 80,850 814¢, East St. Louis. High Grade 
Montana _...... 22,700 23,200 — 50 22,450 20,300 2 V4 _ . 
Colorado _ r 7,200 6.700 + 100 6.700 3,800 DEPARTMENT STORE TRADE BY MAJOR LOCALITIES—JULY, 1942 commands the usual premium. 
eyo or ena palate 97'300 97,300 73.450 + 2,800 71/350 103,750 Second Federal Reserve District Th j : 1 t 
— Percentage Changes from a Year Ago -ne premium ~- price pian. 0 
Total East of Calif. 3,271,300 3,160,850 —- 99,800 3,029,800 3,299,200 Net Sales—— stimulate production of zinc con- 
California ...____ gene a. 767,200 $767,200 732,600 + 22,800 704,600 654,100 we encil ee centrate in the Tri-State area is 
Total United States _ 4,038,500 3,893,450  — 77,000 3,734,400 3,953,300] Department Stores— July cn me een being yeteer wf por gabr aces gg 
ed BR eg BRE EEO De to + 9 4+ 88 officials. Oo maintain Output a 
*O. P.C. recommendations and state allowables represent the production of all : ‘ 
petroleum liquids, including crude,oil, condensate and natural gas derivatives recovered “qos New Jersey—-------_—--------_-_- + + 8 + 87 some properties quotas may have 
from oil, condénsate and gas fiéids. Past recoras ct production indicate, however, | woctchester and Fairfield Gounties... < . 2 +10 + 89 to be revised. Walter C. Page, a 
that certain wells may be incapable of producing the allowables granted, or may be yt lank SORT wt +14 +52 member of the quota committee 
limited by pipeline proration. Actual State production would, under such conditions,| + wer Hudson River Valley... xee_d +17 +72 indicated that the Goveraimaat 
prove to be less than the allowables. The Bureau of Mines reported the daily average Poughheepste Fernie ne => — > + 5 +32 cated — 
production of natural gasoline in May, 1942, as follows: Oklahoma, 28,100; Kansas, | yer Hudson River Valley............... ae + 9 -- was planning on a long war, and 
4.600; Texas, 97,500; Louisiana, 17,900; Arkansas, 2,700; New Mexico, 5,200; Californis, | “Albany i +7 +n interest now centers in inereasing 
40, a erin Shree ta pee RAR NR ee > La aie mri eS Matas oe ee ee ee 7 ed i : iti ; 
+Oklahoma, Kansas, Nebraska, Mississippi, Indiana figures are for week ended TSlomaek ihear Vora. etre: setae a aneeneaRiaheaie i 2 oon sate production of critical materials. 
7 a.m. Aug. 12. 8 1s, Se RR 6 : + 1 Tin 
: ; : Ps , Oe etn i Ss AS IE | AOD ms +9 +70 
tAs provided for in the original order of the Texas Railroad Commission, this is e ba ? 
the net basic allowable as of Aug. 1 calculated on a 31-day basis and including shut-| Northern New York State-—————————————_.. aay Fi ~~ Mrs. Guy P. Trulock has been 
downs and exemptions for the entire month. Shutdown was ordered for Aug. 8, 9, 15, Binghamton ee carta 13 +2 + 54 named head of the Tin and Sal- 
16, 22, 23, 29, 30 and 31. A revised order was issued, effective Aug. 8, increasing the Elmi st ROR OE TT Sik Pie De = Shes a Cc ittee of Ne York 
allowable to approximately 1,482,433 barrels and lifting the shutdowns in certain ring ima wut ike Se + : +17 as vage ommi w ‘ 
fields for Aug. 8, 22, 23, 29, 30 and 31. . cattle coer seretitt nt gene path + - Me succeeding N. M. Ohrbach. 
$Recommendation of Conservation Committee of California Oil Producers. «ean lla eo Be toca A ogg Ce That se ee D4 + . 
‘Later press reports indicate that this figure was revised upward to approximately Niagara Falls ~~~ --~-------~~~---------- +34 +36 +34 Quotations were unchanged. 
1,456,700. Rochester -~-~-----~--------~-~--------- + 8 +11 +74 Straits quality tin for future de- 
cae ; livery was nominally as follows: 
CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF *All department stores__-------------.. +1 +10 +82 y di a ; oie 
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL ; ie: : g. pt. _ Oct. 
OIL, WEEK ENDED AUG. 15, 1942 Apparel stores - iv — 2 +11 +60 — oy : -~ yom poems egy 
= ‘ ei ’ . . $2. 52. 52. 
= *Subject t sib! into Aug. 15 . 52.000 52.000 52.000 
(Figures in Thousands of Barrels of 42 Gallons Each) Subject to pessihie reywien Aug, 17. ~. . 52.000 52.000 52.000 
Figures in this section include reported total: INDEXES OF DEPARTMENT STORE SALES AND STOCKS Aug. 18 52.000 52.000 52.000 
plus an estimate of unreported amounts and are Second Federal Reserve District Aug. 19 52.000 52.000 52.000 
therefore on a Bureau of Mines basis [1923-25 average == 100] Chinese tin, 99%, spot, 51.125¢ 
Gasoline ™ 7 3988 1942 all week 
Production 2- ° . 
Pe See ober rs an oar Sales (average daily), unadjusted ie “a “— or Quicksilver 
- fineries Finishe ° as of Re- ‘ ’ s Ip lititpenscmesotiedes 9° 2 ‘ 
nae mune to stills Includ. and Un- Oiland sidua) | Sales (average daily), seasonally adjusted___ 114 103 96 114 Sellers report the market for 
tial % Re- Daily % Op- Natural finished Distillate Fuel | Stocks, unadjusted —--.——-_-------____-. +84 160 158 156 |quicksilver as unchanged, quota- 
District— Rate porting Average erated Blended Gasoline Fuels Oil | Stocks, seasonally adjusted ~~----_--------. 96 156 167 180 /tions in New York ranging from 


*Combin’d: East Coast, 
Texas Gulf, Louisi- 
ana Guif, North 
Louisiana - Arkansas 





and Inland Texas... _ 2,440 88.2 1,670 68.4 5,011 38,589 20,143 17,714 
Appalachian hs RR ‘176 84.8 164 93.4 426 2,830 556 546 
) gy E.R ee 804 83.3 740 92.0 2,618 14,814 5,261 3,846 
Okla., Kansas, Mo... 416 80.1 365 87.7 1,203 6,725 1,662 1,315 
Rocky Mountain —-_-~-. 147 48.0 89 60.5 289 2,047 424 553 
California — ~~~ 4 817 89.9 683 83.6 1,578 15,703 11,995 53,448 
Tot. U. 8. B. of M. ms 

basis, Ang. 15, 1942 4,800 85.6 3,711 77.3 11,125 +80,708 40,041 77,422 
Tot. U. 8. B. of M. ; : cs 

basis, Aug. 8, 1942.. 4,800 85.6 3,561 74.2 11,155 §81,277 39,024 78,575 

; 2 r. of Mines 
v ns) 3,990 12,924 82,312 45,368 93,365 


basis, Aug. 16, 1941 : 
*At the request of the Office of Petroleum Coordinator. 
+Pinished, 72,446,000 barrels; unfinished, 8,262,000 barrels. 
tAt refineries, at bulk terminals, in transit, and in pipe lines. 
$Revised downward in Appalachian’ 147,000 barrels; upward in combined area 
109,000 barrels; U. S. total finished 73,334,000 barrels; unfinished 7,943,000 barrels. 





Engineering Construction Almost Triple {941 
Week’s Volume 


Engineering construction volume for the week totals $230,706,000, 
almost triple the total reported for the corresponding 1941 week, and 
15% higher than a week ago, according to “Engineering News-Rec- 


ord.” Public work climbs 261% above the week last year, and is 18% 
higher than in the preceding week. Private construction, however, 
is 64% lower than a year ago, and 40% under a week ago. Federal 
work, which is the factor responsible for the public gain, is 375% 
above the 1941 week, and 19% above last week. 


+Revised. 


Non-Ferrous Metals—August Needs For Copper 
And Zinc Satisfied—Lead Bookings Good 


Editor’s Note.—At the direction of the Office of Censorship 
certain production and shipment figures and other data have been 
omitted for the duration of the war. 


“E. & M. J. Metal and Mineral Markets,” in its issue of Aug. 20 
stated: “Except for new ceiling prices on secondary aluminum, and 
brass and bronze ingots, the price. situation in non-ferrous metals 
during the last week was unchanged. In both instances, the adjust- 
ments made were downward to bring prices more in line with those 
named on virgin material. Lead sales again were in good volume. 
Washington reports on the cop-®— 
per outlook remain badly mud-|the trade late this week or early 
dled. Trade authorities here know next week. Demand continues 
of no instances where fabricators high, yet the industry does not 
engaged in essential war work /|doubt its ability to take care of 
have not been able to obtain cop- | essential business. Domestic con- 
per to cover their needs. August sumers are obtaining electrolytic 








$194.43 to $198.08 per flask. 


The Department of Munitions 
and Supply, Ottawa, reports that 
since the war began Canada has 
developed a quicksilver deposit 
in British Columbia that is the 
only large one of its kind in the 
British Empire. By the middle of 
1942, this mine was producing 
enough to satisfy all Canadian 
war and essential requirements, 
and, in addition, furnished metal 
for exportation to the United 
States and the United Kingdom. 


Silver 


During the past week the silver 
market in London has been quiet, 
with the price unchanged at 234¢. 
The New York Official and the 
U. S. Treasury prices are also un- 
changed at 354¢¢ and 35¢, respec- 
tively. 

Daily Prices 


allotments of copper and zinc were 


publication further went on to 
say in part: 


Copper 





September allocation’ certifi- 
cates for copper are expected in 


taken care of ahead of time.” The | 


/copper on the basis of 12¢, Valley, 
and foreign copper is moving in- 
to the country on the basis of 


(11.75¢, f.a.s. United States ports. 


Though mine output of copper 
in the United States has been 


‘moving upward since the begin- 


ing of the year (statistics are no 


The daily prices of electrolytic 
copper (domestic and export, re- 
finery), lead, zinc and Straits tin 


were unchanged from those ap- 
|pearing in the “Commercial and 
Financial Chronicle” of July 31, 
1942, page 380. 
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Revenue Freight 
Ended Aug. 15, 1942 Totaled 868,245 Cars 


Loading of revenue freight for the week ended Aug. 15, to- 
taled 868,845 cars, the Association of American Railroads announced 
on Aug. 20. This was a decrease below the corresponding week in 
1941 of 21,492 cars or 2.4%, but an increase above the same week 
of 1940 of 125,795 cars or 16.9%. 

Loading of revenue freight for the week of Aug. 15 incresaed 
19,093. cars or 2.2% above the preecding week. 

Miscellaneous freight loading totaled 396,928 cars, an increase 
of 9,802 cars above the preceding week, and an increase of 28,545 
cars above the corresponding week in 1941. 

Loading of merchandise less than carlead lot freight totaled 
89,988 cars, an increase of 937 cars above the preceding week, but 
a decrease of 66,281 cars below the corresponding week in 1941. 

Coal loading amounted to 167,045 cars, an increase of 3,605 
cars above the preceding week, but a decrease of 698 cars below 
the corresponding week in 1941. 

Grain and grain products loading totaled 44,684 cars, an in- 
crease of 2,558 cars above the preceding week, and an increase of 
309 cars above the corresponding week in 1941. In the Western 
Districts alone, grain and grain products loading for the week of 
Aug. 15 totaled 30,577 cars, an increase of 2,927 cars above the pre- 
ceding week, but a decrease of 578 cars below the corresponding 
week in 1941. 

Live stock loading amounted to 13,479 cars, an increase of 1,481 
cars above the preceding week, and an increase of 2,549 cars above 
the corresponding week in 1941. In the Western Districts alone, 
loading of live stock for the week of Aug. 15 totaled 9,996 cars, an 
increase of 1,251 cars above the preceding week, and an increase 
of 2,029 cars above the corresponding week in 1941. 

Forest products loading totaled 54,597 cars, an increase of 1,514 
cars above the preceding week, and an increase of 4,245 cars above 
the corresponding week in 1941. 

Ore loading amounted to 88,424 cars, a decrease of 628 cars 
‘below the preceding week, but an increase of 9,590 cars above the 
corresponding week in 1941. 

Coke loading amounted to 13,700 cars, a decrease of 176 cars 
below the preceding week, but an increase of 249 cars above the 
corresponding week in 1941. 

All districts reported decreases compared with the correspond- 
ink week in 1941 except the Southwestern, but all districts reported 


increases over 1940. 

1940 
3,215,565 
2,465,685 
2,489,280 
2.495.212 
3,351,840 
2,896,953 
2,822,450 

717,927 
727,072 
743,050 


1942 1941 
3,858,273 3,454,409 
3,122,773 2,866,565 
3,171,439 3,066,011 
3,351,038 2,793,630 
4,170,713 4,160,060 
3,385,769 3,510,057 
3,321,568 3,413,435 

863,528 883,022 
849,752 878,505 
868,845 890,337 


Four weeks of April 

Five weeks of May 

Four weeks of June 

Pour weeks of July____..--- 
Week of Aug. I__------_ 
Week of Aug. 8_______ 
, et Bah) ce ee 





Total 26,963,698 25,915,031 21,925,035 


The following table is a summary of the freight carloadings for 
the separate railroads and systems for the week ended Aug. 15, 1942. 
During this period only 50 roads showed increases when compared 
with the corresponding week last year. 


REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 
(NUMBER OF CARS)—WEEK ENDED AUG. 15 


Total Loads 
Received from 
Connections 
1942 1941 


1,297 1,456 
163 229 
13,811 13,142 
2,009 2,417 
69 59 
2,403 2,379 
11,058 10,592 
10,740 8,574 
130 106 
1,282 1,183 
2,768 3,724 
16,037 15,566 
8,102 8.732 
2,706 

2,237 

9,878 

2,508 

362 

50 

51,987 

16,369 

2,303 

13,631 

1,621 

9,993 

6,313 

34 

414 

2,142, 

1,194 

10,221 

4,367 


Total Revenue 
Freight Loaded 
1942 1941 


338 582 
836 981 
6,052 8,789 
1,534 1,549 
26 18 
265 1,501 
6,399 7,315 
7,540 10,315 
329 324 
1,702 2,147 
319 316 
12,704 16,005 
4,269 4,745 
186 171 
2,130 2,410 
9,205 9,941 
2,264 3,293 
6,173 6,435 
2,365 2,534 
48,364 51,156 
9,600 12,064 
1,149 1,227 
8,094 6,863 
188 558 
8,280 8,521 
5,247 5,596 
774 665 
390 479 
1,195 1,192 
366 575 
6,017 6,372 
6,324 5,503 


Railroads 


Eastern District— 


Ann Arbor 
Bangor & Aroostook. 


1940 


612 
796 
7,024 
1,414 
13 
1,240 
5,609 
8,645 
409 
1,721 
273 
13.252 
3,798 
153 
1,869 
8,471 
2,656 
5,264 
2,268 
42,092 
9,555 
1,241 
5,681 
375 
7.203 
5,430 
837 
380 
1,110 
638 
5,207 
4,712 








Chicago, Indianapolis & Louisville___ 
Central India 

Central Vermont_ 

Delaware & Hudson 

Delaware, Lackawanna & Western__. 
Detroit & Mackinac 

Detroit, Toledo & Ironton 

Detroit & Toledo shore Line________ 


Grand Trunk Western 
Lehigh & Hudson River 
Lehigh & New England 





Monongahela 
Montour nag badehh 
New York Central Lines 

N. Y., N. H. & Hartford 

New York, Ontarie & Western 

New York, Chicago & St. Louis______ 
N. Y., Susquehanna & Western 
Pittsburgh & Lake Erie 

Pere Marquette___ 
Pittsburgh & Shawmut 
Pittsburgh, Shawmut, & North 
Pittsburgh & West Virginia 
Rutland 
Wabash 
Wheeling & Lake Erie 























161,324 206,489 


_ 


180,142 150,048 





Total 








Allegheny District— 


Akron, Canton & Youngstown__..... 
Baltimore & Ohio_ 


Buffalo Creek & Gauley___...._ ~~ wikes 


Central R. R. of New Jersey____.-.-- 
Cornwall __..._- ieee 
Cumberland & Pennsylvania______ en 


Ligonier Valley 
Long Island 


658 
41,777 
7,014 
271 
1,978 
7,099 
612 
266 
137 
855 
1,932 
82,940 
14,425 
20,795 
4,200 

















Pennsylvania System 
Reading Co 


Union (Pittsburgh) et 
Western Maryland__.._..__-______ ew: 








4,172 





184,959 


oo 


Total 194,197 171,253 











Pocahentas District— 
Chesapeake & Ohie__ 
Norfelk & Western... 
Virginian _-- 


28,922 
22,865 
4,646 


29,970 
25,089 
5,084 


12,446 
6,524 
2,373 














Total 56,433 60,143 21,343 
poms 











Gar Loadings During Week 


Railroads 


Southern District— 


Alabama, Tennessee & Northern 
4tl. & W. P.—W. R. R. of Ala 
Atlanta, Birmingham & Coast 
Atlantic Coast Line 

Central of Georgia 

Charleston & Western Carolina 
Clinchfield 


Durham & Southern 
Plorida East Coast 
Gainesville Midland 
Georgia 

Georgia & Florida 
Gulf, Mobile & Ohio 
filinois Central System 
Louisville & Nashville__ 
Macon, Dublin & Savannah 
Mississippi Central 

Nashville, Chattanooga & St. L 
Norfolk Southern 

Piedmont Northern 

Richmond, Fred. & Potomac 
Seaboard Air Line 

Southern System 

Tennessee Central 
Winston-Salem Southbound 


Total 





Northwestern Distriet— 


Chicago & North Western 
Chicago Great Western 
Chicago, Milw., St. P. & Pac 
Chicago, St. Paul, Minn. & Omaha___ 
Duluth, Missabe & Iron Range 
Ouluth, South Shore & Atlantic 
élgin, Joliet & Eastern 

ft. , Des Moines & South 
Great Northern 

Green Bay & Western 

Lake Superior & Ishpeming 
Minneapolis & St. Lo 

Minn., St. Paul & 8. S. M 
Northern Pacific 

Spokane International 

Spokane, Portland & Seattle 





Central Western District— 


Atch., Top. & Santa Fe System 
Alton 

Bingham & Garfield 

Chicago, Burlington & Quincy 
Chicago & Illinois Midland 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 
Colorado & Southern 

Denver & Rio Grande Western 
Denver & Salt Lake 

fort Worth & Denver City 
Ulinois Terminal 
Missouri-Illinois 


Southern Pacific (Pacific) 
Toledo, Peoria & Western 
Union Pacific System 
Utah 





Total 





Seuthwestern District— 


Burlington-Rock Island 

Gulf Coast Lines 
International-Great Northern 
Kansas, Oklahoma & Gulf 
Kansas City Southern 
Louisiana & Arkansas 
Litchfield & Madison 

Midland Valley 

Missouri & Arkansas 
Missouri-Kansas-Texas Lines 
Missouri Pacific 

Quanah Acme & Pacific 

St. Louis-San Francisco 

St. Louis Southwestern 
Texas & New Orleans 

Texas & Pacific 

Wichita Falls & Southern 
Weatherford M. W. & N. W 


Total _ 





Total Revenue 
Preight Loaded 


1942 


350 
667 
921 
11,100 
3,738 
318 
1,745 
464 
107 
906 

48 
1,337 
€92 
4,415 
26,988 
25,597 
188 
186 
3,166 
957 
301 
434 
9,843 
23,896 
580 
104 


1941 


421 
816 
928 
10,941 
4,577 
455 
1,871 
271 
170 
430 

38 
1,196 
715 
4,031 
25,626 
26,330 
215 
175 
3,542 
1,177 
495 
441 
10,443 
24,733 
549 
152 


363 


151 
133 
425 

21 
903 
615 
2,858 
19,802 
23,340 
116 
132 
2,772 
870 
378 
390 
7,822 
20,544 
446 
150 


Total Loads 
. Received from 
Connéctions 
1941 


1942 
374 
2,920 
1,085 
9,576 
4,158 
1,551 
2,581 
216 
745 
1,511 
71 
2,599 
641 
4,879 
17,645 
10,609 
636 
615 
4,409 
2,077 
1,163 
7,915 
8,039 
22,757 
921 
962 





119,048 


120,738 


1, 


278 
695 


1,049 
6,365 
3,853 
1,607 
2,432 


1 


349 
469 
822 
134 
£945 
584 


3,273 


14 
7 


,090 


952 


781 
376 


3,099 
1,401 


1 


.350 


5,396 
6,463 


19 


, 167 


714 


1,080 


97,270 110,655 86,774 








23,151 
2,248 
20,886 
4,112 
29,496 
1,458 
10,013 
561 
28,776 
497 
1,916 
2,475 
7,296 
11,637 
242 
2,755 


23,165 
2,882 
24,127 
4,367 
26,761 
1,654 
10,517 
538 
27,072 
574 
3,229 
2,315 
8,047 
11,874 
274 
3,087 


19,769 
2,458 
20,587 
3,963 
21,311 
1,101 
9,283 
514 
26,358 
509 
2,918 
2,249 
7,891 
11,411 
354 
2,016 


13,545 
3,391 
10,339 
4,293 
313 
825 
10,119 
149 
5,383 
770 

47 
2.217 
3,225 
4.873 
685 
2,991 


12,859 
3,276 
10,176 
4,717 


254 
594 


9,337 


166 


4,458 


747 
87 


2,210 
3,385 
5,097 


429 


2,447 





147,519 


150,483 


132,692 





63,165 


60,239 





11,643 
4,657 


1,808 
15,030 
5 
4,072 


8. 


2 
“> 


331 
871 
68 


10,586 


10, 


2, 


954 
362 
932 


1,641 


x A 


1, 


» 
“, 


7, 
l, 
11, 


9 





127,568 


107,611 


88,562 


68, 





& 





945 
4,666 
3,029 

345 
4,826 
4,384 

232 

683 

170 
5,750 

17,245 
86 
9,330 
2,789 
12,500 
4,807 
121 
26 


141 
2,326 
2,721 
1,057 
2,938 
2,349 
1,163 

196 

358 
4,678 

20,279 

184 
7,683 
6,271 
4,885 
5,212 

35 
30 


073 
40 
106 
051 
784 
131 
656 
0 
162 
521 
268 
10 
947 


494 





71,994 


62,506 





46, 


nig 





Note—Previous year's figures revised. 





paperboard industry. 


industry. 


Orders 
Received 
Tons 


Period 


1942—Week Ended— 
Apr. 
Apr. 
Apr. 
Apr. 


161,888 
145,000 
129,834 
139,026 
135,273 
130,510 





119,142 
120,224 
113,059 
110,226 
115,300 

98,766 


120,262 





necessarily equal the unfilled orders at the close. 


orders. 


Production 


Tons 


Unfilled 
Orders 


Remaining 


169,249 
153,269 
153,442 
156,201 
152,569 


ae 122,735 
Note—Unfilled orders of the prior week plus orders received, less production, do not 
Compensation for delinquent reports, 
orders made for or filled stock, and other items made necessary adjustments of unfilled 


; 


Tons 


436,029 
428,322 
404,199 
388,320 
371,365 
360,221 
336,530 


208,206 


cates the activity of the mill based on the time operated. 
figures are advanced to equal 100%, so that they represent the total 


STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 


Weekly Statistics Of Paperboard Industry 


We give herewith latest figures received by us from the National 
Paperboard Association, Chicago, Ill., in relation to activity in the 


The members of this Association represent 83% of the total in- 
dustry, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 


These 


Percent of Activity 


Current Cumulative 


100 


73 


101 
101 


88 


| Lumber Movement—Week 


Ended Aug. 15, 1942 


Lumber production during the 
week ended Aug. 15, 1942, was 
0.4% less than the previous week, 
shipments were 4% greater, new 
buisness 2% less, according to 
reports to the National Lumber 
Manufacturers Association from 
regional associations covering the 
operations of representative hard- 
wood and softwood mills. Ship- 
ments were 6% above production; 
new orders 2% above production. 
Compared with the corresponding 
week of 1941, production was 12% 
less, shipments 8% less, and new 
business 2% less. The industry 
stood at 127% of the average of 
production in the corresponding 
week of 1935-39 and 146% of 
average 1935-39 shipments in the 
same week. ; 

Year-to-Date Comparisons 


Reported production for the 
first 32 weeks of 1942 was 3% 
below corresponding weeks of 
1941; shipments were 5% above 
the shipments, and new orders 
6% above the orders of the 1941 
period. For the 32 weeks of 1942, 
new business was 22% above pro- 
duction, and shipments were 14% 
above production. 


Supply and Demand Comparisons 


The ratio of unfilled orders to 
gross stocks was 72% on Aug. 15, 
1942, compared with 46% a year 
ago. Unfilled orders were 15% 
greater than a year ago; gross 
stocks were 27% less. 

Softwoeds and Hardwoods 

Record for the current week 
ended Aug. 15, 1942, for the cor- 
responding week a year ago, and 
for the previous week, follows in 
thousand board feet: 


SOFTWOODS AND HARDWOODS 
1942 
Previous 
WK. (rev.) 

456 
268,127 
206,651 270,524 
276,461 276,239 


Hardwoods 
1942 Week 
97 
11,981—-100% 
14,204—119 
18,820—157 


1941 
Veek 
443 
203,025 


1942 
Week 
443 
267,021 
281,966 
271,765 


Softwoods 
1842 Week 
361 
255,040-—100” 
267,762—105 
252,945— 99 


Mills 
Production 
Shipments 
Orders 


Mills : 
Production 
Shipments 
Orders - 


Controllers Convene 
In Chicago Sept. 2! 


A group conference on “The 
Audit and Re-Negotiation of Cost- 
Plus Fixed Fee Contracts” will be 
one of a series of open discussions 
and panels which will take place 
at the llth annual meeting of the 
Controllers Institute of America, 
to be held Sept. 21 to 23 in the 
Palmer House, Chicago. Officials 
of the Army and Navy Depart- 
ments will participate in the dis- 
cussion, explaining their renego- 
tiation programs to the business 
executives. Three other group 
conferences to be held at the 
same session include: “Govern- 
ment Control of Civilian Mer- 
chandise Inventories,’ based on 
the WPB study now in progress; 
“Problems in Administration of 
the General Maximum Price 
Order” and “Sound Methods of 
Inventory Valuation Under Pres- 
ent Price Levels.” 


The general sessions to be held 
during the three-day conference 
period include one on “Govern- 
ment Reports Required of Busi- 
ness” under the direction of H. P. 
Thornton, Vice-President and 
Controller of the White Motor Co., 
Cleveland, and another on “Post- 
War Controllership Problems,” 
headed by Oscar N. Lindahl, Vice- 
President in charge of finance of 
the Carnegie-Illinois Steel Corp. 
These are in addition to the full- 
day session on Federal. taxes 
which is scheduled for Sept. 23, 
at which Representative John W. 
Boehne of Indiana, a member of 
the House Ways and Means Com- 
mittee, will speak, along with 
tain authorities in the taxation 
ield. 





Previous reference to the con- 
vention plans was made in these 
columns July 23, page 275. 
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Federal Reserve July Business Indexes — 


; The Board of Governors of the Federal Reserve System issued , 


on Aug. 24 its monthly indexes of industrial production, factory em- 
-_ployment and payrolis, etc. At the same time the Board issued its 
‘customary summary of business conditions. The indexes for July, 
‘together with comparisons for a month and a year ago, are as follows: 
BUSINESS INDEXES 


1935-39 average = 100 for industrial production and freight-car loadings; 
1923-25 average = 100 for all other series 


Adjusted for Without 
—Seasonal Variation— —Seasona! Adjustment— 
July June July July June July 
‘Industrial production— 1942 1942 1941 1942 1942 1941 
yA as IE CRE as ee ae 7180 176 160 7181 177 159 
Manufactures— 
ic an alk a rian ts cp innatiiinn +188 184 165 +189 185 164 
p RUN SIRS SPSS IE Re +251 243 199 +253 245 $197 
Manele. 3. +136 136 138 +137 136 138 
II air ain, oak lis 4133 133 131 7133 132 $131 
Construction contracts, value— 
ie, rs es SE ale. +208 193 139 +235 228 153 
Residential ..............- +77 76 115 t77 83 116 
ee ee ae 1315 288 158 1363 346 182 
Factory employment— 
eR ME Sih ak CC Se ° 139.9 133.3 * 139.1 130.6 
Durable goods _____..__ ___ ° 155.9 140.7 - 157.1 loi. 
Nondvrable goods —_.__..-_- : 124.6 126.3 > 122.0 123.5 
Factory payrolls— 
Oy Be Res Ds AP a eR SAO ca nf b “5 197.7 152.7 
Durable goods __._.. ~~ = ° 243.3 172.2 
Nondurable goods __._._ ~~ " ioe ; sf 146.6 120.7 
.Preight-car loadings ....._ _- 142 141 138 142 139 138 
Department store sales, value 117 104 115 81 100 79 
Department store stocks, value . +134 82 $ 7128 73 
*Data not yet available. +Preliminary or estimated. tRevised. 


Note—Production, carloadings, and department swore sales indexes based on dail: 
‘averages. To convert durable manufactures, non-durable manufactures and mineral: 
‘Indexes to points in total index, shown in Federal Reserve Chart Book, multiply dur- 
able by .379, non-durable by .469, and minerals by .152. 

Construction contract indexes based on three-month moving averages, centered at 
‘second month, of F. W. Dodge data for 37 Eastern States. To convert indexes to value 
‘figures, shown in the Federal Reserve Chart Book, multiply total by $410,269,000 
residential by $184,137.000. and all other by $226,132,000. 

Employment index, without seasonal adjustment, and payrolls index compiled by 
Bureau of Labor Statistics. 


INDUSTRIAL PRODUCTION 
(1935-39 average == 100) 


Adjusted for Without 
—Seasonal Variation— —Seasonal Adjustment— 
July June July July June July 

. Manufactures— 1942 1942 1941 1942 1942 1941 

Steel PP wt Std 221 215 196 221 215 196 
Open hearth & Bessemer 173 177 173 179 177 173 
Electric dlecaciasina den dosnt 519 485 358 519 485 358 

ng TERRI TRIE Ae ST +232 285 216 +292 285 216 

Transportation equipment —__ +423 397 255 +423 397 22) 

Non-ferrous metals & products. +192 187 192 7191 187 191 

Lumber and products _.._.__ 7136 133 141 +139 139 144 
Lumber sealed tin deilintainitanad ets cebnensente +130 127 131 +140 138 142 
PRIMO, ~<a +147 144 161 +137 140 149 

, Stone, clay, & glass products.__. +142 138 151 +160 160 165 
Cement eb deub caste 4 150 145 143 186 183 177 
Polished plate glass —.___ 49 37 146 32 37 96 

Textiles’ and products ..__. — +151 153 155 +151 153 155 
Cotton consumption —.-.... 166 169 162 166 169 162 
Rayon deliveries __....._ _. 168 169 173 168 169 173 
Wash Ween a . 151 157 ? 151 157 

Leather products ___....----_ 7119 125 130 7115 114 126 
I, bite incininabiniestnandyeen ? 120 125 . 116 120 

Cattle hide leathers ~~ ° 142 137 * 134 128 
Calf and kip leathers —_. . 87 93 2 89 102 
Goat and kid leathers —.— . 90 116 : 90 115 
IES: TE NGS ENTER +118 128 134 +115 112 130 

Manufactured food products . #141 139 126 +154 140 137 
When MOG? ..bs3sisscce- 106 102 103 105 95 102 
Meat packing -~.-...--~~- +143 153 125 +135 149 119 
Other manufactured fovuds +145 141 128 +155 134 137 

Tobacco. products___...-.. -.- 121 122 114 131 132 123 
Cigars = atria 109 112 106 113 120 111 
Cigarettes Z ae 136 136 123 153 150 138 
Manufactured tobacco & 

snuff __- PE NR ah i 89 94 97 91 96 99 

Paper and products .....-_-.. “4 134 146 * 133 139 
pO or Ree ae 115 120 162 109 luv lot 
Newsprint production ___ ~~ ° 103 112 ° 104 109 

‘Printing and publishing .____ +107 103 127 +96 103 116 
Newsprint consumption —._- 103 97 106 90 98 92 

Petroleum and coai preducts — ° 114 128 ° 115 129 

Petroleum refining ...- ~~~ e 107 124 . 108 125 
| EE RE TS See +103 99 123 +105 101 127 
a ARSE ll RE bd 125 124 . 123 122 
Lubricating oi] ..-...--+- * 123 133 ° 123 131 
ES od tin wees ace the wae” . 99 108 ° 97 103 

Pen aintins e aa 162 164 $155 162 164 2155 
Byproduct___- opie 153 154 146 153 154 146 
Beehive. Setcinwe 477 509 3452 477 509 $452 

A oe Ne i oe +170 17t 146 +164 165 139 

Minerals— 

a +129 128 2128 +121 121 121 
Bituminous coal -—--.~...-. +160 168 1148 +141 144 $130 
I oe. 6. ect ivwnsaseceortin +156 127 4142 +122 117 t1lll 
Crude petroleum —_..-.~.... +113 113 119 113 113 119 

Ne © Se Se +159 159 151 +199 195 184 
a RR eR eae 240 235 205 404 381 344 
*Data not yet available. +Preliminary or estimated. tRevised. 
FREIGHT-CAR LOADINGS 
(1935-39 average == 100) 

EAT LPR eK ary ame < tea 155 160 150 132 135 127 

I hides cecil mcodactintn i mmicbin ve nee 205 199 200 177 173 172 

SEES inte’. Aasietinirep preteen puma qine 95 113 112 138 111 163 

SORE ELE Le oe 90 103 83 76 81 70 

Fofest. products —.-.-~.-.----- 172 159 1148 173 165 149 

SES O° We Creatas See 180 183 156 325 318 283 

Miscellaneous __.....-.-----~- 149 144 140 148 145 139 

Merchandise, l.c.l. _.-.------- 57 €0 100 57 60 “99 


tRevised. 
Note—-To convert coal and miscellaneous indexes to points in total index, shown 
in the Federal Reserve Chart Book, multiply coal by .213 and miscellaneous by .548. 


Wholesale Commodity Prices Reach Highest 





Level Since 1926, Labor Bureau Reports 


The Bureau of Labor Statistics, U. S. Department of Labor, an- 
“nounced on Aug. 20 that during the week ended Aug. 15 average 
prices for commodities in primary markets reached the highest level 
since October, 1926, as measured by the Bureau’s wholesale price 
_index of 889 series. Sharp advances in basic foodstuffs, particularly 








fruits, vegetables! and: meats, largely accounted for the advance. At. 


98.9% of the 1926 level the index has risen 0.6% in the 
and is 10% higher than at this time last year. 


Average prices for foods rose 0.8% during the week and farm 
products increased 0.6%. There were fractional advances in the fuel 
and lighting materials group and feeds rose over 2%. 


The Bureau makes the following notation: 


During the period of rapid changes caused by price controls 
materials allocation, and rationing the Bureau of Labor Statistics wil! 
attempt promptly to report changing prices. The indexes marked 
(*), however, must be considered as preliminary and subject to such 
ai a and revision as required by later and more complete 
reports. 


The following table shows index numbers for the principal 
groups of commodities for the past three weeks, for July 18, 1942 
and Aug. 16, 1941 and the percentage changes from a week ago, a 
month ago, and a year ago: 


past month 





(1926—100) 
Percentage changes to 
Aug. 15, 1942 from— 
8-15 8-8 8-1 7-18 8-16 8-8 7-18 8-16 
Commodity Groups— 1942 1942 1942 1942 1941 1942 1942 1941 
Ali Commodities_____._._____. *98.9 *98.6 *98.6 *983 896 +03 +06 +104 
Parm products..._.._............... 105.0 105.4 105.6 1049 864 +06 +1.0 22.7 
I islets ketal raleinatinitesckinpeg eevczsdepb iets, 100.5 99.7 100.1 98.3 86.7 +08 +22 +159 
Hides and leather products______ 118.8 118.8 118.8 1188 110.2 0 0 + 78 
Textile products___..._.... ~~. 96.5 96.5 96.5 96.8 87.4 0 —0.3 +10.4 
Fuel and lighting materials___-—. 79.7 79.6 79.6 79.6 7299.5 +01 +01 + 03 
Metals and metal products______ *103.9 *103.9 *103.9 *103.9 98.7 0 Oo + 53 
Building materials._......._-~- - 110.2 110.2 110.0 110.2 1048 0 0 + 5.2 
Chemicals and allied products._...-—-« 96.3 96.3 96.4 97.2 85.9 0 —0.9 +12.1 
Housefurnishing goods.....__™... 104.1 104.4 104.4 1044 964 —-03 -—03 + 8.0 
Miscellaneous commodities_____. 89.0 88.9 89.1 89.6 83.1 +01 —O.7 + 7.1 
BOA WIREOTIOIE. Cone ice cnn nne 100.8 100.4 100.5 99.5 86.7 +04 +13 +16.3 
3emimanufactured articles____—-_ 92.6 92.6 £2.6 92.8 89.5 0 —0.2 + 3.5 
Manufactured products_____.._- *99.1 *98.9 *98.8 *98.7 913 +02 +04 + 88 
all commodities other than farm 
IN abi hatte ee seneredncgdotarpeiinaree *97.3 *97.2 *97.1 *969 903 +01 +04 + TE 
all commodities other than farm 
products and foods______..___ *95.8 *95.7 *95.8 *°*95.9 90.7 +0.1 —O.1 + 5. 


*Preliminary. 








Dept. of Labor Reports Retail Food Costs 
Advanced !.!°% Between Mid-June & Mid-July 


Retail costs of food advanced 1.1% between mid-June anc 
mid-July, Acting Commissioner Hinrichs of the United State: 
Bureau of Labor Statistics announced on Aug. 18. This rise in aver- 
age food costs was due, for the most part, says the advices, to sea- 
sonal advances in retail prices of eggs, butter, lamb, and poultry 
and higher prices for fresh milk, meats, and certain fresh vege- 
tables. The increase in food costs for the average worker’s fam- 
ily was slightly less than for the previous month—May 12 to Junc 
16—-when the rise was 1.3%. 

The Labor Bureau’s announcement further stated: 


“Prices of foods not under the General Maximum Price Regu- 
lation continued to advance, rising 2.5% during the month. Egg: 
and butter as well as certain fresh fruits and vegetables such as 
oranges, lettuce, spinach, and sweetpotatoes showed their usual! 
seasonal rise. Advances were also reported for corn meal, grape- 
fruit, and dried prunes. Prices for other fresh vegetables—green 
beans, carrots, and potatoes — advanced slightly although they 
usually show a decrease at this period. Cabbage and onions were 
seasonally lower and prices for wheat flour also declined. Price: 
of apples which had a sharp seasonal rise from mid-May to mid- 
June declined 9% from mid-June to mid-July as the new crop 
began to be marketed. 

“Controlled food prices rose slightly—0.3% from mid-June tc 
Mid-July—as a result of higher prices for fresh milk, beverages 
and certain meats. Other controlled foods for which increases 
were reported included rolled oats, vanilla cookies, soda crackers 
canned fruits, shortening in cartons, and corn syrup. The change 
for corn syrup is partly due to a change from tin to glass containers 
Prices for macaroni, whole wheat bread, bananas, shortening, sugai 
and canned vegetables were lower than in June. 

“The average price of milk delivered to homes rose 1 cent per 
quart in Chicago following a decline of the same amount betweer 
mid-April and mid-May and is now at the same level as of Mareb 
17. Following an adjustment of fluid milk prices on New York 
by the Office of Price Administration, the average retail price for 
delivered milk in the city rose one-half cent per quart. Breao 
prices remained practically unchanged except for an advance of 
more than one-half cent in Dallas. 

“The index of food costs for July 14 was 124.6% of the 1935-39 
average, 5% above the March 17 level and 17% higher than a year 


ago. 

“Retail costs of food between June 16 and July 14 alvanced in 
39 cities, declined in 11, and remained unchanged in one. The 
largest increases were reported for New Orleans (3.2%), Jackson- 
ville and Los Angeles (2.9%). The largest decreases were for Co- 
lumbus (1.6%), Rochester (0.9%), and Omaha (0.8%). The 
changes shown for these cities were largely due to changes -in 
prices of eggs and fresh fruits and vegetables.” 

Index numbers of food costs by commodity groups for July 14, 
June 16, May 12, and March 17, 1942, July 15, 1941, and Aug. 15, 1939, 





are shown below: 


INDEX NUMBERS OF RETAIL COSTS OF FOOD BY COMMODITY GROUPS 
(Five-Year Average 1935-39 == 100) . 


*July 14, June 16, Mayi12, Mar.17, July 15, Aug. 15, 


Commodity Group— 1942 1942 1942 1942 1941 1939 
IIR? aii dsschiaei lis t-eiclladabeuidionoeietaiane 124.6 123.2 121.6 118.6 106.7 93.5 
Cereals and bakery products___ 105.1 105.1 105.2 104.8 96.2 93.4 
BR ee I aR th a SR ce 127.5 126.6 124.3 120.5 108.7 95.7 

Reef and veal] ____...-_-..--- 123.6 123.3 124.1 119.7 108.6 99.6 

Ag Bac a ite ol ARGENT 122.1 121.9 123.2 117.5 106.1 88.0 

Ro ciaaiencemideniaitie’ aititainiahs 133.0  +130.7 118.2 108.7 111.5 98.8 

IDS «sini cennin eo o axniscieectenmn dies 125.7 123.3 113.4 112.2 104.5 94.6 

Fish, fresh and canned______. 161.2 158.3 150.9 158.9 120.4 99.6 
Deisy predicts ............... 123.0 122.1 123.3 121.7 112.3 93.1 
TN tisk achen miphpienspiln triad ein ib milton 130.1 119.7 115.4 112.1 114.7 90.7 
Fruits and vegetables.__.___.___ 135.7 +133.8 128.7 123.4 107.0 92.4 

ig Se AEST SS Se ey Nes pan oe eae 139.1 *+136.7 130.0 123.7 109.3 92.8 

I iti wetted cemieeecirt sine 122.4 +1222 122.7 120.8 97.9 91.6 

BE kien nee npeomaine 134.2 +1326 131.2 127.9 106.5 90.3 
ASS EE SSeS Tn 122.8 122.6 124.6 119.6 101.4 94.9 
PRT CURE GER wrap mn mremingewets 120.0 120.0 122.4 116.8 96.6 84.5 
TBE | stb ph iene eee ene. 126.6 126.7 127.1 128.5 107.8 95.6 

*Preliminary. tRevised. 





Secretary of the Navy Knox an- 
nounced on Aug. 8 that the United 
States Navy, one of the largest 
single employers of labor in the 
country, has adopted a program 
designed to bring about closer co- 
operation with its workers. | 

Explaining that the measure of 
cooperation desired and vital to 
the all-out war effort has not 
been attained, Secretary Knox 
said that “it must be apparent that 
the only way to win this war is by 
elimination of friction and con- 
troversary within this country 
and the devotion: of the entire 
energies of this nation against our 
enemies.” , 

In furtherance of this program, 
Secretary Knox and the Com- 
mander in Chief, U. S. Fleet, Ad- 
miral Ernest J. King, will invite 
representatives of labor from each 
of the Navy Yards and other in- 
dustrial shore establishments to 
meet with them and other ranking 
officers of the Navy in Washing- 
ton for a conference on Oct. 1, 
1942, at which ways and means 
of further implementing this pro- 
gram of cooperation will be dis- 
cussed. 

Explaining this new policy, Mr. 
Knox, in a statement to the com- 
mandants of all continental naval 
districts and navy yards, to all’ 
bureaus and offices of the Navy 
Department, to the headquarters 
of the United States Marine Corps 
and Coast Guard, and to other 
naval shore establishments, said: 

“The Navy family must be 
welded together as never before 
in order to meet this terrific war 
menace, the extent of which our 
people now must realize and pre- 
pare to meet with all the strength, 
courage and sacrifice we possess 
if we are to win out. 

“This program does not mean 
higher wages, shorter hours of 
work or less discipline; it means 

closer cooperation, more under- 
standing of each other’s problems, 
more friendliness in our relation- 
ships and undoubtedly greater 
sacrifice on the part of all of us. 
This is a sincere attempt to bring 
together in a harmonious unit all 
men and women of the Navy fam- 
ily for the sole purpose of win- 
ning this war and achieving vic- 
tory for our country and our com- 
mon cause.” 


Argentine Loan A Success 


Argentina’s new internal loan 
issue of 100,000,000 pesos has been 
an outstanding success, according 
to a cable received by the Argen- 
tine Information Bureau, New 
York City. The new bonds, which 
bear 4% interest and are redeem- 
able in 1983, were offered on Aug. 
10 at 93.80 and were oversub- 
scribed by 150,000,000 pesos dur- 
ing the day, when the lists were 
closed. The advices add that in 
accordance with the decree au- 
thorizing the loan, the initial of- 
fering of 100,000,000 pesos was 
consequently increased to 200,- 
000,000 pesos. The fact, that there 
was a surplus subscription of 50,- 
000,000 pesos will entail a pro 
rata allotment, it was explained, 
but this will not affect subscrip- 
tions up to 20,000 pesos. which 
will be allotted fully. The ad- 
vices to the Bureau further states: 

“The success of this internal 
operation is particularly gratify- 
ing in view of the fact that it is 
the first issue of Argentine tax- 
able Creditos since the 1941 con- 
version, which introduced the tax 
liability on these government 
bonds. It is notable that applica- 
‘tions for the bonds represented 
‘mainly public investment demand. 
'It is pointed out that national 
pension offices and other official 
departments, which ordinarily are 
heavy investors in Creditos. did 
not participate in the 200,000.000 
pesos offering, as their require- 
ments will be met out of a third 
100,000,000 peso issue which has 
already been authorized, and 








which is being withheld for this 





purpose. 
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" | Items About Banks, Trust Companies 








Charles D. Runyan was elected 
President of Trust Company of 
North America of New York at 
the August meeting of the bank’s 
board of directors. Mr. Runyan 
was formerly Vice-President and. 
Secretary of the bank. 


Lawyers Trust Co., New York 


City, has received permission from 


the State Banking Department to 
change the location of its main 
office from 135 Broadway to 111 
Broadway. 


William J. Eck, a retired Vice- 
President of the Chase National 
Bank, of New York, died on Aug. 
19 at his summer home at Schroon 
Lake, N. Y. 

Mr. Eck who for more than 30 
years had been a resident of New 
Jersey, was born in New York 
City on Aug. 7, 1872. After his 
eariy education he worked in a 
lawyer’s office where, as an ex- 
pert penman, he prepared deeds, 
mortgages and abstracts. Later 
he became Cashier and book- 
keeper for the Hamilton Bank 
Note Co. He joined the staff of 
the City Trust Co. when it was 
organized in 1899 and was named 
_ Assistant Secretary in 1905. He 

continued in that capacity with 
the Equitable Trust Co. of New 
York after a merger in 1912 and 
was appointed Secretary in 1918. 
He was elected Vice-President 


, according 


resent 52% of remaining unpaid 
balances and, if accepted, will in- 
crease to 88 cents on the dollar 
the amount returned to depositors. 
The letter says 75% has been re- 
turned previously. 


Walter C. Cox of W. C. Cox & 

Co., Inc., Peter L. Fox, Jr., of the 
Peter Fox Sons Co., and Benjamin 
Glick, partner in the Crown 
Plumbing & Heating Co., all of 
Chicago; William Schneider, a di- 
rector and treasurer of H. C. 
Christians Co., Johnson Creek, 
Wis., and David H. Slinger, of 
Randolph, Wis., have been ad- 
mitted to membership in the Chi- 
cago Mercantile Exchange. 


The State Street Bank and 
Trust Co., Quincy, Ill., became a 
member of the Federal Reserve 
Bank of St. Louis on Aug. 14, 
to an announcement 
issued by the Reserve Bank, 
which says: 

The new member, organized as 
a private bank in 1890; it became 
incorporated in 1919, has a capital 
of $200,000, surplus of $50,000, and 
total resources of $2,654,000. Its 
officers are: Henry Lange, Pres- 
ident; Albert P. Niemeyer, Vice- 
President; Walter A. Heidbreder, 
Vice-President and Trust Officer; 
Harvey H. Sprick, Cashier and 


Assistant Trust Officer; Arthur W. 


Brackensick and Carl H. Stoer- 





and Secretary in 1929. After the 
Chase-Equitable merger in 1930, 
Mr. Eck became Vice-President 
and served until his retirement in | 
1932. Mr. Eck was formerly a) 
member of the Hackensack, N. J., 
City Council and also served for a 
time as City Treasurer, 


At a meeting of the Board of, 


' 


Directors of the First National | 


Bank of Jersey City, N. J., on | 


Aug. 19, Frank C. Reed was 


elected a director to fill the va-| 


cancy caused by the recent death 
of Henry A. Gaede. Mr. Reed is 
President and Director of West-| 
inghouse Electric Elevator Co. and 
also a Vice-President of Westing- 
house Electric & Manufacturing 
Co. He is also a director of the 


Provident Institution for Savings | 
is a di-| 


of Jersey City. He 
rector of the New Jersey State 
Chamber of Commerce, 
City Chamber of Commerce, Boy 
Scouts of America, Salvation 
Army and Community Welfare 
Chest. Also Chairman of the 
Jersey City Salvage Committee, 


and a member of the Committee | 


of Jersey City Defense Council, 
‘Social Service Unit. Mr. Reed 
takes a leading part in business 
‘and civic affairs in the State of 
New Jersey. 

Robert H. Anderson, President 
of the Ambler Trust Co., Ambler, 
Pa., died on Aug. 23 at his home 
in Ambler at the age of 65. Mr. 
Anderson was a director of As- 
bestos, Litd., of New York, and 
formerly was Vice-President’ of 
the Keasbey & Mattison Co., Am- 
bler asbestos manufacturing firm. 


Jersey , 





The First Jeannette Bank and | 
Trust Co., Jeannette, Pa., has been 
admitted to membership in the | 
Federal Reserve System, it was 
announced on Aug. 21 by M. J. 
Fleming, President of the Federal | 
Reserve Bank of Cleveland. The 
bank has total deposits in excess 
of $2,000,000 and capital and sur- 
plus of $200,000 each. R. E. Best 
is President of the institution. 


Dividend checks were mailed on 
Aug. 17 to depositors of the old 
Commerce Guardian Trust & Sav- 
ings Paphos Toledo, Ohio, by the 
Associa Depositors, Inc., the 
bank’s liquidators, which it is 
understood will represent full 
setilement of depositors’ claims 
against the bank. The Toledo 
“Blade” of Aug. 18 said: : 

“The checks, the letter says, rep-’ 





mer, Assistant Cashiers. 

The addition of the State Street 
Bank and Trust Company brings 
the total membership of the Fed- 
eral Reserve Bank of St. Louis to 
446. This is the ninth State bank 
in the St. Louis District to join 
the System since the first of the 
year. 


Immediate sale of all business 
and assets of the National Bank 
of Adrian to the Lenawee County 
Savings Bank, both in Adrian, 
Mich., has been approved by 
shareholders of both banks, it was 
announced on Aug. 22. The Toledo 


: “Blade” of Aug. 22 reported: 


Under the plan, $1,500,000 de- 
posits, covered by a_ similar 
amount of notes, mortgages, and 
cash will be transferred. It will 
give the Lenawee Savings Bank 
a total asset valuation of approxi- 
mately $4,000,000. 

In accordance with State bank- 
ing laws, 


terday from $110,000 to $210,000, 
because of increased deposits. 

Directors of the bank, meeting 
after the deal was consummated, 
promoted R. P. Watts, former 
Cashier at the Lenawee, to Vice- 
President. Russell McAfee, for- 
mer Vice-President of the Na- 
tional, also was made a Vice- 
President of the enlarged bank. 
A. W. Robb will continue as Pres- 
ident. 


The defunct 
Savings Co., St. Paul, has’ been 
ordered to pay a final 3% ‘divi- 
dend of about $140,000 to 13,000 
depositors. 


FHLB Selis Debentures 


The Federal Home Loan Banks 
sold on Aug. 20 an issue of con- 
solidated debentures aggregating 
$22,000,000, it was announced by 
Everett Smith, New York finan- 
cial representative of the insti- 
tutions. The obligations, dated 
Sept. 1, 1942, and maturing March 
1, 1943, were priced at par value 
and carry %4% interest. The of- 
fering, it is announced, was sev- 
eral times oversubscribed. The 
proceeds from the sale, together 
with $4.000.000 from the banks’ 
surplus fund, will be used to re- 
tire $26,000,000 of similar matur- 
ing debentures. At the completion 
of this financing, the banks will 
have $86,500,000 of debentures 
outstanding. 


Federal Reserve Board 


Reports Industrial 


Activity Increased Further In July 


Industrial activity increased further in July and the first half 


of August, reflecting continued growth in output of military products, 
according to the summary of general business and financial condi- 
tions issued by the Board of Governors of the Federal Reserve System 


on Aug. 24. 
decline, on a seasonally adjusted 
year. 


“Production 


“Industrial output rose further 
in July and the Board’s seasonally 


to 180% of the 1935-39 average. 


“Activity continued to increase 
in the machinery and transporta- 
ction equipment industries and in 
other lines producing war prod- 
ucts. Shipbuilding expanded fur- 
ther and 71 merchant vessels were 
delivered in July. These had an 
aggregate deadweight tonnage of 


for a single month’s deliveries. 
In the automobile industry arma- 
ment production increased in July 
to an annual rate of about $5,000,- 
000.000 as compared we peak 
year’s civilian output $4,000,- 
000,000. Iron ore shipments down 
the Great Lakes reached a new 


July and plans were announced 


The Board’s summary continues.® 


adjusted index advanced from 176 | 


790,300 tons—an all-time record 


record of 13,400,000 gross tons in | 


Retail sales increased during this period, following a 


basis, during the first half of the 





sively for war products continued 
strong and prices of these mate- 
rials were sustained at ceiling 
levels. 


“Federal,subsidies were arranged 
| for additional commodities and 
Government war risk rates on 
shipments of imported commodi- 
ties were reduced. These actions 
|were taken to bring about price 
reductions, as in the case of petro- 
leum products on the East Coast, 
and to prevent further price in- 
creases, particularly for imported 
commodities. About 30 new maxi- 
beeen price schedules were an- 





nounced, chiefly for miscellaneous 

{civilian products, and in some in- 
|stances these schedules permitted 
| substantial increases over ceilings 
| set by the General Maximum 
| Price Regulation. 


“Bank Credit 


| “Excess reserves of member 


for improving rail and harbor fa-| banks declined by about $2z00,- 
cilities so that shipments next 000,000 in the four weeks 
season could exceed considerably ended Aug. 19. An increase of 
prospective shipments of 90,000,- | about $400,000,000 of currency in 


capitalization of the| 
Lenawee bank was increased yes- | 


Capital Trust &) 


000 tons or more this year. Last 
season 80,000,000 tons were 
shipped. 

“In most other lines of manu- 
facturing and mining, activity in 
July was maintained at about the 
levels prevailing in June. There 
were reports that some plants 
were forced to curtail operations 
owing to lack of certain materials, 
and further investigations were 
undertaken to determine present 
and prospective availability of 
material supplies. 

“Value of construction contracts 
awarded in July showed a reduc- 
tion of about 20% from the record 
level reached in June, according 
to figures of the F. W. Dodge 


for manufacturing buildings, how- 
ever, increased further and con- 
stituted about one-third of total 
contracts let. As in June, pub- 
licly-financed work amounted to 
over 90% of the total. 
first seven months of this year 
awards were about 50% larger 
than in the corresponding period 
last year. 
“Distribution 

“Distribution of commodities to 
consumers declined less than sea- 
sonally in July. The Board’s ad- 
justed index of department store 
|sales, which had dropped from a 
|peak of 138% of the 1923-25 aver- 
‘age in January to 104 in June, rose 
| to 117 and sales by variety stores 
‘and mail-order houses also ad- 
vanced, after allowance for usual 
seasonal changes. 








increased by more than the usual 
seasonal amount. 

| “Railroad freight-car loadings 
increased more than seasonally in 
July and rose somewhat further 
in the first half of August. Ship- 
ments of miscellaneous merchan- 
dise, which include most manu- 
factured products, and of forest 
products continued to rise. Grain 


shipments also increased, but the | 
rise was less than is usual at this | 


time of year. Loadings of coal 
declined somewhat from the high 
level of other recent months. 


“Commodity Prices 


“Wholesale and retail food prices 
advanced further in July and the 
early part of August, while prices 
of petroleum products on the East 
Coast were reduced, and those for 
most other consumer goods con- 
tinued to show little change. In 
raw material markets price de- 
clines occurred for cotton, in- 
edible fats and oils, and some 
serap items. 
ferrous metals and paper. Demand 
for materials used more exclu- 





Corp. Declines were reported for | 
most types of construction; awards 


In the} 


In the first half | 
of August department store sales | 


particularly non- | 


|circulation during this period was 
|paralleled by a _ corresponding 
}amount of Reserve Bank pur- 
chases of Government securities. 
There was an increase of $300,- 
000,000 in required reserve re- 
sulting from a growth in deposits 
at member banks. Excess reserves 
in New York and Chicago reached 
the lowest levels since the third 
quarter of 1937. Effective Aug. 
20 reserve requirements on dé- 
mand deposits at central reserve 
city .banks were reduced from 
26% to 24% by action of the 
Board of Governors of the Federal 
Reserve System. This had the ef- 
fect of converting over $400,000,- 
000 from required to excess re- 
serves. 

“Member banks in leading cities 
/continued to increase their hold- 
ings of United States Government 
securities, particularly in the 
week ended Aug. 19, in which de- 
livery of the new 11% months’ 
%,% certificates of indebtedness 
was made. Loans, which had de- 
clined during the second quarter 
of the year, have recently shown 
‘little change. 


“Adjusted demand deposits con- 
‘tinued to increase at reporting 
banks, although purchases of Gov- 
ernment securities, particularly 
| the 24% Treasury bonds of 1962- 
|67, by investors other than banks 
|temporarily reduced demand de- 
posits of individuals and added to 
United States Government de- 
posits. 


“United States Government 
Security Prices 

| “Prices of United States taxable 

'bonds have shown little change 

iduring the past month. Taxable 

|notes of 3- to 5-year maturity are 











‘currently yielding 1.26% on the’ 


|average as compared with 1.20% 
‘in July. The rate of discount on 
inew issues of Treasury bills has 
averaged 0.372% for the past three 
| weeks.” 


R. E. Paul Resigns 


The Federal Reserve Bank of 
New York announced on Aug. 20 
that Randolph E. Paul, a Class C 
director of the Bank since June 
1941, having been recently ap- 
pointed General Counsel of the 
Treasury Department, has _ ten- 
dered his resignation as a director, 
and his resignation has been ac- 
cepted. As provided in the Fed- 
eral Reserve Act, Mr. Paul’s suc- 
cessor will be appointed by the 
Board of Governors of the Federal 
Reserve System. 

Mr. Paul’s appointment § as 
Treasury Counsel was reported in 
these columns Aug. 13, page 549. 





Asks Govt. Review 
Of All Wage Raises 


The National War Labor Board 
recently advocated control over 
all general wage increases; this 
was indicated in Associated Press 
advices from Washington on Aug. 
5, incident to the Board’s ruling in 
the case of the wage demands of 
the General Cable Co. in New 
Jersey; the Associated Press ac- 
counts said: 

“The Board’s present authority 
extends only to disputed wage de- 
mands brought before it. 

“It should be recognized by all 
concerned,’ said Wayne L. Morse, 
who wrote the opinion, ‘that the 
wage formula adopted by the 
Board will not and cannot result 
in wage stabilization if it is lim- 
ited in its application to wage dis- 
putes which come before the War 
Labor Board for final detérmina- 
tion. 

“If wage stabilization is to be 
accomplished, the terminal limits 
set forth in the formula must be 
applied universally and uniformly 
to so-called voluntary wage in- 
creases. 

“In order to accomplish such an 
end it would appear necessary to 
require government review and 
approval of all general wage in- 
creases. The inflationary effects 
of a race between prices and 
wages cannot be stopped in the 
absence of a governmental check 
upon wage increases.’ 

“Mr. Morse also asserted that 
there has been ‘a considerable 
amount of misunderstanding’ 
about the formula. He said the 
Board was satisfied its application 
would add less than $1,000,000,000, 
or well under 142%, to the present 
national wage bill of more than 
$70,000,000,000.” 


Treasury May Revamp 
New Five-Cent Piece 


Due to the increased value of 
silver, the Treasury , Department 
has been forced to discard its plan 
to make the new 5-cent coins out 
of half-silver and half copper, ac- 
cording to Associated Press ad- 
vices Aug. 12, which further 
stated: 

“Because some jewelers now 
are paying as high as 72 cents 
an ounce for silver, the mints dis- 
covered that the new coins might 





|be worth more than five cents 
|apiece, and people could melt 
them down and sell the metal at 
a profit. 

The coin was designed last win- 
ter, when there was no prospect 
that silver would be worth more 
than 35 cents an ounce. The metal 
| in the coin, then, would have been 
' worth about four cents, in accord- 
ance with the universal practice 
of making coins worth less than 


* their face value. 


' 


“None of the new coins ever was 
issued to the public, however, and 
the mints now are working out 
{new designs which would cheapen 
the metal by diluting it with 
steel, commercial manganese,” or 
certain other metals which are 
cheaper than silver. 


“The old ‘nickels’—which were 
5% nickel and 75% copper— 
haven’t been minted since March, 
because the War Production 
Board wanted to save both metals 
for war needs. 


“A decision will have to be 
made soon on the new ‘jitney’ 
because the stockpile of old type 
nickels built up by the mints be- 
fore March is being depleted. 


“The high price of silver is due 
to what .some officials call a 
“squeeze” resulting from the fact 
that all foreign silver, worth 35 
cents an ounce, has been chan- 
neled by WPB priorities into war 
industries, forcing jewelers to out- 
bid the Treasury for silver mined 
in this country, upon which Con- 
| gress has set a statutory minimum 

price of 71.11 cents an ounce.” 

' Plans for the new five-cent 
piece were referred to these col- 
umns Jan. 29, page 445. 














